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Actively Unlocking Tourism Potential
HCM City Ready to Welcome Tourists

PM Pham Minh Chinh attends the 7th National Congress of VCCI, which sets a clear vision and mission toward a strong business community

VCCI

New Vision and Mission
for Strong Business Community
April 27, 59 years ago
went down in Vietnamese
economic and business
history when the Vietnam
Chamber of Commerce
and Industry (VCCI) was
established. Having
undergone many twists
and turns, VCCI has now
set a new vision and
mission and created
stronger professional
development motivation.
Anh MAi

N

otably, in the past years,
despite confronting
numerous difficulties and
challenges, especially
COVID-19 pandemic
impacts, VCCI has successfully
accomplished its goals and tasks and made
many outstanding achievements in
improving institutions, the business
investment environment at central and
provincial levels, and advancing
international integration and business
support.
VCCI has made great efforts to
implement Party and State guidelines and
policies, jointly develop the Vietnamese
business community and actively support
stable and sustainable economic growth.
The country had about 850,000 enterprises
by the end of 2021, nearly double the

number in 2015. Many enterprises grew
steadily, becoming on par with those in the
region and in the world. The economy also
made impressive growth, usually ranked
among the best performers in the world.
People's living standards kept constantly
improving.
VCCI’s position and prestige have
been enhanced both nationally and
internationally. VCCI is regarded by the
international business community as one
of the most dynamic Chambers of
Commerce and Industry among
developing economies, and a strong
partner in the community of Chambers of
Commerce and Industry and tradeinvestment promotion agencies in the
world.
VCCI President Pham Tan Cong said,
“Party General Secretary Nguyen Phu
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VCCI participates in many international events related to economic integration, enterprise development, investment promotion and trade facilitation

F

Trong affirmed: “Our country has never had the opportunity,
potential, position and prestige as it has today.” The Vietnamese
business community and VCCI are proud of their part in the
country's new position and structure.
In particular, the 7th National Congress of the Vietnam
Chamber of Commerce and Industry (2021-2026 term), held on
December 30 and 31, 2021, took place in the context that
businesses were facing great opportunities as well as
unprecedented challenges.
At this congress, delegates unanimously adopted the VCCI
Charter amendment. The congress voted to elect the VCCI
Executive Committee and the VCCI Inspectorate (2021-2026
term).
The congress recognized that the next term and the new
development phase of the country will be challenging and
difficult, with unpredictable fluctuations of the COVID-19
pandemic. Thus, VCCI needs a change from vision to working
content to improve its role and effectiveness to be a national
representative agency and a supporter of the Vietnamese business
community. The congress expressed its deep confidence in the
leadership of the Party, the Government and the National
Assembly in realizing the national goals and aspirations for
development as stated in the Resolution of the 13th National
Party Congress.
VCCI’s vision and mission in the new national development
phase are “Strong business community - Mighty nation”. This is
the mission of linking and working towards sustainable, cultured,
integrating and world-class businesses and business associations.
The congress also defined six key tasks: Actively participating
in policy and lawmaking and facilitating the business
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environment; promoting and improving the quality of business
development support; enhancing business and membership
connection and expansion; developing entrepreneurs and
promoting Vietnam's business culture development;
strengthening international connectivity and integration;
renovating organizations, operating methods and improving
capacity and efficiency of VCCI.
The congress also adopted three strategic breakthroughs:
Fostering a favorable business environment; proactively building
Vietnamese business culture and accelerating digital
transformation in business.
VCCI President Cong affirmed, “The Vietnam Chamber of
Commerce and Industry will be always a supporter and a
common roof of businesses, a voice of businesses with the Party,
the Government and society, a nucleus of the business
community, empowering connectivity to establish a community
of cooperation, mutual assistance and joint development in a
united manner.”
Needless to say, more than ever, standing before business
needs and before the command of economic recovery and
development, the business community needs “Unity Innovation - Creativity - Responsibility” to carry out national
aspirations of turning Vietnam into a developed country.
With the vision of "Strong business community, mighty
nation”, placing business role and responsibility at the heart
of the economy, VCCI will always spur business community
development, and unite to make the “heart” strong to pump
enthusiasm to nourish the "body" of the national economy for
sustainable development.n

Effort for Vietnamese Business
Culture Development

Addressing a business gathering hosted by VCCI, NA Chairman Vuong Dinh Hue said that people and
businesses are at the center of all decisions of the National Assembly

V

CCI President Pham Tan Cong
said, we have already
comprehended the
entrepreneurial and corporate
culture, highlighting that
companies have their own corporate culture,
but the business culture of a business
community and a nation needs specific
development goals.
He also affirmed that VCCI will take the
lead in developing Vietnamese business
culture, but there is a need to unify the
contents of the national business culture, its
tasks, ways and methods for implementation.
“Business culture has an inclusive impact
not only on the business community, on each
business and on each entrepreneur, but also
on the life, economy, society, position and
role of the country in the international
integration process and on the goal on which
Vietnam will strive to become a developed
country by 2045. This is of great significance

One of the three
strategic
breakthroughs of
the Vietnam
Chamber of
Commerce and
Industry (VCCI)
in the 2021-2026
term is leading
Vietnamese
business culture
development.
Quynh Chi

for us to strengthen the soft power of the
Vietnamese business community,” VCCI
President Cong emphasized.
Many Vietnamese enterprises have started
to pay attention to building corporate culture.
Mr. Tran Ba Duong, President of THACO
Group, said, Vietnam's business culture is the
culture of Vietnamese entrepreneurs with a
strong impact on the development of each
business and the whole economy.
Business culture is a system of material
and spiritual values created by business
owners for behaviors and conduct in the
business environment, he said, adding that it
is intrinsic to the business and the market to
the society and the economy. Wherein, the
business entity that does business is called an
enterprise and its executives are called
entrepreneurs.
“Business culture results from the
foundation of a crosscutting philosophy
aligned with entrepreneurial and corporate
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and business culture as a
F culture
whole, inherited from generation to

“The above actions and behaviors
are vivid and clear expressions of our
generation in a country. Building a
inheriting the dedication and
business culture and developing a
sacrifice of our ancestors to the
Vietnamese entrepreneur force are two
Fatherland and the compatriots.
synchronic and complementary works.
These virtues also deepen the
Business culture is a guideline for the
Vietnamese business culture,” he
business community and
emphasized.
entrepreneurs enable entrepreneurial
Mr. Duong said that
culture,” he added.
entrepreneurs should be aware that
Vietnamese people have never
the business culture of Vietnam is
forgotten the honorable gestures of
the culture of Vietnamese
businesspeople and enterprises in
entrepreneurs with a strong impact
support of the nation and the
on the development of each business
government to live through difficult
and on the economy to a greater
VCCI President Pham Tan Cong puts
times. In the past, President Ho Chi
extent. “VCCI needs to devise a value
forth a lot of recommendations at a
Minh and the Party mobilized all
system of Vietnamese business
dialogue between Prime Minister and
the people to join the “Gold Week”
culture, which includes both
the business community
and build the “Independence Fund”
quintessential cultural values of the
in the autumn of 1945. The “Gold
nation, and harmoniously combines
Week” Movement recorded the active engagement of
values of global business culture, showing identity and
many patriotic bourgeoisies like Do Dinh Thien and Trinh practical values for Vietnamese entrepreneurs and
Van Bo, who donated, besides rice and cash, a lot of gold
enterprises in the international integration period,
to the country. The result not only had great financial
aligning the construction of business culture with the
significance but also had profound political meaning. This
development of entrepreneurs who are dedicated to the
was an important financial strength for the Party and the
nation, have progressive cultural and ethical standards,
revolutionary Government to come through very
actively exercise social responsibility and take part in
dangerous situations and build up power and strength for
social development as set forth by the Resolution of the
the next revolutionary tasks to be resolved.
13th National Party Congress,” he noted.
Especially after two years of the COVID-19 pandemic
Given its strong efforts, VCCI will work with
and prolonged lockdowns across the country, Vietnamese
Vietnamese entrepreneurs to build a value system of
entrepreneurs joined hands and accompanied all levels of
Vietnamese business culture in the coming time, thereby
government to prevent the contagion by engaging in many
developing a strong force of devoted and visionary
activities and providing huge financial funds. Besides, they entrepreneurs who will show the national image of
endeavored to maintain production, economic
Vietnam in the international arena and soon realize the
development goals and ensure jobs for workers, enabling
country's aspirations for development, prosperity and
the country’s recovery.
wellbeing.n

CSI is one of VCCI’s initiatives to promote sustainability in the business community, honoring companies
with remarkable contribution to economic, environmental and social development
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VCCI, U.S. EmbaSSy Look
to boLStEr bUSInESS CoopEratIon

VCCI President Pham Tan Cong (L)
and U.S. Ambassador Marc E. Knapper

President of the Vietnam Chamber of
Commerce and Industry (VCCI) Pham
Tan Cong recently hosted a reception
meeting with United States Ambassador
to Vietnam Marc E. Knapper.
huong Ly

A

t the meeting, VCCI President Cong
congratulated Ambassador Marc E. Knapper
on his work return to Vietnam after 15 years
and expressed his belief that, with his new
responsibility and position, the ambassador
will further improve relations between the two countries.
VCCI President Cong also thanked the U.S. government
and people for their special support in Vietnam’s pandemic
containment and affirmed that their valuable support has
helped Vietnamese businesses quickly accelerate postpandemic recovery.
He said VCCI has set three top priorities for the next
five-year term, including policymaking, digital
transformation and national business culture.
Specifically, central tasks assigned to VCCI by the Prime
Minister and the Chairman of the National Assembly are
policymaking and creating a favorable business environment
in Vietnam, VCCI President Cong noted. “In the past time,
the cooperation and support of the U.S. Embassy as well as the

U.S. Agency for International Development (USAID) for
VCCI have been very productive. VCCI hopes to receive
further support from the U.S. for a better business
environment in Vietnam,” he added.
As for the second focus, the VCCI President also expressed
his hope for closer cooperation among Vietnamese and U.S.
businesses in information technology and digital transformation.
In addition, he emphasized that they are making efforts to
build Vietnam's national business culture. In a broad sense,
the concept of national business culture includes not only the
culture of entrepreneurs and enterprises, but also the behavior
of the government towards businesses, consumer culture and
entrepreneurship education for younger generations at school.
VCCI is expected to announce the business ethics standards
for Vietnamese entrepreneurs in May, and VCCI will play a
leading role in the business community in an ethical,
responsible, honest and transparent manner.
“I have great admiration for U.S. entrepreneurship and
hope that Vietnamese people will have such an
entrepreneurship model. We are looking forward to
receiving cooperation in organizing training programs on
business culture from the U.S. side,” said VCCI President
Pham Tan Cong.
The force of private enterprises is growing in Vietnam,
with about 850,000 private companies, forecast to reach 1.5
million in the next five years, he said.
“Besides policy support, we hope that the U.S. Embassy
will reinforce trade and investment between the two countries,
and consider VCCI an important channel in bolstering
business cooperation between Vietnam and the United States,”
added VCCI President Cong.
At the meeting, Ambassador Marc E. Knapper said that U.S.
businesses are very confident in the Vietnamese prospect and
Vietnamese partners. At present, many U.S. firms are successful
in Vietnam and some Vietnamese companies such as Vinfast
have effectively launched their business in the U.S.
The SelectUSA Investment Summit, aimed to foster foreign
direct investment in the US, is scheduled to take place in
Washington D.C., the U.S., on June 26-29, he said. Vietnamese
businesses are encouraged to attend this event to seek
cooperation opportunities, and VCCI is hoped to support
connecting Vietnamese businesses to this event as well as other
investment promotion events in the coming time.
Ambassador Knapper also acknowledged VCCI-led
programs and projects with USAID such as the Provincial
Competitiveness Index (PCI), support for women-led
businesses, support for small and medium-sized enterprises
(SMEs), and public-private partnership (PPP). He pledged to
work closely with Vietnamese ministries and VCCI to maintain
regular contacts between the two countries at all levels,
strengthen trade and investment exchanges, digital
transformation, clean and sustainable energy, foster gender
equality and entrepreneurship in women-owned enterprises, and
support local authorities to work toward a transparent, clean and
corruption-resistant business environment in the coming time.n
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Ample Opportunities to Foster
Vietnam- Israel Business Ties

VCCI President Pham Tan Cong (R) presents a gift to Israeli Ambassador Nadav Eshcar

“The potential for
cooperation between
Vietnam and Israel is huge.
After the FTA is signed,
the bilateral trade volume
is expected to increase
exponentially from the
current figure,” agreed
VCCI President Pham Tan
Cong and Israeli
Ambassador Nadav Eshcar
at the latter’s working visit
to the Vietnam Chamber
of Commerce and Industry
(VCCI) on April 13.
Thu huyen

T

he purpose of the visit of
the Israeli Ambassador is
to strengthen the
relationship between
VCCI and the Israeli
Embassy, as well as create an effective
cooperation channel between Israel
and Vietnam.
At the reception, VCCI President
Pham Tan Cong affirmed that
Vietnam and Israel have great
potential for cooperation.
"The Vietnamese market is large
and is expanding rapidly in the
coming years. Vietnam is also a
gateway to the ASEAN market and
other countries around the world.
Currently, Vietnam and Israel have a
trade turnover of nearly US$2 billion.
When the FTA is signed, the trade
turnover is expected to increase
exponentially," said VCCI President
Pham Tan Cong.
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Israeli Ambassador Nadav Eshcar
said that Vietnam and Israel have
complementary advantages. The
Embassy hoped that the FTA between
Vietnam and Israel will facilitate
trade between the two countries.
The Ambassador said that the
Trade Delegation is finding out the
challenges facing the Vietnamese
business community and introducing
Israeli technologies that can solve
these challenges as well as help the
Israeli business community in
Vietnam.
"The delegation also introduced
the main areas where Israel has
advantages, interests and is suitable
for Vietnam such as irrigation, water
supply, circular economy, health,
clean technology and fintech,"
Ambassador Nadav Eshcar shared.
To strengthen cooperation
between the two countries, the
Ambassador proposed establishing a
special online forum between
Vietnam and Israel to discuss
business opportunities and encourage
investment, based on the model of a
successful forum between Vietnam
and Israel in which VCCI experts,
business leaders and government
officials of the two countries will
attend.
VCCI President Pham Tan Cong
agreed to continue exchanging
information with each other. In the
coming time, VCCI and the Embassy
of Israel will coordinate to organize a
business forum or exhibition with the
participation of the business
communities of the two countries, for
example, “Israel Day in Vietnam”.
VCCI President Pham Tan Cong
also announced that VCCI will open
the VCCI business school next year.
This school is expected to become
one of the most prestigious business
schools in Vietnam, with branches
across the country. The VCCI
President wished to have cooperation
with Israel on this business school
such as inviting Israeli business
leaders to the school.n

VCCI Promotes Cooperation with
Norwegian Enterprises in Waste Treatment

VCCI Vice President Nguyen Quang Vinh (R) receives
TOMRA’s Senior Vice President Wolfgang Ringel

Vice President of Vietnam Chamber of Commerce and
Industry (VCCI) Nguyen Quang Vinh received Senior
Vice President, Public Affairs of TOMRA Wolfgang
Ringel on April 6. The working visit was to seek
cooperation opportunities with Vietnamese enterprises in
the field of waste treatment.
Senior Vice President Wolfgang Ringel introduced
and shared TOMRA's 50 years of experience in

developing modern, automated solutions and equipment
for solid waste collection and segregation, maximizing
collection rates, raising scrap value (through a clean and
closed loop collection system), and minimizing plastic
waste leakage into the environment.
He also expressed his desire to cooperate with VCCI
to help Vietnam develop smart and effective integrated
policies and solutions to foster a circular economy,
especially promoting the implementation of the Extended
Producer Responsibility (EPR). Mr. Nguyen Quang Vinh
said that the experience and cooperation of international
businesses, including those from Norway, is extremely
important for Vietnamese enterprises to transform into
green production.
Mr. Vinh hoped that in the near future TOMRA and
other Norwegian businesses would join VBCSD's
programs to support businesses in applying advanced
technologies in waste treatment, promoting the
implementation of EPR in Vietnam, and also pledged that
VCCI would strengthen support for Norwegian
businesses in finding reputable partners in Vietnam,
toward realizing the goal of green and sustainable
economic recovery.
Giang Tu

ThaiCham Launched
The Thai Chamber of Commerce and Industry in
Vietnam (ThaiCham) was launched on April 5 to promote
economic cooperation, trading and investment in
Vietnam, together with strengthening the Thai businesses
community in Vietnam.
Addressing the event, Director General of the Foreign
Investment Agency (FIA) Do Nhat Hoang said that
ThaiCham's presence will be the key to promoting
Vietnam-Thailand trade and investment, opening up
more opportunities for Thai investors by providing
information on Vietnam's economic policies, business
conditions and business environment. The purpose is to
consult, connect and create business opportunities
between Vietnam and Thailand, and promptly reflect the
opinions of businesses to the Vietnamese Government.
This will be essential for long-term sustainable
investment cooperation of Thai investors in Vietnam.
Piyapong Jriyasetapong, Chairman of ThaiCham said,
ThaiCham now has different members from many
industries and more than 100 Thai companies established
in Vietnam. As ThaiCham is in tight collaboration with
the Thai Embassy, Thai Consulate-General, ThaiVietnam Business Council in Thailand, Thai Chamber of
Commerce and the Federation of Thai Industries and the

communities, ThaiCham expects to gather Thai
businesses to join the ThaiCham community and develop
the sustainable presence of Thai operation in Vietnam to
celebrate 45 years of the Thai-Vietnam diplomatic
relationship.
Giang Tu
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Promoting Korean Investment
into Hai Duong Province
and effectively, so the province wants
Korean businesses to invest more
heavily in the province. Hai Duong has
been and will create the best investment
environment for Korean businesses.
Hai Duong is one of the earliest
provinces in the country to attract FDI
and has nearly 30 years of experience in
attracting FDI. The province currently
has about 500 foreign investment
projects with a total investment of
nearly US$9.5 billion from 26 countries
and territories. South Korea alone has
133 projects with a total registered
capital of nearly US$1.3 billion, ranking
first in quantity and third in investment
capital. The investment fields of Korean
enterprises in Hai Duong are mainly
electricity, electronics, molds, logistics
and apparel. The province wants
Korean businesses to continue to invest
in such areas as infrastructure, urban
engineering, information technology
and biotechnology services, education,
Secretary of the Provincial Party Committee Pham Xuan Thang chairs
finance, and commerce, said Director of
the seminar promoting Korean FDI into Hai Duong province
the Provincial Department of Planning
and Investment Nguyen Duy Hung.
According to its development planning orientation, Hai
Ms. Nguyen Thi Thuy Hang,
Deputy Director of the Provincial
Duong province wishes to attract investment in areas such
Industrial Park Authority introduced
as commercial areas, services, tourist areas, resorts, golf
the investment policies of the
courses, green urban areas, smart urban areas, high-tech
province. Hai Duong plans 21
industrial zones and three expanded
industrial parks, and green and sustainable development
zones covering more than 4,500 ha.
industries and fields. Secretary of the Provincial Party
There are currently 11 operating
Committee Pham Xuan Thang said that Hai Duong
industrial zones with an occupancy
province is calling for Korean investment and is committed rate of 84%. Industrial zones
attracted 312 investment projects
to creating favorable conditions for Korean investors to
with a total registered investment
capital of US$5.6 billion, creating
survey, research and invest in Hai Duong province.
more than 114,000 jobs. Korea
accounts for 57 FDI projects (out of a
giAng Tu
total of 233 FDI projects of Vietnam)
with a total investment of about
US$1 billion with production and
ddressing the recent seminar on Korean FDI
business activities mainly in the group of electricity and
investment promotion in Hai Duong province,
electronics industries applying high technology. The
Secretary of the Provincial Party Committee
province has six industrial zones, with a total area of 1,134
Pham Xuan Thang said that this is an
ha, which are completing infrastructure and ready to
welcome investors. Investment projects in industrial zones
opportunity for the province to attract
in the area are eligible for preferential and support policies
investment from Korea. The province highly appreciates that
according to general regulations of the State. Currently, all
Korean investors obey Vietnamese laws well, invest responsibly

A
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industrial zones have investors in construction and
associations and businesses to continue researching investment
infrastructure business. The investor of the secondary
opportunities and organize visits to the province to learn the
project enters into a contract with the infrastructure
facts. Hai Duong cooperates with industrial park infrastructure
investor with the leased area to implement the project.
investors to provide detailed information about industrial
Mr. Kim Se Yoo, General Director of GBS Group; Kim
zones for businesses to research and have investment plans.
Sung Soo and the General Director of Hyundai Kefico Vietnam
Connecting businesses will bring the fastest and best results.
Co., Ltd affirmed that Hai Duong is a potential site for Korean
In addition to investment in industrial zones, Hai Duong
businesses to invest. This is a promising destination to attract
suggested that Korean investors pay attention to the
Korean investors, especially in the fields of industrial park
development of green urban areas, smart cities, especially
development, resort services, and supporting industries.
hotels, resorts and high-class commercial services. The
Investment activities in the province are part of the growing
province also wishes to organize investment promotion in
Vietnam-Korea cooperation relationship. Therefore, when the
Korea under the support and help of enterprises and
peak of the COVID-19 pandemic has passed, the parties need
management units. Hai Duong will create the most favorable
to discuss, and work towards a new development goal.
conditions and give the best investment opportunities for
Businesses expect Hai Duong to have flexible and preferential
Korean businesses to invest in the province. Citing the Korean
policies and mechanisms to attract quality projects from Korea.
proverb "If you want to go fast, go alone; if you want to go far,
Secretary of the Provincial Party Committee Pham Xuan
go together", Secretary of the Provincial Party Committee
Thang acknowledged the proposals of Korean investors to seek
Pham Xuan Thang wishes Hai Duong and Korean investors to
investment opportunities in Hai Duong. Mr. Pham Xuan
accompany each other to develop and go even further.n
Thang thanked Korean businesses for
their outstanding potential in attracting
FDI in Hai Duong province. On behalf
of provincial leaders, Provincial Party
Secretary Pham Xuan Thang pledged
to create favorable conditions to
promote Korean FDI inflows into the
province. The Secretary of the
Provincial Party Committee assigned
the Department of Planning and
Investment to compile a document
containing information on the
investment environment and
investment opportunities for Korean
businesses to research and choose
appropriate investment directions.
Regarding the specific concerns of
Korean investors, the Department of
Planning and Investment will have a
specific reply in writing. The province
has established a Steering Committee
for investment promotion and support,
and built a website to provide
information for investors in general
and especially for Korean investors.
Mr. Kim Se Yoo, General Director of GBS Group, highly appreciates the localinvestment potential
Hai Duong province wishes business

ADB Helps Vietnam Farmers with PostPandemic Recovery
The Asian Development Bank (ADB) and Louis Dreyfus
Company B.V. (LDC) recently signed a loan of up to US$100
million to help smallholder farmers recover from economic
challenges caused by the COVID-19 pandemic and improve
their resilience to climate change impacts.
The loan will support LDC’s operations in India,
Indonesia, Pakistan, Thailand and Vietnam by financing
coffee, cotton, and rice inventories for over 50,000
smallholder farmers across these countries. This will help
secure food supply chains and reliable incomes for
smallholder farmers, and help offset the impact of supply

chain disruptions due to the pandemic.
An accompanying technical assistance (TA) grant will
deliver capacity building and training activities that will
reinforce the benefits of sustainable and climate-resilient
agricultural practices for cotton farmers in India and coffee
farmers in Indonesia. The TA will support pilot-testing of
drip irrigation in cotton fields in India, and the use of
biochar kilns in Indonesia. Assistance under the TA is
expected to benefit about 4,000 farmers, particularly
women farmers. The TA funding comprises US$205,000
from ADB’s Technical Assistance Special Fund for COVID
Recovery and US$385,000 from the Strategic Climate
Fund, administered by ADB.
L.A
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VIETNAM ECONOMY

Ready for Strong Recovery
Vietnam’s GDP growth is forecast at 6.5% in 2022 and 6.7% in 2023 - a rebound made
possible by Vietnam’s high COVID-19 vaccination coverage, the shift to a more
flexible approach to controlling the pandemic, continued trade expansion, and the
government's economic recovery and development program (ERDP).
Quynh Chi

T

his is the statement by the Asian
Development Bank (ADB) in its Asian
Development Outlook (ADO) 2022 recently
released in Hanoi.

Many driving forces for economic development
The renewed COVID-19 outbreak hindered Vietnam’s
economic recovery, tightened the labor market, and disrupted
manufacturing and supply chains in 2021, said ADB Country
Director for Vietnam Andrew Jeffries. The high vaccination rate
enabled the government to abandon harsh containment
measures. This timely shift of the pandemic containment
strategy helped restore economic activity and reduce
bottlenecks in the business environment.
Mr. Nguyen Minh Cuong, Chief Country Economist of the
ADB in Vietnam, expected a recovery in the labor market, along
with monetary and fiscal stimulus measures of the
government’s economic recovery and development program,
which will spur industrial growth by a forecast 9.5% in 2022.
Agriculture output is forecast to grow 3.5% this year on revived
domestic demand and rising global commodity prices.
In addition, the re-opening of international tourism in midMarch and the lifting of pandemic controls are expected to boost
services, with the sector forecast to grow by 5.5% this year.
Accelerated public investment disbursements will drive
construction and related economic activities. In addition to the
economic revival and the uncertainty of global oil prices, inflation
is expected to accelerate to 3.8% in 2022 and 4% in 2023.
Improved coordination between the central and local
levels of government and restored labor mobility will
increase domestic and foreign investor confidence in
Vietnam’s recovery. The Regional Comprehensive
Economic Partnership (RCEP), which came into effect on
January 1, 2022, is expected to accelerate trade recovery
once the COVID-19 pandemic passes by, forming stable
and long-term export markets for Vietnam.
However, ADB also forecast that Vietnam’s recovery is
clouded by major near-term downside risks. High COVID19 infections since mid-March may obstruct the economy’s
return to normalcy this year. A slowing global recovery
and a surge in global oil prices from the Russia-Ukraine
conflict will directly affect Vietnam’s external trade and
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domestic oil prices, which will affect
inflation. Moreover, uncertainties in the
global financial markets and the
withdrawal of monetary and fiscal
accommodation by advanced economies
would weaken the Vietnamese currency,
thus rendering imports costlier and
putting additional upward pressure on
inflation. By the end of the first quarter
of 2022, average inflation had increased
to 1.9% from 0.3% in the same quarter of
2021. Inflation is forecast to accelerate to
3.8% in 2022 and 4% in 2023
Besides, slower growth in China would
slow Vietnam’s exports and recovery. Rising
non-performing loans are another mediumterm risk. Adding in the restructured loans
that have retained the classification
category, Vietnam’s potential gross
nonperforming loan ratio is estimated at
8.2% of total outstanding loans. In addition
to rapidly rising costs of construction
materials, complex procedures for
disbursing public investment could delay
the implementation of Vietnam’s ERDP,
diminishing its desired impact on growth.

Policy challenges in ERDP
deployment
The government launched two fiscal
and monetary support programs, from
April 2020 to July 2021, to tackle the
economic impact of the COVID-19
pandemic. In response to COVID-19’s
resurgence in 2021, the National
Assembly, in January 2022, passed a
resolution for new monetary and fiscal
measures to accelerate the implementation
of the ERDP this year and next year. The
program’s effective implementation will be
critical for Vietnam to revive its growth
momentum. But the ERDP’s timely
delivery faces several policy challenges.

Infrastructure development is one of the ERDP’s most
significant components and this has been allocated a VND113
trillion budget (about US$5 billion) for 2022 and 2023. The
timely implementation of the infrastructure program may be at
risk because Vietnam has a systemic problem in project
preparation, approval, and disbursement caused by complex
and rigid public investment procedures. This is especially so for
land acquisition, resettlement, and procurement. Timely
implementation will require radical simplification and changes
in public investment regulations and policy coordination.
Interest rate subsidization totaling VND40 trillion (US$1.7
billion), a major fiscal component of the ERDP, is expected to
spur aggregate demand. But because creditworthiness and
capacity recovery are key conditions for firms to be able to tap
these loans, small and medium-sized enterprises may not be
able to meet the criteria because their balance sheets and
capacity have been weakened by the COVID-19 pandemic.

Another concern is that the interest rate subsidy program could
be vulnerable to subsidized loans being misused for other
purposes, including investing in risky sectors, such as stocks or
property. This happened with a similar program in 2009. To
guard against this happening again, clear guidelines and close
coordination between concerned agencies will be crucial to
strengthen the monitoring of the ERDP’s implementation.
Another critical fiscal component of the ERDP is a 2% valueadded tax (VAT) reduction for products and services in 2022,
currently subject to a 10% VAT rate. The total value of the tax cut
is approximately VND49 trillion (US$2.1 billion). The VAT
reduction could generate substantial pass-through and broadbased impacts if successfully implemented. But the eligibility
criteria and procedures are complicated and could limit the access
of firms to the VAT reduction. Therefore, ADB believed that
clearer eligibility criteria and procedures are needed to support a
speedy implementation of the VAT reduction policy.n
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Government Launches Action Plan
for Economic Restructuring
resource indicators. The state budget deficit
averages 3.7% of the nation’s GDP in 2021 - 2025.
At least 10% of public non-business units and at
least 20% of self-financed units will be removed as
compared to 2021.
The stock market capitalization will climb at
least 85% of the GDP, the outstanding debt in the
bond market to at least 47% of the GDP, and the
outstanding debt in the corporate bond market to
about 20% of the GDP.
The share of expenditure on scientific research
and technological development will reach not less
than 1% of the GDP. The number of enterprises
adopting technological innovations will increase by
an average of 15% per year in 2021 - 2025.
Vietnam will strive to have 1.5 million
enterprises, including 60,000 - 70,000 medium and
large enterprises. The contribution of the private
sector to the GDP will be about 55%. At least 5 - 10
national products can build international brands.
By the end of 2025, the country will have 35,000
Labour productivity is projected to grow more than 6.5% annually
cooperatives, of which more than 3,000 cooperatives
will apply high technology to the production and
Labor productivity grows over 6.5%
consumption of agricultural products. About 50% of
agricultural cooperatives will join enterprises in value
annually on average, led by the
chains.

processing and manufacturing sector
which rises by 6.5-7%. Labor
productivity growth in key economic
regions and five centrally governed cities
is higher than the national average.
Quynh Anh

V

ietnam will strive for these specific goals stated
in Resolution 54/NQ-CP of the Government
dated April 12, 2022 on an action program for
implementation of the National Assembly's
Resolution on economic restructuring in 2021

- 2025.
The goals of the resolution are forming a reasonable and
effective structure of each industry and field and among
industries, fields and the economy; developing many
national products based on new advanced technology;
creating breakthroughs in sectoral competitiveness and
significant and substantive changes in the growth pattern,
productivity, quality, efficiency, competitiveness, autonomy
adaptability and resilience of the economy.
Accordingly, by 2025, Vietnam will strive to narrow the
gap in national competitiveness with ASEAN 4 countries,
especially in institutional, infrastructure and human
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Restructuring public investment and credit
institutions
To achieve the set objectives, the resolution clearly states
main tasks and solutions. Accordingly, the first task is
completing the objectives of restructuring public
investment, State budget, credit institutions and public nonbusiness units.
On public investment restructuring, the government
assigned the Ministry of Planning and Investment to work
with other ministries, branches and localities to formulate
measures for a better quality of public investment
management institutions; enhance the capital absorption
capacity of the economy, especially public investment
capital allocation and disbursement. It will complete the
public investment management legal system in line with
international practices, with the quality in tandem with
ASEAN 4 average, in which priority will be given to
reforming formulation, appraisal, assessment and selection
methods of public investment projects.
On credit institution restructuring, the State Bank of
Vietnam will coordinate with ministries, branches and
localities to study and complete currency, credit and
banking institutions based on market principles, ensure
safety, soundness and stability of the system; enhance
transparency and competitiveness in line with international
practices and new development trends. It will complete and
submit to the Prime Minister for promulgation in 2022 and

effectively execute the Scheme on credit institution system
restructuring associated with bad debt settlement in the
2021-2025 period.

Developing different market types and
business forces
One of the important tasks and solutions stated in the
Resolution is developing different types of markets and
improving the effect of resource allocation and use.
Regarding financial market development, the
government will assign the Ministry of Finance to
coordinate with ministries, branches and localities to
make solutions to diversify financial institutions, venture
capital funds and guarantee credit funds, microfinance
institutions, financial consulting organizations,
accounting, auditing and credit rating services. It will
research and develop policies and laws to encourage
venture investment while developing a financial strategy
to 2030 and submit it to the Prime Minister for
promulgation in 2022.
The Ministry of Planning and Investment will work
with relevant ministries, branches and localities to study
and report the possibility of developing a Law on Venture
Investment and submitting it to the Prime Minister in
2022 - 2023.
On land-use rights market development, the Ministry
of Natural Resources and Environment will work with
ministries, branches and localities to revise the Land Law
2013 and report the outcome to the Government to
submit it to the National Assembly for promulgation in
2022; accelerate the application of advanced and digital
technologies in collection and management of the land
database system, update and communicate with the
national database system; develop a master plan on
building a national land database and submit it to the
Prime Minister for approval.
In addition, the resolution also clearly states important
tasks and solutions on the development of business forces;
business connections in all economic sectors; innovation
and economic development of collectives and
cooperatives.
In particular, regarding State-owned enterprises
(SOEs) restructuring and development, the Government
will appoint the Ministry of Finance to cooperate with
relevant ministries, branches and localities to effectively
implement the project on the continued restructuring of
State-owned enterprises, with a focus placed on key and
essential areas. The Commission for the Management of
State Capital at Enterprises will make a plan for SOE
restructuring based on the scheme approved by the Prime
Minister and submit it to the Prime Minister for
consideration and decision.
On private business force development, digital
transformation, joint venture, association and
competitiveness improvement, the Ministry of Planning
and Investment will coordinate with other ministries,
branches and localities to effectively implement the
business support program for digital transformation in
2021 – 2025.n

“Greening” textile
and Garment for
Sustainable
Development
To maintain the impressive export
performance, textile and garment
producers are actively and flexibly
transforming into greener models to
meet increasingly stringent
requirements of import partners and
sharpen their competitive edge.
huong Ly

Stricter textile and garment regulations
According to the General Statistics Office (GSO), in
the first quarter of 2022, the total export value of textiles
and garments was up 22.5% year to US$8.837 billion,
underpinning the sector’s export target of US$43 billion in
2022.
Always being a key exporter, the textile and garment
industry is also striving to change to catch up with new
trends and consumer tastes, including the inclination to
opt for green products. According to a report released by
the World Bank (WB), consumers in Vietnam's major
export markets such as the United States and the
European Union are increasingly demanding cleaner
production processes and more environmentally friendly
goods. This report also points out that the textile and
garment industry is one of the industries having the
opportunity to improve carbon footprint and the
environment soon.
According to the Vietnam Textile and Apparel
Association (VITAS), most companies in the textile and
garment supply chain that process for major brands in the
world must comply with green production requirements
such as emission reduction, and social and environmental
responsibility. Vietnam's bilateral and multilateral FTA
commitments also have regulations on environmental
protection and low carbon emissions.
In Vietnam’s key import markets, especially the EU, a
majority of Vietnamese producers in the textile and
garment supply chain are receiving green requirements
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Some textile and garment producers tend to use natural, more biodegradable materials

big brands, such as social and environmental
F from
responsibility and carbon emission reduction.
To meet those requirements and regulations from
partners, they have actively transformed themselves.
VITAS Vice President Truong Van Cam said, the green
textile and garment program has been carried out for 3-4
years, actively helped reform Vietnam's textile and garment
industry, improve environmental governance and generate
many social and economic benefits.
VITAS also set a “go green” goal for 2023: Reducing
energy consumption by 15% and water consumption by
20%. By 2030, the textile and garment industry will be
green and, at the same time, build 30 international brands.
Some producers such as Garment 10 have planned to
use natural, more biodegradable materials. Phong Phu
Corporation is applying environmental impact
measurement software in its production facilities to
propose material utilization plans with less
environmental impact.
Recently, H&M, a global apparel manufacturer with 31
suppliers in Vietnam, committed to developing a carbonneutral supply chain for its own manufacturing and
processing facilities or signing offshore contracts with
fabric and yarn manufacturers and tanning suppliers by
2030. Nike also announced similar plans, affecting over 100
Nike suppliers in Vietnam. The German Organization for
Cooperation and Development (GIZ) and Decathlon
Company recently pledged to work together for better
environmental performance in the textile and garment
supply chain in Vietnam.

Many barriers
Textile and garment producers are aiming to invest in
modern cleaner, energy-effective manufacturing
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technology to increase product competitiveness in export
markets. However, technical barriers are increasing as
many regulations are imposed in a very short time, leaving
domestic suppliers unable to keep up. Therefore, they have
to spend a lot of money on technology to meet all
requirements.
According to a VITA's representative, some Vietnamese
enterprises are making efforts to transform production to
promptly meet global commitments and European law
requirements, including the German Business Appraisal
Law to be effective in 2023, which requires producers to
identify, prevent, mitigate and account for environmental
and social risks throughout the supply chains.
In early April 2022, the European Commission (EC)
proposed applying some new ecological regulations for
textiles and garments consumed in the EU. Specifically,
this regulation requires apparel in the EU to be durable,
reusable and repairable. To achieve this standard,
manufacturers must use recycled, non-toxic,
environment-friendly fibers. When textiles are no longer
usable, manufacturers are responsible for recovery and
recycling, with the least incineration and landfill of those
products. All of the above information must be provided
to consumers by manufacturers through a digital passport
for each product.
VITAS President Vu Duc Giang said, to maintain and
expand their export market shares, businesses will have
no other choice than meet technical requirements from
importing countries. They need to closely monitor market
developments and actively adopt green production, taking
into account recycling and energy conservation. In
addition, they can approach international financial and
environmental institutions to build a roadmap for this
purpose.n

Accelerating FDI Inflows
Vietnam's quality investment attraction
policy has started to work effectively,
shown by not only the number of FDI
projects but also their higher quality,
green trends and usage of renewable
energy. Vietnam continues to be a safe,
attractive and potential investment
destination for foreign investors.

two billion-dollar projects, US$4.41 billion in total. Basically,
foreign investors still considered Vietnam a safe investment
destination, showing their confidence in the business
environment. They will continue to expand investment as
Vietnam has contained the COVID-19 pandemic and the
economy is still growing on recovery momentum.

Better capital quality

The draft Foreign Investment Cooperation Strategy for the
2021-2030 period is being finalized by the Ministry of Planning and
Investment, and is expected to be submitted to the Prime Minister
soon. The draft details have not been announced but its important
Thu hA
content is ensuring harmony of attracting investors and prioritizing
the connection of global production and supply chains.
Recently, at the regular cabinet meeting in March 2022, Prime
Minister Pham Minh Chinh also gave important instructions.
Q1 disbursement is the highest in 5 years
According to the General Statistics Office (GSO), realized FDI Accordingly, it is necessary to show more clearly the requirements
for inclusive quality and the effect of FDI attraction in Vietnam. In
in Vietnam was estimated at US$4.42 billion in the first three
principle, foreign investment attraction must be selective, in favor of
months of 2022, up 7.8% year on year. This was the highest firstglobal production and supply chains, green business, high
quarter value in the past five years. Of the sum, the processing
and manufacturing sector accounted for US$3.44 billion or 77.8% technology, auxiliary technology and advanced governance.
Remarking on good preparations for new big FDI inflows, Mr.
of the total. The electricity, gas, water, steam and air conditioning
Do
Nhat
Hoang, Director of the Foreign Investment Agency (FIA)
production and distribution sector came second with US$379.8
under
the
Ministry of Planning and Investment, repeatedly
million, or 8.6% of the total, followed by the
affirmed that Vietnam is having the
real estate sector with US$350.3 million,
opportunity to welcome new-generation
accounting for 7.9%.
investment flows of partner countries and
Foreign investors registered to invest
giant multinational corporations to
US$8.91 billion in Vietnam in the year to
The Ministry of Planning
reposition manufacturing and diversify
March 20, down 12.1% from the same
supply sources. Therefore, improving the
and
Investment
proposes
period last year.
quality of capital flows is considered a very
They registered to invest US$3.21
seven criteria for highimportant factor. This goal is also set in
billion in 322 new projects, up 37.6% in
quality
FDI
attraction:
Resolution 50-NQ/TW of the Politburo on
projects but down 55.5% in capital from the
approaches to perfect institutions and
Investment rate, labor,
same period last year. The processing and
policies and improve foreign investment
manufacturing industry made up the
technology,
technology
cooperation quality and efficiency by 2030.
largest share of US$2.19 billion, accounting
Reasonable investment incentive
transfer, connectivity and
for 68.2% of the total, followed by real estate
policies
for investors in Vietnam in chains
with US$599.9 million (18.7%) and other
good impact on other
and
formation
of close connectivity with
industries with US$422.7 million (13.1%).
Vietnamese
companies
are also being
sectors,
environment,
and
Among 35 countries and territories
developed.
When
drafting
seven criteria for
with newly licensed investment projects in
defense-security.
FDI
attraction
in
the
next
period,
to be
Vietnam in the first three months of 2022,
submitted
to
the
Government,
the
Ministry
Denmark was the largest investor with
of
Planning
and
Investment
emphasized
the
US$1.32 billion, accounting for 41.1% of
“connectivity
and
ripple
effect”
criterion.
the total, followed by Singapore with US$626.6 million (19.5%),
Accordingly, the criterion of having Vietnamese enterprises
China with US$379.5 million (11.8%) and Taiwan with
in
chains
is placed above criteria like the share of Vietnamese
US$219.9 million (6.8%).
enterprises
in total enterprises joining and performing contracts
By sector, nearly US$5 billion of foreign direct investment was
for
assembly
and supply of components, inputs and services to
channeled into the processing and manufacturing industry,
make
products,
or the ratio of product cost created by
accounting for 68.7% of the total newly and additionally registered
Vietnamese
enterprises
participating in such value chains.
funding, followed by real estate with US$ 1.71 billion (23.5%) and
Other
necessary
conditions
made ready for new
other industries with US$569.6 million (7.8%).
investment
inflows
include
reviewing
and supplementing the
Explaining the FDI value decrease, Ms. Phi Thi Phuong Nga,
clean
land
fund,
reviewing
electricity
planning,
training highDeputy Director of the Department of Statistics, Industry and
quality
human
resources,
and
supplementing
policies
for
Construction, said that looking into details, the first-quarter FDI
developing
supporting
industries.
decrease still showed good investment attraction trends and factors
The Ministry of Planning and Investment proposes seven
because new projects still increased by 37.6% and the number of
criteria
for high-quality FDI attraction: Investment rate, labor,
projects that revised up their investment fund climbed 41.6%.
technology,
technology transfer, connectivity and good impact on
Besides, registered FDI shrank 12.3% year on year on the
other
sectors,
environment, and defense-security.n
deep decline in newly-registered capital. Last year, there were
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CorporatE bonDS UnDEr
tIGht manaGEmEnt

I

n 2017, the size of the
corporate bond market was
only about 4.9% of GDP, by
2021 it increased to 16.6% of
GDP. Particularly in 2021,
VND72,270 billion of bonds were
issued, bringing the total amount
of corporate bonds in circulation at
the end of 2021 to about
VND1,390 trillion (US$61 billion).

Ticking bomb

rates offered by corporate bonds.
The difference is about 4-5%/year.
“High-interest rates are
associated with high risks, ‘ticking
bombs’ are often found in such
places. Investors must be cautious
and must have transparent
information from the issuers. At
the same time, they should pay
attention to the ambiguity when
businesses distribute their bonds
through a commercial bank,
because many bond buyers
mistakenly believe that they are
guaranteed by the bank," Mr.
Nghia shared.

With the figure of VND1,390
trillion and accounting for 16.6%
of GDP, the corporate bond
Recently, the corporate bond market
market is becoming an important
in Vietnam has enjoyed strong
medium and long-term funding
Warnings and solutions
channel for businesses.
growth, however, it poses potential
When the corporate bond
However, after experiencing
risks
to
bond
holders.
Therefore,
the
market
was exposed to risks, at the
a "fever", this market was
end of 2019, the Ministry of
regulatory agencies must urgently
flooded with risks, with no
Finance promptly issued the first
credit rating, no collateral, and
send out warning messages to
warnings. After that, as this
no payment guarantee.
investors,
and
at
the
same
time
take
market grew strongly in 2020 and
According to statistics of SSI
drastic actions to guide this potential 2021, the Ministry of Finance
Securities Corporation, in 2021,
continuously increased the
regarding real estate bonds, the
market to develop stably.
frequency and intensity of risk
number of unsecured or secured
warnings. At one point in time,
bonds (partially/fully) backed by
the agency issued three warnings
shares was VND172,500 billion,
to investors in one month.
accounting for 54.2% of the
Notably,
when
sending
out
warning messages, regulatory
issuance in 2021. The actual number might be larger because there
agencies
emphasized
that
businesses
that raised capital through
were up to VND33,000 billion of real estate bonds issued without
bond issuance were on the principle of self-borrowing, selfinformation about their collaterals.
paying, and self-responsibility for the efficiency of capital use
Mr. Nguyen Minh Cuong, ADB's chief economist, said that
and debt repayment capacity. Therefore, investors must pay
it was the rapid acceleration of corporate bonds while the
special attention and learn carefully about the financial situation,
underlying foundation was not able to keep up, pushing this
information about issued bonds, collaterals, consulting units,
market into a situation fraught with risks.
and guarantee units before deciding to buy corporate bonds.
Specifically, regarding issuers, many businesses are racing to
Not only that, under firm direction from the leadership of
issue bonds, including small and medium-sized enterprises, but
the
Ministry of Finance, the State Securities Commission and
information about their business situation and collateral is not
related units took more specific actions to correct the
stable. Meanwhile, not all investors have experience and many are
operation of this market.
behaving under the spell of crowd psychology.
Most typically, at the end of 2021, the State Securities
“In general, both issuers and investors are not really ready with
Commission
organized many inspection teams to conduct
the information and qualifications to ensure the sustainable
inspections at nine securities companies and two enterprises, which
development of corporate bonds. In addition, the credit rating of
bond-issuing enterprises has not really developed," said Mr. Cuong. were privately placed corporate bond issuers. Through the
inspection, the regulatory agency sanctioned serious administrative
According to Dr. Le Xuan Nghia, member of the National
violations and requested remedial measures at two enterprises.
Monetary and Financial Policy Advisory Council, when the
Or more recently, on April 3, 2022, the State Securities
economy is in a difficult situation, the corporate bond is an
Commission
officially announced Decision 181/QD-UBCK on the
attractive capital attraction channel for investors because of its high
cancellation
of
nine bond issuances worth VND10,030 billion of
interest rates. Currently, the bank deposit interest rate has begun to
Tan
Hoang
Minh
Group from July 2021 to March 2022 due to
increase, but there is still a large gap when compared to the interest
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concealment and publication of false information.
On April 5, the Investigation Police Agency of the Ministry of
Public Security issued a decision to prosecute the case of fraudulent
appropriation of property, which occurred at Tan Hoang Minh
Group and related organizations and units; and at the same time
issued decisions to prosecute the accused, arrest warrants for
temporary detention, and search warrants for Do Anh Dung,
Chairman of the Group and six accomplices for the crime of
"fraudulent appropriation of property" according to the Article 174
of the Penal Code 2015, amended and supplemented in 2017.

rISInG
InEqUaLIty
DUE to CoVID-19

Finishing the legal framework

Vietnam's economy is forecast to grow
5.3% in 2022, according to the World
Bank (WB). The forecast is based on the
COVID-19 adaptation policy, strong
performance of export-oriented
processing, manufacturing and a recovery
in domestic demand. The poverty rate is
expected to decrease in 2022, but at a
slower pace than before COVID-19 and
inequality in society is increasing.

According to experts, besides giving warnings as well as
taking specific actions, in order for the corporate bond market
to develop safely, stably and transparently, the operator must
soon complete the legal framework.
In fact, the legal framework has been continuously revised,
supplemented and perfected by the competent authorities. In
particular, before the Securities Law 2019 took effect, the
Government issued Decree 81/2020/ND-CP dated July 9, 2020
amending and supplementing a number of articles of Decree
163/ 2018/ND-CP, effective from September 1, 2020 in the
direction of applying administrative measures, in order to
limit the issue of bonds in large volumes, dividing into several
batches to sell bonds to individual investors in order to limit
risks for issuers and investors buying bonds.
The Securities Law 2019 and the Law on Enterprises 2020,
effective from January 1, 2021, ensure consistency in
managing bond issuance activities of all types of businesses
according to international practices and the current state of
the corporate bond market in Vietnam. According to the
provisions of the Securities Law 2019 and the Law on
Enterprises 2020, the Government issued Decree
153/2020/ND-CP dated December 31, 2020 on private offering
and trading of privately placed corporate bonds, offering of
corporate bonds in the international market and Decree
155/2020/ND-CP dated December 31st, 2020 detailing the
implementation of a number of articles of the Securities Law
on public offering of corporate bonds.
In addition, the State Bank has also issued Circular
16/2021/TT-NHNN, effective from January 15, 2022, with many
tightened provisions on banks buying and selling corporate bonds,
restricting banks’ relevant activities, making the financial situation
of banks healthier, especially by limiting the use of bonds to
change financial figures at the end of accounting periods.
At the same time, the Ministry of Finance is also actively
completing the Draft Decree amending Decree
153/2020/ND-CP, with many new and stricter regulations for
the corporate bond market to develop more stably, safely,
healthily and sustainably. It is expected that, when the new
Decree is issued, the privately placed corporate bond market
will achieve much progress in terms of goods quality,
increasing stability and depth for the market.
In addition, at the end of 2021, the Government also issued
Decree 128/2021/ND-CP amending and supplementing a number
of articles of Decree 156/2020/ND-CP dated December 31st, 2020
of the Government regulations on sanctioning of administrative
violations in the field of securities and securities market.
Accordingly, Decree 128/2021/ND-CP also added regulations and
sanctions to handle violations in the field of corporate bonds.n

Anh MAi

I

n 2021, inequality in both monetary and nonmonetary dimensions is expected to increase,
compounding the increase in inequality that
occurred because of the COVID-19 crisis in
2020. Poor households were less able to cope
with the impact of income shocks and were more
reliant on external sources such as borrowing.
In the labor market, data showed that female
workers and workers in the informal sector are more
adversely affected than male workers. The COVID-19
outbreak that started in April 2021 and subsequent
pandemic control measures produced a significant
negative impact on the labor market in the third
quarter of 2021. About 60% of the workforce said they
have suffered negative labor market impacts, ranging
from unemployment to reduced working hours,
temporary business closures and reduced wages. By the
fourth quarter of 2021, key indicators showed signs of
recovery as economic activity resumed in major
economic centers but had not yet reached prepandemic levels.
However, the crisis is likely to have a heavier
impact on the lowest income population. An increase
of just 2% in inequality will lead to an increase in
poverty. Despite the relatively accommodative
monetary policy, the impact of COVID shocks in 2020
and 2021 was exacerbated by the lack of effective
countercyclical fiscal policies. The State Bank of
Vietnam (SBV) maintains the refinancing interest rate
at 4.0% (lower than before the pandemic), encourages
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banks to exempt and reduce interest rates, and
at the same time issues guidelines to allow
repayment term extension and ensure ample
liquidity in the market. On the other hand, the
Government's fiscal policy responses are
modest in scale and fragmented, although fiscal
space is still quite large. The support package
with a total size of about 2.0% of GDP in 2021
mainly includes an extension of tax and land
rent payment deadlines while social assistance
is limited. Public investment was successfully
promoted to support economic recovery in
2020 but fell at a slower pace in 2021.

Outlook for economic recovery
Vietnam’s economy is expected to grow by
5.3% in 2022 from a modest 2.58% last year,
and thereafter stabilize at around 6.5% in a
scenario with eased mobility restrictions
domestically and internationally. The services
sector is expected to gradually recover during
the year as consumer confidence is restored
and foreign tourism is expected to gradually
resume from mid-2022 onward. Manufacturing
exports are expected to grow at a slower pace
mirroring moderating growth in Vietnam’s
main export markets (the United States, the
European Union and China). However, this
outlook also faces increasing negative risks.
Slowing growth in major trading partners
coupled with trade rate shocks due to the
Russia-Ukraine conflict and related sanctions
could affect the recovery. These factors may be
exacerbated if a new strain of COVID-19
emerges.
In addition, the economic recovery depends
on the pace of domestic private demand
recovery, which is still relatively slow,
mirroring the cautious sentiment of consumers
and investors. The current phase of strong
infections may lead to temporary disruptions in
labor supply and production. Since the
economy has recovered strongly since the
beginning of the year, if the government
deploys a strong fiscal support package, its
impact on economic growth can be mitigated.
In particular, the World Bank recommends
that Vietnam still needs to loosen its monetary
policy but must keep a cautious approach to
control risks in the financial sector. Other
shocks may lead to a worse scenario in which
GDP growth will reach only 4% in 2022, before
recovering to 6% and 6.5% in 2023 and 2024,
respectively.
Poverty reduction is expected to resume in
2022, assuming GDP growth recovery to preCOVID-19 rates, but the impact of the crisis
may have longer-term effects on rising
inequality.n

Prospects for Vietnam
Strong recoveries signaled Vietnamese airlines,
whose revenue and profit grew substantially in the
last quarter of 2021, easing loss burdens in other
quarters. The recovery is forecast not to be smooth
but prone to many unknown factors in 2022.

T

he picture of the Vietnamese aviation market in
2021 showed a clear pickup when earnings reports of
the fourth quarter and the whole year of 2021 were
released.

Loss easing beyond expectations

In the fourth quarter of 2021, Vietnam Airlines recorded revenue
of more than VND9,200 billion (US$400 million), an increase of
more than VND1,000 billion over the period of 2020, bringing its
accumulated revenue to VND28,093 billion in the year.
The parent corporation’s net loss shrank to VND1,432.5 billion
(US$60 million) in the fourth quarter, a sharp drop of 44.7% versus
the same quarter of 2020 (a loss of nearly VND2,600 billion), while its
consolidated loss was VND1,184 billion, a steep decline of 58.6%
from a year earlier (more than VND2,800 billion of loss).
Explaining earnings growth in the fourth quarter of 2021, a representative
of Vietnam Airlines said that the easing of regulations on entry and medical
quarantine facilitated airlines to reopen regular routes that helped
significantly improve cash flows and earnings.
In particular, by launching a series of solutions to minimize costs and
negotiate service price reductions subsidized by the Government, the fourthquarter loss fell significantly as compared to other quarters of the year.
However, due to prolonged inactivity as a result of lockdowns and
mobility restrictions in the first quarter, the national flag airline still
reported a record loss of more than VND13,337 billion in 2021, higher
than in 2020 (VND11,137 billion).
Besides, the owner’s equity is currently VND507 billion, enabling it
to escape the "tragedy" of negative equity after being injected with
another VND8,000 billion in September 2021, but its equity also
drained up to 91.7% over 2020.
Vietravel, whose core business is tourism and aviation, was
adversely affected by the pandemic. Tran Doan The Duy, General
Director of Vietnam Travel and Marketing Transport Joint Stock
Company (Vietravel), said that the tourism industry was almost
incapacitated since the outbreak of the pandemic.
From an industry identified as a key economic sector with double-digit
growth, in 2020-2021, international visitors slumped 80-90% while the
remaining 10-20% were largely experts and high-tech workers. Domestic
visitors dropped to only 35 million in 2021, equal to 41% of visitors in 2019.
Therefore, Vietravel lost more than VND256 billion (US$11
million), tripling the amount it lost in 2020.
After nearly a year of operation, Vietravel Airlines suffered a heavy
loss. In December 2021, Vietravel sold 72.25 million shares or 55.58%
of its interest in Vietravel Airlines, for VND867 billion to reduce its
ownership from 99.5% to 43.92%, or VND571 billion.
Bamboo Airways, where FLC Group holds a 21.7% stake, incurred a
loss of VND2,300 billion.
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Aviation Market in 2022
Promoting freight transportation as a
way out
Budget airline Vietjet Air posted a
consolidated revenue of VND2,789 billion in the
fourth quarter of 2021, down 37% year on year,
incurred a loss of VND93 billion compared to a
profit of VND995 billion in the same period of
2020 on profit in other operations.
Its consolidated revenue sank 29% year
on year to VND12,998 billion in 2021.
However, with financial revenue of
VND3,920 billion, four times higher than a
year-ago period, Vietjet Air, which is led by
billionaire Nguyen Thi Phuong Thao, still
made a net profit of VND100 billion (US$4.5
million), a sharp growth of 46% over 2020.
Vietjet also optimized operating costs
based on flight hours, reduced charter fees, enjoyed the
government-supported 50% reduction in landing and take-off
fees and a 50% reduction in environmental protection tax on
aviation fuel until the end of 2022, and slashed the cost of port
and ground services to a minimum.
Although three of the four major airlines in Vietnam continued
to run into losses in 2021, from an optimistic perspective, they
already endeavored to withstand COVID-19 shocks as compared to
huge losses incurred by airlines around the world.
China's three biggest airlines recently reported a massive loss in
the final quarter of 2021, marking their second year of loss due to
the coronavirus pandemic, while their recovery prospects remain
distant as China advocates the "Zero Covid" strategy.
Shanghai-based China Eastern Airlines reported a net loss of
4.05 billion yuan (US$637.64 million) in the fourth quarter of 2021
from 2.95 billion yuan in the third quarter of 2021, bringing its fullyear loss to 12.2 billion yuan (more than US$1.9 billion), deeper
than its 11.8 billion yuan in a loss in 2020. The airline also faced a
downturn due to stricter regulatory scrutiny following a Boeing
737-800 crash in late March killing 132 people.
Meanwhile, American Airlines based in Fort Worth, Texas
(USA) lost US$931 million in the fourth quarter, bringing its loss to
US$2 billion in 2021 due to the emergence of the Omicron variant.

Faster recovery
According to a forecast by the International Air Transport
Association (IATA), global tourist arrivals will reach four
billion by 2024, exceeding the pre-COVID-19 level. The
arrivals were expected to reach 47% of 2019 in 2021, 83% in
2022, 94% in 2023, 103% in 2024 and 111% in 2025.
More optimistically, the recovery plan for the Vietnamese
market is forecast to be faster than the world average when
domestic tourists are expected to reach the pre-pandemic level
in 2022, equaling 111.2% of the 2019 level, and international
visitors will recover more slowly, to the pre-pandemic level in
2024 (equal to 109.2% of the 2019 level).
The positive signals came as the Government's decision to
resume international commercial routes from February 15 to
restore trade and reopen tourism from March 15, with the
lifting of mobility restrictions, boosting the on-year growth to

6.9% and bringing commercial flights from February 19 to
March 18 to 18,223.
Mr. Tran Doan The Duy said Vietravel has the advantage
of being the only travel agency to have its own airline in the
business ecosystem.
In the first quarter, Vietravel still focused on domestic
tourism, aiming to achieve 70% of the business result in 2019
and expanded international commercial routes to Europe, the
Middle East, Cambodia and other destinations.
Flights will be gradually reopened and are expected to reach full
capacity from the second quarter, with nine flights to Southeast
Asia, Northeast Asia, and Australia in the first phase and the
remaining routes in the second phase. The main objectives in 2022
are to launch road and aviation products in the form of full-service
packages, combos, charter flights and others.
Vietjet Air will continue to deploy digital transformation
projects to meet the increasingly diverse demand of customers and
further develop new business segments including freight services,
catering services and ground services.
Vietnam Airlines will take the lead in stimulus programs and
new route opening. From March 27, Vietnam Airlines are operating
55 routes, an increase of 16 routes compared to 2019.
For international routes, Vietnam Airlines have fully restored
regular flight operations to 15 traditional markets, excluding China
for lockdowns and Myanmar for political instability. The flag carrier
plans to open three more new routes to Singapore and two new
routes to India from April, restore 80% of regular routes from July
and open more routes to the Philippines in the near future.
Although air transport is well resistant to shocks and the
Ukraine-Russia conflict is unlikely to affect the long-term
growth of air transport, experts all are expressing their
concerns about associated risks, especially in markets where
conflicts are potentially likely. Before the COVID-19 outbreak,
Russia was the 11th largest air transport market in terms of
passengers, while Ukraine ranked 48th.
In addition, the price of jet fuel increased to a multi-year
record high. Brent crude oil hit a nearly 14-year high of
US$140 per barrel after the United States and the United
Kingdom banned Russian oil imports to respond to Moscow's
invasion of Ukraine. This is also a hindrance to aviation
recovery in the world, including in Vietnam.n
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Labor market recovers Unsustainably

A

t a press conference on firstsharply 20.1% over the previous quarter (or
about VND1 million a month) and 2% from
quarter employment on April
a year ago (or VND110,000) and 4%
12, 2022, Mr. Nguyen
Although
from the same period of 2020 (or
Trung Tien, Deputy
COVID-19
infections
VND216,000),” he added.
General Director of the
Worker income improved
General Statistics Office of Vietnam
increased rapidly in most
significantly in some economic
(GSO), said, with the adaptation
provinces and cities in Vietnam
sectors. The average monthly
strategy and rapid vaccination,
due
to
the
Omicron
strain,
the
income of workers in the
business confidence and the
industry and construction
workforce and employed workers
government-backed
sector was VND7.3 million, up
socioeconomic recovery and
in the first quarter of 2022 still
22.6% (or over VND1.3
development program produced
million) from the previous
increased over the previous
positive and effective impacts and
quarter,
the highest growth
quarter and over the same
motivation on rapid and
among the three economic
sustainable economic recovery and
period of 2021, especially
sectors.
development.
Workers in the service industry
service workers.
“As a result, the labor market picked
had an average monthly income of
up in the first quarter of 2022,” he said.
VND7.5 million, 20.5% (or nearly VND1.3
In the quarter, employees aged from 15
million) higher than the previous quarter.
years onward totaled 50 million, an increase of
Despite much progress, Vietnam's labor market
962,600 people over the previous quarter and 132,200
however still faced latently unsustainable factors, Tien noted.
people over the same period of last year. The growth was mainly
seen in urban areas and in men (respectively, an increase of
850,200 people and 203,600 people from a year ago).
Among 50 million employed workers, the service sector
accounted for the largest share of 38.7% or 19.4 million
people, followed by the industrial and construction sector
which accounted for 33.5% or 16.8 million people.
Boosted by the increase in employees,
underemployment in the first quarter decreased by 135,200
people from the previous quarter to 1.3 million people.
Accordingly, the underemployment rate was 3.01%, down
0.36 percentage points from the previous quarter but 0.81
percentage points higher from a year ago. Notably, the
underemployment rate in urban areas was lower than in
rural areas (2.39% versus 3.40%).
According to the GSO, the underemployment rate in rural
areas is usually higher than in urban areas but this trend
reversed from the second to fourth quarters of 2022 due to
complicated COVID-19 pandemic development.
Regarding the average monthly income, in the first quarter
of 2022, the income of an employee was VND6.4 million, an
increase of VND1 million over the previous quarter and
VND110,000 over the previous year.
Mr. Pham Hoai Nam, Director of the Population and
Labor Statistics Department, GSO, said, as many economic
sectors revived, the living standards of workers picked up. The
average income increased strongly.
In the third quarter of 2021, the labor market
experienced unprecedented difficulties, with the average
income of employees sliding to VND5.2 million, which
was a serious decline. In the fourth quarter of 2021, it
showed signs of improvement, with the income added by
VND139,00 from the third quarter.
“In the first quarter of 2022, together with adaptive
economic policies, the individual worker income increased
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Employment increased sharply in
informal sectors. Unemployment and
underemployment rates fell but
remained high. Self-employment
diminished but has not yet returned to
pre-pandemic normalcy.
Before this reality, he suggested that
the Government should focus on three
groups of priority solutions.
First, actively carrying out
consistent solutions to improve the
business investment climate, support
employers and employees and
accelerate the economic recovery and
development program.
Second, deploying policies to
attract self-employed and
unemployed workers to join the
workforce, enhancing social labor
productivity and raising the living
standards of people.
Third, researching and developing
appropriate training programs and
policies, improving the quality of
labor resources, and ensuring
economic competitiveness.n

GSo Conducts business
Survey in 2022
The General Statistics Office (GSO) will carry out the 2022
business survey from April 15, 2022 to May 30, 2022 to
collect information on enterprises, cooperatives and
cooperative alliances (collectively referred to as
enterprises) to serve management, administration,
assessment and forecast of socioeconomic situations,
policymaking and economic and local development plans.
Quynh Chi

B

esides, the business survey also serves to calculate the Gross
Domestic Product (GDP) and Gross Regional Domestic Product
(GRDP) of centrally-run provinces and cities in 2021, other
statistical indicators of the National Accounts System and
statistical indicators of economic sectors.
The survey results will be used for compiling the "Business White Paper
2023" and the "Cooperative White Paper 2023" and updating the sample
database for business surveys.
The survey is carried out according to Decision 966/QD-TCTK of the General
Statistics Office (GSO). By scope, the 2022 business survey is conducted into
enterprises of all economic sectors in 63 provinces and cities.
Surveyed subjects include companies, corporations and conglomerates established
and regulated by the Law on Enterprises, cooperatives, cooperative alliances and
people's credit funds of all economic sectors (except for sectors related to the
Communist Party, sociopolitical organizations, government agencies, national defense
and security, and compulsory social assurance). Business groups and corporations
include 64 groups, corporations and enterprises with accounting activity (including
three groups and corporations administered by the Ministry of National Defense).
In addition to collecting annual information for business performance
assessment and comparison by time, the 2022 business survey will gather additional
information for compiling indicators related to national accounts, digital economy,
e-commerce and digital products. This information helps to supplement missing
information sources for compiling national statistical indicators.
Specifically, the survey will add questions about e-commerce sales via websites,
mobile applications, e-commerce platforms and social networks. It will supplement
information about digital products, fixed assets and some other basic information
about enterprises that address social and environmental issues for community
benefits to compile economic indicators for institutional aspects.
Reportedly, the business survey is a full business survey in combination
with a sampling survey. In particular, the full survey is applied to all
enterprises to collect basic information about the profile (identity), the
scope of activity, employees and performance.
The sampling survey is applied to selected enterprises with the aim of
expanding the survey content for calculating specialized criteria and helping
improve survey quality, especially for complex, insightful questions.
The General Statistics Office expects to release the official survey result,
the Business White Paper and the Cooperative White Paper in the first
quarter of 2023.n
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NGHE AN PROVINCE
Unlocking ResoURces foR
BReakthRoUgh Development
To make strong improvement of the business
investment environment as per the Resolution of
the 19th Provincial Party Congress, Nghe An
province is consistently carrying out tasks and
solutions to remove obstacles and bottlenecks in
policy, planning and infrastructure (transport,
industry, urban areas) and other aspects to unlock
potential and “accelerating” resources to turn Nghe
An into a relatively developed province, said Mr.
Nguyen Xuan Duc, Director of the Department of
Planning and Investment of Nghe An province.
Ngo Khuyen reports.
Could you please tell us the remarkable results of
investment attraction and business development of Nghe
An province in 2021 as well as its goals set for 2022?
In 2021, Nghe An province licensed 119 investment
projects, 40% more than in 2020, with a total registered capital
of VND31,197 billion (US$1.3 billion), 3.7 times higher than
in 2020; allowed 156 projects to revise their investment
projects, with 35 projects adding VND12,916 billion. The
province successfully drew large foreign direct investment
(FDI) projects such as a US$200 million electronic component
plant of Everwin Precision Vietnam Technology Co., Ltd in
VSIP Nghe An, a US$200 million Ju Teng automotive parts
factory. In addition, the province allowed the 354.5-ha second
phase expansion of WHA Industrial Zone and VND268.2billion expansion of VSIP Nghe An Industrial - Urban Service Area. The province witnessed 1,957 new businesses in
the year, up 3.38% over 2020 and saw 804 companies resume
their operations.
In 2022, the province aims to attract 100-120 projects
(including 1-2 infrastructure investment projects in Dong
Nam Economic Zone or industrial zones) with a total
registered capital of VND25,000-30,000 trillion (US$1.1 - 1.3
billion), including US$600 - 700 million of FDI funds.
In 2021 - 2025, the province aims to attract 600
projects with a total registered investment capital of
VND130 - 150 trillion (US$5.6 - US$6.5 billion). What
tasks and solutions will the province take to accomplish
this goal?
According to the project on improving the business
investment environment and improving investment attraction
in Nghe An province in 2021-2025 approved by the Provincial
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People's Committee in Decision No. 235/QD-UBND dated
January 24, 2022, Nghe An province will strive to attract 550 600 investment projects with a total registered capital of
VND130 - 150 trillion in 2021 - 2025 (or VND26 - 30 trillion a
year), including US$3 - 3.5 billion of FDI fund. About 100 120 projects with VND75 - 90 trillion will be licensed into
economic zones and industrial zones.
To achieve the above results, the province will focus on
two main groups of solutions:
(1) Improving business investment environment:
- Strengthening and reforming administration, promoting
dynamism, creativity, pioneering, enterprise and responsibility
of heads of agencies and localities.
- Accelerating administrative reform, raising the Provincial
Competitiveness Index (PCI), launching District and
Department Competitiveness Index (DDCI) under Decision
No. 2642/QD-UBND dated July 28, 2021 of the Provincial
People's Committee ratifying DDCI Project in 2021-2025".
- Completing and improving planning quality, especially
the provincial planning in 2021-2030, with a vision to 2050,
land-use planning in 2021-2030, regional planning and local
planning; enhancing access to land.
- Mobilizing and effectively using investment resources for
infrastructure development to draw more investors, especially
for key infrastructure. Priority is given to seaport, airport, and
other infrastructure in economic zones and industrial zones.
- Raising the quality of human resources; fostering
connectivity in labor training among the government,
enterprises and employees to enhance labor quality and
employment
(2) Enhancing investment performance:
- Reforming investment promotion contents, approaches

and tasks to 2030, with a vision to
2045.
Second, arranging, mobilizing
and effectively using investment
resources for infrastructure
construction, especially key
projects approved in the Key
Infrastructure System
Development Project in 20212025; completing the upgrading of
national highways, provincial
roads and routes linked to key
areas; water supply and drainage
systems, power grid
The delegation of Ministry of Planning and Investment at a working visit to Nghe An province
infrastructure, social
infrastructure and services outside
and forms to become active, flexible, professional, effective
industrial zones, especially synchronous infrastructure
and adaptable to new situations; closely coordinating
investment in Dong Nam Economic Zone and industrial zones.
investment promotion with trade and tourism promotion;
At the same time, the province will support investors to
strengthening investor support in compensation and site
develop and operate industrial park infrastructure such as
clearance; removing obstacles in project implementation.
VSIP, WHA and Hoang Thinh Dat to create a clean land fund
- Upgrading the quality of appraisal and advice on
to welcome the new wave of secondary investors.
investment policies for projects in consideration; researching,
Third, preparing human resources to meet the employment
developing, and applying investor selection criteria,
needs of employers and investors. Currently, the province is
investment rate, fostering decentralization and authorization
home to 65 vocational education units, including six
of investment procedures.
universities, 11 colleges and 14 intermediate schools. Nghe An
- Completing processes, procedures and policies;
will focus on improving the quality of human resources to
effectively enacting and promoting specific mechanisms and
better meet the requirements of enterprises, domestic and
policies of Nghe An province approved by the National
foreign labor markets, synchronously carry out solutions
Assembly in Resolution No. 36/2021/QH15 dated November
proposed in the employment projections for the 2021 - 2025
13, 2021.
phase and the human resource training and development
- Amending and promulgating regulations on
project for the 2021 - 2025 period and to 2030.
coordination in investment project management in the
Fourth, focusing on improving the business investment
province; intensifying monitoring, inspection and
environment; reforming administrative procedures under the
examination of licensed projects; promptly detecting and
Nghe An Administrative Reform Program in 2021 - 2030
handling slow-moving/inactive projects, law-violating
approved by the Provincial People's Committee in Decision
projects.
No. 5158/QD-UBND dated December 30, 2021. Currently, the
- Effectively applying solutions to support production,
province is directing the construction of a manual guide for
business and investment of enterprises in the context of the
investment procedures, which clarifies the responsibility, tasks
Covid-19 pandemic.
and time of administrative procedures of each agency to reduce
the settlement time of administrative procedures for
What do you think about Nghe An's investment
enterprises and investors; enhancing the effect of local
attraction opportunities in the coming years and how will
investment promotion, strengthening support and settlement
the province seize them?
of difficulties, strengthening investor confidence, and positively
Given its geographical advantages, a favorable economic
affecting new investors.
location, and increasingly synchronized infrastructure, on
November 13, 2021, the National Assembly adopted Resolution
How is Nghe An province making breakthrough
No. 36/2021/QH15 on pilot policies on Nghe An development
improvements in the business investment environment?
to open up great opportunities for Nghe An province to draw
The province always pays attention to enhancing the
in more investors. Currently, the province has prepared the
business investment climate and competitiveness. The
necessary conditions to catch new investment waves:
Provincial People's Committee has directed relevant agencies
First, highly focusing on Nghe An planning for 2021-2030,
to carry out the project “Effective investment attraction in
with a vision to 2050; making clear directions for key sectors
Nghe An province by 2020 and solutions for better investment
and priority areas for development; studying and concretizing
environment and higher Provincial Competitiveness Index”.
specific mechanisms and policies approved by the National
As a result, in the 2016-2020 period, the business investment
Assembly in Resolution No. 36/2021/QH15; evaluating and
climate was significantly improved, turning Nghe An into a
summarizing 10-year enforcement of Resolution No. 26favored destination for many potential and reputable
NQ/TW and Notice 55-TB/TW dated April 20, 2019 of the
investors. However, the effectiveness of administrative reform
Politburo on Nghe An development directions and tasks to
is not clear. The Provincial Competitiveness Index (PCI), the
2020. On that basis, the province has proposed to the Politburo
Public Administration Reform Index (PAR Index) and the
to issue a new Resolution on Nghe An development directions
Vietnam Provincial Governance and Public Administration
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Reform Program in 2021-2030 (Decision No. 5158/QD-UBND
dated December 30, 2021). With the drastic participation of the
whole political system, by assigning tasks and solutions to the
responsibility of each agency, unit and civil servant, Nghe An
province will achieve much progress in improving the
investment and business environment.

The ceremony to award the investment registration
certificate to the Goertek Vina manufacturing factory project
at WHA Industrial Zone 1 Nghe An

F

Performance Index (PAPI) did not show much progress while
infrastructure and human resources did not meet the
requirements. Therefore, the Resolution of the 19th Provincial
Party Congress defined that improving the investment and
business environment is one of three development
breakthroughs in the upcoming time.
To achieve the above targets, the Provincial People's
Committee has directed relevant professional agencies to
promulgate and carry out the project on “improving the
business investment environment and investment attraction
effect in Nghe An province in 2021-2025” (Decision
235/QD-UBND dated January 24, 2022). It has also directed
relevant agencies, localities and agencies to work out annual
plans and solutions for implementation and assigned
responsible persons to make periodical reports to the
Provincial People's Committee and the Standing Board of
the Provincial Party Committee.
To enhance the investment and business environment and
raise the provincial competitiveness index, the province has
introduced many programs and projects such as the Nghe An
Business Development Project to 2025 (Decision No.
5277/QD-UBND dated December 31, 2021), the Important
Infrastructure Project in 2021-2025 (Decision No. 5241/QDUBND dated December 31, 2021), Nghe An Administrative

On November 13, 2021, the National Assembly
passed Resolution No. 36/2021/QH15 on pilot policies in
Nghe An province. How will these policies affect the
development opportunities of the province in the
coming time?
This very important decision institutionalized Resolution
No. 26-NQ-TW of the Politburo. It was even more
meaningful when the Resolution was passed when the
province was in dire need of strong motivation to enable its
robust economic recovery.
The advice to the National Assembly on the adoption of
Resolution No. 36/2021/QH15 showed the breakthrough
thinking and resolute will of provincial leaders to remove
barriers for development. More importantly, there is a need
for quick enactment. Resolution No. 36/2021/QH15 not
only covers six specific mechanisms and policies to be
piloted in five years from the beginning of 2022 but also
opens up another very important premise for the
government to study and devise additional mechanisms and
policies that match actual local situations and fully
institutionalize Resolution No. 26-NQ/TW of the Politburo.
Then, the province can mobilize necessary resources to
meet investment needs; simultaneously decentralize some
areas to reduce the time and work needed to enable active
settlement of urgent requirements and effectively focus on
objectives, tasks and solutions for socioeconomic
development.
Nghe An has identified its key tasks for 2022: Materializing
contents of Resolution No. 36/2021/QH15 and preparing for a
10-year enforcement review of Resolution No. 26-NQ/TW of
the Politburo. These important contents are foundational for
the Politburo to adopt a new resolution with additional
specific mechanisms and policies to create new impetus for the
province’s development in the coming period.
Thank you very much!

Supporting businesses to quickly access the market
The Market Entry Index of Nghe An province has always ranked high since 2006. In 2016, it reached 8.9 points, ranking 7th
in the country. To achieve this result, the Department of Planning and Investment has adopted many solutions:
(1) Reducing the processing time of administrative procedures for enterprises: All administrative procedures related to
business registration are settled at the Nghe An Public Administration Center. The settlement time for business registration
documents is slashed to just 1.5 days.
(2) Accelerating information technology application: The document management system at the department is managed by
the dedicated document management software system, with all documents digitally signed. The department assists businesses to
create online business registration accounts and instructs them to carry out online business registration. 100% of administrative
procedures for business registration are assigned Level 4 public services.
(3) The service portal for business development and support is provided only at the address:
http://dichvuhotrodoanhnghiep.enghean.vn where citizens and businesses can access services. The department coordinates
with post offices to facilitate reception and delivery of documents and results through postal services. It also constantly
upgrades the quality of the business support portal, builds utility webpages for citizens and businesses to send their queries
and seek answers to their questions, thus forming a more effective and convenient information exchange and connection
channel for enterprises and citizens.
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Supporting Businesses to Overcome COVID-19
In 2022, amid the raging COVID-19
pandemic and the unstable
macroeconomic conditions in the world,
greatly affecting import and export
activities, Nghe An Customs Department
has implemented solutions to support
businesses, ensuring the dual goal of
effective pandemic control and smooth
import and export activities, without
disrupting the supply chain.

A conference of Nghe An Customs Department

R

ight since the beginning of the year, Nghe An
Customs Department has followed the direction
of the leaders of the Ministry of Finance and the
leaders of the General Department of Vietnam
Customs on the orientation of handling customs
clearance procedures. The Department has established a
working group responsible for monitoring the impact
COVID-19 pandemic to promptly summarize, report and
handle difficulties and problems of enterprises in the process
of carrying out customs procedures. It has also directed the
good implementation of policies and solutions to support and
create favorable conditions for businesses in carrying out
customs procedures as well as tax policies issued and guided
by the Government, the Ministry of Finance, the General
Department of Vietnam Customs.
The Department has also conducted risk assessment,
detecting enterprises with signs of violation to carry out
specialized inspection plans, post-customs clearance checks;
organizing the implementation at an appropriate time when
the COVID-19 pandemic is under control in the province. It

has considered not sanctioning administrative violations for a
number of violations occurring in the customs field due to the
impact of the COVID-19 pandemic and applying the
Government's social distancing and anti-pandemic measures.
Its customs sub-departments have assigned and arranged
some civil servants and employees to alternately work online
and remotely, and operate IT systems to ensure the
implementation of customs procedures for businesses. In
addition, the sub-departments have proactively guided
customs declarants and taxpayers to declare and submit
customs dossiers and documents related to tax exemption,
reduction, refund and non-collection to the customs authority
through the customs electronic data processing system or via
postal or courier services, ensuring that all transactions
between customs officers and enterprises are carried out on
the system or by phone, not through direct contact.
The Department has also advised and urged the strong
performance of the task of collecting state budget from export
and import activities, effectively implementing measures
against the COVID-19 pandemic; focusing on removing
difficulties and supporting businesses in import and export
activities during and after the COVID-19 pandemic. It has
actively advised and proposed some solutions for the
Provincial People's Committee to increase state budget
revenue, especially solutions to stabilize old revenue sources
and attract new ones; coordinated with other departments,
committees, sectors and local authorities in reviewing
investment projects to actively guide and support the investor
to import machinery, equipment and materials for the project.
In addition, it has effectively implemented the Online
Public Service System, the project of electronic tax payment
and 24/7 customs clearance; the program of electronic tax
payment for enterprises according to the schedule of the
General Department of Vietnam Customs. It has implemented
drastic measures to prevent loss of revenue; strengthened onsite inspection of the implementation of the professional
process by cadres and civil servants; promptly detected and
strictly handled those who improperly comply with
regulations, causing tax loss or causing troubles. It has
improved the effectiveness and efficiency of state
management, the quality of the contingent of cadres and civil
servants, observing discipline and order, arranging and
streamlining the apparatus; building e-Government;
preventing and combating corruption; practicing thrift,
fighting waste and settling complaints and denunciations.
2022 is an important year, a foundation for the
implementation of the Government's five-year socioeconomic development goals (2021 - 2025). To promote
the achievements in 2021, Nghe An Customs Department
has continued to focus on mobilizing resources, and
actively overcoming difficulties and damage caused by the
pandemic to support production and business; it has
launched the emulation movement for 2022 with the theme
"Solidarity - Discipline - Creativity; Determined to
successfully implement Digital Customs, Smart Customs”
with specific objectives and tasks to strive to successfully
complete all assigned political tasks.n

www.vccinews.com 27

POTENTIAL - NGHE AN PROVINCE

VSS NGHE AN

Ensuring Social Security Policy

A signing ceremony of social security cooperation

In 2021, despite
performing its tasks in
extremely difficult
conditions due to the
complicated outbreak
of the COVID-19
pandemic, Vietnam
Social Security - Nghe
An (VSS Nghe An)
impressively
accomplished the
"dual goals".

I

n 2021, Nghe An province had
2,917,448 policyholders of social
insurance, health insurance and
unemployment insurance.
Health insurance coverage
reached 91.0% of the population.
358,754 people held social insurance
policies, reaching 19.29% of the
population, including 254,985 people
holding compulsory social insurance
policies, reaching 102.88% of the target
assigned by the Vietnam Social
Security (VSS), an increase of 18,583
people over 2020 (or a growth of
7.86%) and 103,769 people holding
voluntary social insurance policies,
reaching 103.50% of the target assigned
by the VSS, an increase of 26,655
people over 2020 (up 34.57%). Nghe
An was a success story in developing
voluntary social insurance nationwide.
Total premiums of social insurance,
health insurance and unemployment
insurance amounted to VND7,265,404
million by the end of December 2021,
fulfilling 100.32% of the assigned plan,
an increase of VND456,380 million (up
6.7%) over the same period of 2020.

28 VIETNAM BUSINESS FORUM APR 19 – MAY 2, 2022

In 2021, VSS Nghe An settled for
117,244 requests for social insurance
benefits, down 3,385 cases or 2.8% over
2020. The total payment of social
insurance, unemployment insurance
and health insurance, accumulated to
the end of December 2021, valued at
VND13,547,954 million, including
VND10,138,754 million for social
insurance and unemployment
insurance, up VND754,311 million or
8.04% over 2020; and health insurance
payment was VND3,417,683 million.
In particular, in the face of the
COVID-19 pandemic impacts, VSS
Nghe An implemented many
consistent solutions to promptly
support organizations and workers hit
by the COVID-19 pandemic as per
Resolution 68/NQ-CP and 116/NQ-CP
of the Government.
By the end of December 2021, VSS
Nghe An reduced the payment amount
of VND41,721 million in 12 months to
the Insurance Fund for occupational
accidents and diseases for 7,137
organizations with 165,055 employees;
supported VND5,895 million for 16
organizations with 872 employees who

temporarily halted payment to the retirement and
survivorship fund; and verified COVID-19 layoffs
for 25,206 workers in 937 organizations who
entitled to enjoy allowances.
VSS Nghe An reduced unemployment
insurance premiums of VND26,040 million for
7,463 organizations with 176,218 workers and paid
unemployment benefits of VND470,811 million
for 196,860 workers.
In 2021, VSS Nghe An also supported medical
facilities to solve difficulties in connection with
the implementation of medical examination and
treatment costs for patients covered by health
insurance to ensure interest for COVID-19
patients at medical facilities.
To achieve the above results, VSS Nghe An
effectively implemented many specific solutions
like regularly, actively and promptly reporting
results of political tasks and advising on related
legal affairs for all levels of the Party and
government to ensure social security and maintain
social order. The agency also stepped up
administrative reform to scale up information
technology application in administration;
improved the working manner and attitude of
administrative staff; actively grasped operations of
enterprises; shared and accompanied businesses
and employees to overcome difficulties.
In 2022, the COVID-19 pandemic is forecast to
cause a lot of difficulties in socioeconomic
development, and social insurance and health
insurance will be affected as a result. VSS Nghe An
will continue to implement key consistent
solutions: Strengthening consultation and
engagement of the whole political system in the
implementation of social insurance and health
insurance policies; speeding up administrative
reform, promoting digital transformation in all
areas of operation; expanding VssID application
and electronic transactions in implementation of
social insurance and health insurance policies;
mobilizing and encouraging people to carry out
online public services, receive pensions and social
insurance benefits via non-cash payment means;
focusing on inspection, examination and
supervision of regulatory compliance with social
insurance; and minimizing late payment of social
insurance premiums in the province to ensure
legitimate rights and interests of policyholders.
VSS Nghe An always reforms professional
communications, with a focus placed on voluntary
social insurance policyholders and workers in
industrial parks and export processing zones.
“By promoting its achieved results, VSS Nghe
An will continue to unite and strive to complete all
assigned tasks to bring health insurance coverage to
92% of the population and social insurance to
20.09% of workers by the end of 2022,” said VSS
Nghe An Director Hoang Van Minh.n

Stabilizing Labor
market, Fostering
Socioeconomic
Development
To stabilize the labor market, which is gradually
becoming vibrant again, Nghe An province has
adopted consistent solutions like reviewing
recruitment demand, hosting job bazaars and
strengthening worker training to match the
demand from the business community. This
has helped ensure social security and boost
socioeconomic development.

T

he COVID-19 pandemic caused severe impacts on
the labor market in the country, including Nghe
An province. Since April 2021, Nghe An has
received over 99,945 people from pandemic areas,
including over 75,858 people of working age,
accounting for 75.95% of returnees.
To create jobs and ensure livelihoods for workers, the
province has coordinated to review and connect labor supply
and demand. To support and facilitate workers to return to
work, Nghe An has opened more mobile and online career days
to villages, residences and worker gathering places. In addition,
it has adopted solutions to boost connection, information,
consulting, and recruitment through direct and indirect forms
via websites, Zalo application and fanpages to provide workers
with more access to information and career opportunities. The
province also encourages private enterprises to register and
operate in training and employment services.
(continued on P.41)

Nghe An will strive to create 210,000 new jobs
by 2025, or for an average of 42,000 jobs a
year. The rate of trained workers will reach
71.5%. The average labor productivity growth
is 15% annually. The province will provide
loans for more than 1,000 people seeking to
work abroad and for 5,000 people to create and
increase jobs in the locality.
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ViNh City
attraCtInG rESoUrCES For
brEakthroUGh DEVELopmEnt
To unlock potential and resources, Vinh City is working
to remove policy bottlenecks in planning, transport and
urban infrastructure to turn Vinh into a regional
economic and cultural center of the Northern Central
Coast to 2023, said Mr. Nguyen Sy Dieu, Vice
Chairman of Vinh City People's Committee, in an
interview given to our reporter.

Could you please tell us how Vinh City has been
promoting the achievements in 2021 to successfully
accomplish the city’s goals in 2022?
Although 2021 brought numerous challenges, Vinh
City successfully overcame difficulties to fulfill 17 out of 22
targets. The economy maintained high growth momentum
and the budget revenue reached VND2,538 billion (equal
to 128.9% of the estimate). In addition to completing the
planning of 25 wards and communes, the city also paid
attention to urban upgrading and sped up site clearance for
key construction projects like Cua Lo – Vinh Road, Road
72, Le Ninh Road, Extended Nguyen Sy Sach Road and Ho
Tung Mau Flower Garden.
Overcoming the shortcomings and promoting the
achievements of 2021, all levels and sectors of the city are
making constant efforts to successfully implement
socioeconomic development goals and tasks in 2022 and
striving for economic growth of 8-9% in 2022.
How will you remove bottlenecks to create
breakthrough development in the coming time?
In recent years, Vinh City has achieved many positive
results. However, there remained many difficulties,
inadequacies and problems. During the execution of
Resolution 26-NQ/TW of the Politburo and Decision
827/QD-TTg of the Prime Minister, we needed
decentralization and authorization policies for some
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sectors and fields such as urban planning, public employee
and employment contract, and construction investment.
As a result, the city lacked the momentum to speed up
construction and development to meet the expectations of
central and provincial governments.
In some provinces, decentralization and authorization
of some State-governed fields at the district level produced
many positive results, simplified administrative
procedures, facilitated and inspired districts to successfully
complete their assigned tasks. Hence, the city reported and
submitted a decentralization policy for some fields to the
province to facilitate and assist local socioeconomic
development.
How has Vinh City endeavored to develop into an
economic and cultural center of the Northern Central
Coast by 2023, as per Decision 827/QD-TTg dated
June 12, 2020 by the Prime Minister?
The city has actively and urgently enforced the Prime
Minister’s Decision 827/QD-TTg dated June 12, 2020, by
working out the action plan and executing it (more than
130 related documents have been issued). Fortunately,
Decision 827 was issued one month before the City Party
Congress. Therefore, all goals, targets, tasks and solutions
are conveyed and concretized into the Political Report,
Resolution and Action Plan for implementation of the
Resolution of the Congress.

In addition, the city actively advised the Provincial
People's Committee to issue Plan 634/KH-UBND dated
November 15, 2020 to implement Decision 827/QD-TTg;
carried out many major contents and tasks in Plan
634/KH-UBND like submitting to the Prime Minister for
approval of investment project for prioritized
infrastructure and urban development for adapting to
climate change in Vinh City, Nghe An Province; submitted
to the Provincial People's Council for the promulgation of
Resolution 02/2021/NQ-HDND dated April 15, 2021 on
specific mechanisms and policies on finance and budget
for socioeconomic development support of Vinh City in
2021-2025; implemented the province’s project on piloting
smart cities in Vinh City in 2020-2025; and expanded
administrative boundaries of Vinh City.
How has the Vinh Intelligent Operation Center
(IOC) contributed to the management and
administration?
The IOC demonstrates the determination and desire of
the local leaders for smart operations, to reduce
procedures, time and personnel, increase supervisory
effects in all operational processes, and strengthen the
connection between the people and all levels of
government.
The IOC is the first step in building a smart city, one of
three prioritized breakthroughs in 2020-2025. These initial
results have opened up an optimistic perspective of
administration and sped up smart city development. Smart
cities need to place people and enterprises at the center. If
they actively participate and interact in the system, the
program feasibility will increase.
After one year of operation, Vinh IOC has facilitated
good administration, especially in the fight against the
COVID-19 pandemic. The monitoring and reporting
system has received and processed more than 350
complaints and recommendations
on existing problems in various
fields, helping the government
receive and handle complaints in
a timely manner and enhancing
people's satisfaction in this work
to 80%. The surveillance camera
system has supported controllers
at checkpoints to monitor
incoming and outgoing vehicles
to promptly prevent illegal traffic.
The "VINH SMART" application
is integrated with many utility
software applications of various
industries and fields to help
people search and quickly look up
information from the
government, especially in the
current complicated pandemic
period. The online video
conferencing system, which
interconnects four levels of
government - central, province,
district and communes - actively
helps administration.

Would you assess the investment flows into Vinh
City in the coming years? To make the business
environment better, what solutions and activities have
you implemented?
Vinh City is developing strongly and comprehensively
in all fields. The economy has grown steadily. The urban
outlook is increasingly modern, green, clean and beautiful.
The city has focused on urban planning, investing heavily
in the urban technical infrastructure. The traffic system
has been upgraded and constructed, including a 72-m ring
road to Vinh City, a 35-m road linking National Highway
46 with the Lam River, Vinh Riverside Road, extended Le
Mao Road and Namyangju Dasan Road.
Besides State investment, the city has been calling for
investment into major projects and addressed urgent,
critical matters like environmental sanitation, water supply
and drainage, climate action and arterial transportation
system. Currently, the city is attracting investors into 25
projects of high-tech industry, clean industry, trade,
service, tourism, infrastructure, urbanization, organic
agriculture and high-tech application.
The city is making ongoing efforts to drastically
improve the business and investment environment and
support businesses and investors. It will host dialogues
seeking to tackle investment and business difficulties;
complete some economic development models like Cao
Thang night street and pedestrian streets; and food & drink
streets in Cua Nam Ward. Vinh City will reform and
simplify administrative procedures to reduce service time
and costs, especially administrative procedures related to
investment, land and construction. It will work toward an
e-government and digital government. Vinh City is
committed to creating the most favorable conditions for
investors to study business opportunities and carry out
their investment projects.
Thank you very much!
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Driving Nghi Loc to Be Key Economic
District of Nghe An Province

Nghi Loc district has always paid due
attention to building and carrying out plans
to become an important satellite magnet to
Vinh City and Cua Lo Town. The district
has also prioritized investment in
infrastructure construction to attract
investment to become a key driver for the
socio-economic development of Nghe An
province. Vietnam Business Forum’s
reporter has an exclusive interview with
Mr. Nguyen Duc Tho, Vice Chairman of
Nghi Loc District People's Committee.
Could you please introduce the potential, advantages
and investment approaches of Nghi Loc district? What are
the administration solutions the District People’s
Committee has adopted to improve the business
environment and support businesses and investors?
With the advantage of location, Nghi Loc district is on
track for strong development and has received much
support and care from Nghe An province. Many important
regional plans are advocating the dynamic role of this
region, such as coastal planning, South Nghe An - North
Ha Tinh regional planning and revised Vinh City master
plan to 2030, with vision to 2050, Dong Nam Economic
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Zone planning, Vinh - Cua Lo avenue-side planning and
Vinh - Cua Lo boulevard-side planning.
The district’s economic development has been
facilitated by traffic systems, especially national arterial
roads such as National Highway 1A, National Highway 7C,
National Highway 48E, National Highway 46C, Coastal
Road, North-South Highway, railway stations, Nghi Thiet
International Seaport capable of receiving ships of over
70,000 tons and Vinh International Airport. The district is
home to many industrial and tourism facilities, including
Nam Cam Industrial Park, WHA Industrial Zone, Do Lang
Industrial Complex, Truong Thach Industrial Complex,
Nghi Thiet Seaport, Bai Lu Tourist Area, Cua Hien Beach
and a hi-tech forestry project in Nghi Lam, Nghi Van, Nghi
Kieu, Nghi Hop and Nghi Xa communes.
Nghe An Provincial People’s Committee has paid much
attention to infrastructure construction for Dong Nam
Economic Zone to serve big investors in the wake of foreign
direct investment (FDI) flows redirected to Vietnam.
Currently, many strategic investors have come to invest in the
district like Goertek Technology Company (Hong Kong);
investors are looking for investment opportunities, which have
been creating spillover effects for neighboring areas.
Besides, Nghi Loc has extremely favorable natural
conditions and abundant resources for development such
as land resources, water resources and marine resources.
Nghi Yen, Nghi Tien and Nghi Thiet areas have the
potential for developing tourism and marine economy. The
west of the district has natural forests, lakes and reservoirs
such as Khe Go, Khe Thi and Lach Buoi with significant
potential for eco-tourism development.
With its potential and advantages, Nghi Loc district is
looking for investment funds to develop clean industries,
high-tech industries and processing industries associated
with agricultural, forest and aquatic value chains and
aligned with the development of Dong Nam Economic
Zone like mechanical engineering, electronics, information
technology, automobile manufacturing and assembly, hightech equipment, pharmaceutical, forest and aquatic
processing. It will develop services such as logistics, finance
- banking, agricultural exchange, high-tech agriculture and
coastal city formation; develop specialized commercial
agriculture and forestry empowered by advanced
technology, linked to regional product processing and
consumption; promote marine tourism, discovery tourism
and spiritual tourism which are attracting more and more
tourists. The district will favor high-end resorts which
welcome guests all year round and create favorable
conditions for other industries to develop together.
The Resolution of the 19th Provincial Party Congress
and the 29th District Party Congress (the 2020-2025
term) have set the goal of building synchronous and

modern infrastructure for Nghi Loc district, making it a
fast and comprehensively growing district of the province.
What solutions are taken to accomplish this?
To make Nghi Loc one of the fastest and most
comprehensively developing districts of the province, the
district is focusing on the following tasks and solutions:
First, creating social consensus for development:
Promoting the synergy of the whole political system,
renewing the mindset, upholding democracy, solidarity
and consensus to create synergy and a strong driving force
for development; timely and fully informing Party policies
and State laws, mobilizing all resources for stronger
socioeconomic development.
Second, effectively implementing district planning:
Coordinating in implementation of district planning in 2021 2030 in line with the Law on Planning, further concretizing
following objectives of socioeconomic development targets
and approaches to 2025, with a vision to 2030.
Third, strongly improving the business investment
environment, and facilitating economic sectors to implement
drastic solutions to improve the investment and business
climate, support and facilitate business development.
Fourth, accelerating administrative reform, resisting
corruption, and improving the effect and efficiency of State
management: Further reviewing and simplifying
administrative procedures, strengthening administrative
reform, creating an enabling working environment to attract
investment resources and human talents; building a strong
contingent of public employees with sufficient capacity and
professional qualifications to meet socioeconomic

development requirements; improving the quality of human
resources, accelerating scientific and technological application
to meet industrialization and modernization requirements.
Entering the 2020-2025 term, in order to unlock
natural advantages and actively welcome investment
projects, gradually boost economic restructuring, Nghi
Loc has completed planning economic zones and
introduced them to investors. It is hoped that, with vision
and careful preparation, the district will create new
breakthroughs to enable faster and more sustainable
socioeconomic development.
Thank you very much!
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DONG NAM NGHE AN EZ

creating Driving force for investment
inflow and economic Development
After 15 years of development, Dong Nam
Economic Zone and industrial zones of
Nghe An province have clearly affirmed
their driving force in local investment
attraction and socioeconomic development,
said Mr. Le Tien Tri, Director of the
Authority of Southeast (Dong Nam) Nghe
An Economic Zone (EZ).

D

ong Nam Nghe An Economic Zone was
established according to the Prime Minister's
Decision 85/2007/QD-TTg dated June 11, 2007
with an initial area covering 18,826.47 ha. In
2014, the Prime Minister issued Decision
67/2014/QD-TTg dated December 4, 2014 to change the
boundary of Dong Nam Economic Zone, including Hoang
Mai and Dong Hoi industrial parks (1,200 ha). In 2015, the
Prime Minister issued Decision 10/2015/QD-TTg dated April
3, 2015 adding 750 ha of VSIP Nghe An Industrial, Urban and
Service Park to the economic zone. To date, Dong Nam Nghe
An Economic Zone has been expanded to 20,776.47 ha,
spreading across Dien Chau, Nghi Loc and Hung Nguyen
districts, Vinh City, Hoang Mai Town and Cua Lo Town.
In addition to Dong Nam Economic Zone, Nghe An province
has six industrial parks, covering 1,660 ha in total, included in the
national industrial park development plan. They include Bac
Vinh Industrial Park (60 ha), Nghia Dan (200 ha), Song Dinh
(300 ha), Tan Ky (600 ha), Tri Le (200 ha) and Phu Quy (300 ha).
Dong Nam Economic Zone and industrial parks have
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focused on infrastructure development. They have heavily
invested in technical and social infrastructure such as essential
traffic routes (e.g. D4, N5 and N2), water supply systems and
power grids and seaports. In addition to the existing Cua Lo
Port, the province has been developing more general ports like
No. 5 and No. 6, Vissai cement port and DKC petroleum port;
and infrastructure systems in Nam Cam Industrial Park, VSIP
Nghe An Industrial, Urban and Service Zone, WHA 1
Industrial Zone and Hoang Mai 1 Industrial Park.
In recent years, VSIP and WHA industrial zone have
successfully attracted big hi-tech FDI investors such as
Goertek Vina (US$500 million), Everwin (US$200 million),
JuTeng (US$200 million), Luxshare ICT (US$140 million) and
Mery & Luxshare (US$40 million). As of March 10, 2022,
Dong Nam Economic Zone and industrial parks of Nghe An
province drew 260 valid projects with a total investment fund
of VND84,457.88 billion (US$3.649 billion), including 52 FDI
projects with US$1.74 billion.
Mr. Le Tien Tri, Director of Dong Nam Nghe An
Economic Zone Authority, said after 15 years of development,
Dong Nam Economic Zone and industrial parks of Nghe An
province have clearly affirmed their driving role in local
investment attraction and socioeconomic development.
Intensive investment has been spent on development planning,
spatial development, infrastructure construction, seaport
infrastructure and industrial zone infrastructure. Investment
promotion and support has been increased to attract more big
investors and produce effective outcomes. Tenants in Dong
Nam Economic Zone and industrial zones contribute 10-13%
of the total budget revenue of the province, employing more
than 30,000 local workers, and unlock local advantages to open
up new development opportunities not only for Nghe An but
also for neighboring provinces or cities.n

Preparing Best Conditions to
Accommodate Investors
To further boost the role of Dong Nam
Economic Zone in local development,
Nghe An province is carrying out many
solutions to develop Dong Nam Economic
Zone into an economic engine of Nghe An
province in 2021-2025, with a vision to
2030 (as stated in Decision 4514/QDUBND dated November 25, 2021) and
prepare best conditions for investors, said
Mr. Le Tien Tri, Director of Dong Nam
Economic Zone Authority, in an interview
granted to Vietnam Business Forum.
Could you please tell us the development goals and tasks
of Dong Nam Nghe An Economic Zone in the coming time?
We are determined to develop Dong Nam Economic Zone
and industrial parks of Nghe An province into dynamic and
sustainable economic development areas - new growth engines.
Dong Nam Economic Zone is a general investment
destination with the focus placed on processing, manufacturing,
electronics and supporting industries, facilitated by Cua Lo and
Dong Hoi seaports. It is designed to create breakthroughs in
investment attraction, accelerate economic restructuring, add
value to industrial production and services, increase budget
revenue, generate many jobs and make positive contributions to
local socioeconomic development.
To achieve these central and very important goals, we
have developed an action plan for 2022 and 2021-2025 with
specific tasks below:
We will actively advise and effectively implement the
scheme that develops Dong Nam Economic Zone into a
driving force of economic growth of Nghe An province in
2021 - 2025 and to 2030 and work out policies for essential
infrastructure development in Dong Nam Economic Zone
and industrial parks in the 2021-2025 period.
In 2022, we will complete the overall adjustment to Dong
Nam Economic Zone Construction Master Plan to 2040;
advise on economic and industrial zone development plan
integrated into Nghe An Master Plan in 2021-2030, with a
vision to 2050. Based on the Nghe An Master Plan in 20212030 approved by the Prime Minister, we will expand the
boundary of Dong Nam Economic Zone to 80,000 ha
(including 70,000 ha of land and 10,000 ha of sea surface), of
which industrial zones will cover 15,000 ha; rename it to
Nghe An Economic Zone; and develop 10 - 12 industrial
parks outside the economic zone, covering 4,500 ha.

Also in 2022, we aim to attract 20-25 projects, including one
infrastructure investment project in Dong Nam Economic Zone
or in industrial zones. Total registered investment capital is
expected at VND15,000 - 20,000 billion, including VND400
billion of FDI funds (100 - 120 projects with VND75,000 90,000 billion in 2021-2025).
We will advise the Provincial People's Committee on land
pricing options for industrial zones (outside Dong Nam
Economic Zone) in the province; basically solve and finally end
re-encroachment on agricultural production land in Section A,
Nam Cam Industrial Park (66.8 ha); complete and operate two
centralized wastewater treatment plants (one in Dong Hoi
Industrial Zone with a daily capacity of 2,000 cubic meters and
the other one in WHA Industrial Zone with a daily capacity of
9,600 cubic meters. By 2025, all industrial zones will have
centralized wastewater treatment systems that meet
environmental standards.
In addition, we will strive to complete ongoing projects such
as traffic routes (like N2, N5, N5 section 2 and D4) and a
centralized water treatment system in Dong Hoi Industrial
Park; construct new important investment attraction projects
such as a railway flyover on Road N2 linking Tho Loc Industrial
Park to National Highway 1A; Road N3 linking National
Highway 1A to Hoang Mai 1 Industrial Park and drainage
canals along Road N5; and continue to attract and facilitate
infrastructure investors to build infrastructure in economic and
industrial zones like WHA, VSIP and Hoang Thinh Dat.
How are you preparing to capture opportunities from
international integration and the global investment shift
in the coming time?
Given locational and economic advantages, abundant labor
resources, increasingly synchronized infrastructure, especially key
transport infrastructure like Ninh Binh - Bai Vot Highway,
upgraded and expanded Vinh Airport and upgraded Cua Lo
deep-water port, the Provincial People's Council issued
Resolution 51/2016/NQ-HDND dated December 16, 2016 on
support policy for social housing investment projects in Nghe An
province and Resolution 05/2021/NQ-HDND dated August 13,
2021 on investment support policies in Nghe An in 2021 - 2025.
In addition to the support policies of Nghe An province, on
November 13, 2021, the National Assembly issued Resolution
36/2021/QH15 dated November 13, 2021 on piloting special
policies for Nghe An development, thus opening up great
opportunities for investment attraction into Nghe An province in
general and Dong Nam Economic Zone in particular.
In order to actively seize these opportunities, we have
prepared the necessary conditions for new investment
waves as follows:
(continued on P.41)
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Tan Thang CemenT
Affirming Position with Creative Thinking

T

an Thang Cement plant is
favorably located in Tan
Thang Commune, Quynh
Luu District, Nghe An
Province, adjacent to Nghi
Son International General seaport;
near the abundant, high-quality raw
material source, ensuring a stable and
long-term supply of raw materials for
production. In April 2020, the first
tons of products of Tan Thang Cement
appeared on the market and were
quickly welcomed by consumers. Tan
Thang cement plant, with a capacity of
5,000 tons of clinker/day, equivalent to
2 million tons of cement/year, has
created more than 400 direct jobs,
mainly recruited from locals,
contributing more than VND200
billion per year to the State budget,

With a total investment of
more than VND5,000
billion, covering nearly 60
ha, Tan Thang Cement
plant has pursued the
direction of sustainable
development, pioneering
in technology with the
slogan "Making a
difference - Building trust".
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creating motivation for the
development of Southern Thanh Hoa
province – Northern Nghe An
province region.
With the orientation of sustainable
development, and pioneering in
technology, Tan Thang Cement has
conquered domestic and international
cement consumers such as the U.S.,
Australia and China, aiming to expand
to the Philippines and other markets.
Currently, Tan Thang cement plant is
operating a modern production line,
applying new technology solutions for
high productivity and energy saving.
Self-alignment 2-pier rotary kiln
supplied by FLSmidth (Denmark) is of
advanced technology in cement
production. A new generation vertical
cement mill supplied by Loesche
(Germany) has been used for the

cement grinding line. An advanced packing line with high
accuracy has been supplied by Haver & Boecker (Germany).
Tan Thang Cement satisfies domestic and foreign
consumers thanks to its products of high and stable quality,
beautiful color, and variety of packing from ordinary 50-kg
bags to 500 - 2,000-kg Jumbo bags and other types of
packing. Cement and clinker products have fully met the
strictest standards such as American Standards (ASTM), and
European Standards (EN).
Towards green production and social responsibility, the
plant uses waste from other industries in production; saving
electrical power, especially minimizing consumption of
power at peak hours. A waste heat recovery power
generation system is being constructed to save energy and
reduce emissions to the environment.
Currently, the plant is facing difficulties in transporting
output products as well as input raw materials because the
construction of over a 700-m traffic route from National
Highway 36 to the plant has not been completed yet. The plant
expects the attention and direction of Nghe An Province’s
leaders and the support of relevant departments to push the
route construction progress for the earliest completion.
Mr. Le Dinh Trung, Deputy General Director in charge of
production, said “The current environmental standards of Tan
Thang cement plant are equal to the European standards,
higher than the Vietnamese standards. The trees in the plant
area are not dusty. The stacks look like they are not emitting
dust. Saving electrical energy is up to 30%. Currently, dust

emission at Tan Thang cement plant is always less than 30
mg/Nm3 and the cement grinding area individually is less
than 20mg/Nm3”.
As one of the few cement plants in Vietnam capable of
producing special types of cement such as superplastic cement,
sulfate resistant cement, Tan Thang Cement has been
affirming its position and continues to rise strongly, sharing
success and development with partners and consumers.n
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Actively Unlocking Tourism Potential
With its available advantages and potential, Nghe An has great opportunities
for sustainable tourism development. Currently, the province is promoting
tourism activities, diversifying services and creating unique tourism
products to attract a large number of visitors.
hoAi nAM

Nghe An province boasts magnificent beauty

N

ghe An's tourism resources are diverse and
abundant, from marine tourism, and eco-tourism
to cultural tourism. The province has 82 km of
coastline and many attractive beaches. Two-thirds
of the province’s land area is covered with forests,
dotted by many caves and waterfalls. Western Nghe An Biosphere
Reserve is one of the six largest such regions in the world with
primary forest and many rare animal species. In addition, Nghe
An is also home to more than 2,000 relics and scenic spots, of
which 413 are ranked national and provincial relics, 4 are
recognized as National special cultural and historical relics
including Kim Lien Nam Dan, landmark number 0, Phan Boi
Chau memorial area and Hoanh Son communal house.
To tap these potential sites, over the years, the province has
stepped up tourism promotion in an intensive and professional
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manner. The province has opened and put into use the tourism
portal and smart tourism application on mobile devices. Besides, the
province has encouraged cooperation with major tourism
corporations to enhance quality tourism activities and products.
In addition, Nghe An is also actively implementing tourism
investment projects to soon put them into operation. Some typical
projects include "Development of tourism infrastructure to support
the comprehensive growth of the Greater Mekong sub-region,
phase 2", “Complex of an amusement park and resort villas
Vinpearl Cua Hoi (phase 2)”, and “Ecotourism and entertainment
complex project in Nghi Tien commune, Nghi Loc district”.
The province has also focused on renewing and building
tourism products. It has launched many new and attractive tourism
products such as "Kayak boating - walking, climbing and mountain
biking at Pha Lai Dam, Con Cuong district" and "Discovering

Plum blossom in Ky Son - a rural district in western Nghe An province

Cua Lo beach

Puxailaileng peak in Ky Son district". The province has completed community and
eco-tourism models supported by the Global Environment Facility (GEF Project).
Mr. Nguyen Manh Cuong, Director of Nghe An Department of Tourism,
said that in the socio-economic development strategy, the province identifies
tourism as a spearhead economic sector with priority investment to make it the
"Tourism Center of the North Central region". In 2022, the province strives to
welcome and serve 3.6 million tourists, an increase of 91% compared to 2021.
Tourism service revenue strives to reach VND3,000 billion, up 169%.
To achieve this goal, in addition to tourism promotion, the province will
focus on training and fostering human resources, applying information
technology and digital transformation. “In the coming time, Nghe An hopes
to continue promoting cooperation for tourism development to create
momentum for the coming years. The province is committed to always
creating all favorable conditions for hospitality businesses," said Director of
the Department of Tourism Nguyen Manh Cuong.n

Bay Tang Waterfalls in Que Phong district

As of December 30,
2021, Nghe An had 885
tourist establishments with
20,080 rooms, including 2 5star hotels, 8 4-star hotels, and
18 3-star hotels. In 2021, the
total number of tourists to
Nghe An reached 54%; tourism
revenue reached 43% as
compared to 2020.
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hcm city Ready to Welcome tourists

Suoi Tien is one of the biggest theme parks in Ho Chi Minh City,
oﬀering plenty of entertainment facilities

Ho Chi Minh City People's Committee
has officially launched the campaign
"Welcome to Ho Chi Minh City" to
attract domestic and foreign tourists to
this city. This is considered a restart of
the city tourism after two years of closure
because of the COVID-19 pandemic.

Director of the General Department of Tourism
Pham Van Thuy emphasized the importance of
ensuring a safe destination and quality service
for visitors.
“After two years of suspending operations
due to the COVID-19 pandemic, the tourism
industry of Ho Chi Minh City needs to check
the destinations, entertainment and tourist
attractions, scenic spots to propose to the
People's Committee and People's Council of Ho
Chi Minh City the problems that need to be
removed to create attractive destinations on the
basis of renewing the existing tourism products.
It is also necessary to build a very typical
culinary-cultural product of the South with the
brand name of Ho Chi Minh City,”
recommended Mr. Pham Van Thuy.
Deputy Director of the General Department
of Tourism Pham Van Thuy also urged that
special attention should be paid to tourism
resources. After two years of being hit hard by
the COVID-19 pandemic, a large number of
tourism workers had to stop and change jobs.
Ho Chi Minh City needs to have preferential
policies for experienced tourism workers to
return to the tourism industry. It also needs to
train and re-train workers; develop an intensive and highquality training plan to match the brand name of Ho Chi
Minh City Tourism.
Ho Chi Minh City recently welcomed a delegation of
130 tourists from the United States. Regarding this event,
Vice Chairman of Ho Chi Minh City People's Committee
Duong Anh Duc commented, "This is a signal that the
international tourism market has started to have positive
movement again, showing that Vietnam in general and
Ho Chi Minh City in particular has become a destination
of interest to international tourists. This shows that the
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s. Nguyen Thi Anh Hoa, Director of Ho
Chi Minh City Department of Tourism,
said: “The Ho Chi Minh Tourism
Department received a lot of useful
information to better understand tastes
at this campaign. With the support of ambassadors and
diplomatic missions, we expect that the image of Ho Chi
Minh City will be promoted more widely so that many
tourists know and choose Ho Chi Minh City as an
attractive tourist destination."
Highly appreciating the initiative of Ho Chi Minh City
with the issuance of the plan to restart tourism under new
normal conditions, as well as the initiative to implement
the campaign "Welcome to Ho Chi Minh City", Deputy
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The campaign " Welcome to Ho Chi Minh City" will
take place from March to September 2022, including the
following events: the 8th Ho Chi Minh City Ao Dai Festival
in 2022; the 18th Ho Chi Minh City Tourism Festival in
2022; Ho Chi Minh City International Tourism Fair 2022
(ITE HCMC 2022); Ho Chi Minh City Food Festival; the
6th Ho Chi Minh City International Marathon in 2022;
Interact with international Michelin-starred chefs; Hot Air
Balloon Festival, and many other attractive events to be
organized by the Department of Tourism.
The entire content of "Welcome to Ho Chi Minh City"
will be regularly communicated on three channels:
Tourism promotion website: www.visithcmc.vn;
Facebook: www.facebook.com/hellohochiminhcity; and
Fanpage www.facebook.com/visitvibranthochiminhcity

(from P.29)
For workers returning from pandemic areas who need to find work in their
hometown, the province supports loans for self-employment and business startup.
Therefore, it is possible to create more jobs for local workers in the future.
Moreover, defining vocational training as one of the main works to create jobs
and improve personnel quality, over the years, the technical vocational education
and training (TVET) network of Nghe An province has been rapidly developed.
Currently, the province is home to 67 TVET facilities, including nine colleges, 14
intermediate schools, 22 TVET centers and 22 facilities licensed to provide TVET.
Among these, three colleges are certified for high quality and 16 schools are
selected to train key occupations.
TVET quality and effect are making progress. The training structure of
occupations has been planned to match economic restructuring and labor market
requirements. Training forms are also flexibly diverse, including formal training,
mobile training and training at work.
Mr. Doan Hong Vu, Director of the Department of Labor, Invalids and Social
Affairs of Nghe An province, said that in 2021, the province created 40,294 jobs
(equal to 104.66% of the plan). More than 18,000 returned workers got employed
and the rest became self-employed or worked for local farms, cooperatives and
business households. The rate of trained workers rose to 66.4% (an increase of
1.4%). 80.5% of graduated students found jobs (up 2.3% over 2020). Besides, the
government – school – enterprises cooperation is close and effective. Many
businesses did not fall short of workers when they resumed normal operations.
In the coming time, the department will focus on flexible solutions to create
jobs and increase incomes for employees. In addition, the agency will further
improve the quality of vocational education, and focus on high-quality training of
human resources, aligned with labor restructuring and employment needs.
“By achieving their career and employment goals in the new context, workers
can rest assured on their livelihoods and contribute to homeland construction,
thus fostering socioeconomic development,” he affirmed.n

efforts of Ho Chi Minh City over
the past time have now begun to
bear fruit.”
Mr. Duong Anh Duc asked the
Department of Tourism of Ho Chi
Minh City to work closely with
other relevant authorities to
actively implement the assigned
tasks to attract visitors to the city.
Airlines, Tan Son Nhat airport,
Saigon port, Saigon railway station
and other related units are
requested to coordinate and
support the tourism industry to
organize promotional activities,
promote the city's tourism brand
and increase the interesting
experience of tourists in Ho Chi
Minh City. Tourism businesses
need to continue to be proactive
and creative in restoring and
reorganizing activities,
contributing to the rapid recovery
of the city's spearhead economic
sector with specific and attractive
programs for tourists.n

(from P.35)
First, preparing necessary conditions to attract investment funds, with focus placed
on improving planning quality to clearly point out investment-prioritized sectors, fields
and areas, particularly for foreign direct investment (FDI). Priority is given to traditional
partners such as Japan, South Korea, Thailand, Singapore, Hong Kong, Taiwan and
China. Target industries and sectors will be mechanical engineering, electronics,
supporting industries, agricultural processing, consumer food production, medical
equipment manufacturing, pharmaceutical production, chemical and high-tech
industries. The province will research and concretize its investment support and work
out special policies adopted by the National Assembly to draw more investment inflows.
Second, focusing on mobilizing and effectively using investment resources to
build infrastructure; completing construction of power, technical and social
infrastructure and services outside industrial zones; and paying special attention to
investing in deep-water ports and social housing facilities for workers in Dong Nam
Economic Zone and industrial zones.
Third, focusing on attracting and supporting industrial park infrastructure
developers such as VSIP, WHA and Hoang Thinh Dat to create a clean land fund
and synchronous and modern infrastructure for new tenants.
Fourth, coordinating with vocational training schools to improve human
resources and forecast recruitment demands in economic and industrial zones.
Fifth, synchronously implementing solutions for a better investment
environment, including accelerating administrative reforms, creating dialogues
for businesses and investors, and improving investment promotion;
strengthening support for investors and enterprises, promptly solving their
emerging difficulties and obstacles when carrying out their projects.
Thank you very much!
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READY-BUILT FACTORY
GIANG DIEN INDUSTRIAL PARK

Bien Hoa City
Dong Nai Province
Vietnam

WE BUILD THE BASE
YOU BUILD THE SUCCESS

PROPERTY HIGHLIGHTS


Located at a strategic location in the centre of Southern Key Economic Region (SKER).



Situated 22 km to Long Thanh International Airport (Phase 1: 2019 - 2025).



Ready-built transportation system and infrastructure.



Convenient access from the existing National Roads, Express way and cluster of seaports to the Giang Dien IP.



Preferential Corporate income tax.



Suiilable and compatible for establishment of General industries companies.



Variety of factory sizes to meet clients’ demands



High quality factories.



Affordable rates.

SONADEZI GIANG DIEN
Sonadezi Building - F1, No.1, Road. 1, Bien Hoa 1 Industrial Park, Bien Hoa City,
Dong Nai Province, Vietnam
Tel: +84 251 3833 388 Fax: +84 251 3833 399
Email: szg@sonadezi-giangdien.vn Website: sonadezi-giangdien.vn

