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Despite the serious impacts of the COVID-
19 pandemic, Vietnam has constantly
expanded external activities with
important contributions and initiatives
that are internationally recognized and
appreciated.

GianG Tu

V
ietnam's foreign relations are being expanded
more than ever. Vietnam has already
established diplomacy with 189 out of 193
countries and territories in the world. It has
signed strategic partnership with 17 countries

and comprehensive partnership with 13 countries, including
all five United Nations permanent members. Not only
countries in the region, but European, American, and Indo-
Pacific countries have also paid much attention to Vietnam by
exchanging high-level visits. In nine months, Secretary of State
for Foreign Affairs of the United Kingdom of Great Britain

and Northern Ireland Dominic Raab paid two official visits to
Vietnam to foster the strategic partnership and jointly deal
with regional challenges. Shortly after, following the official
visit to Vietnam by Defense Secretary Lloyd Austin in July
2021, the United States announced that the No. 2 person of the
White House, Vice President Kamala Harris, is expected to
pay an official visit to Vietnam in August 2021. This showed
that Vietnam is affirming its position and prestige in all
international relations.

On the multilateral level, Vietnam has made many
effective contributions to important international
organizations and forums, especially ASEAN, ASEM, APEC,
the United Nations, G7 and G20, and gradually become an
important link in many regional and global economic systems.

For the second time (2003-2004 and 2020-2021 terms),
Vietnam received the largest number of votes in the history of
the Security Council (192/193 votes) for its role as a non-
permanent member of the Security Council of the United
Nations. This showed that countries put their trust in Vietnam
as a representative for developing countries, small and
medium countries in the Security Council. With a firm mind,
Vietnam has performed its role well by successfully hosting
the UNSC Open Debate on strengthening the implementation

Strengthening Vietnam’s Position in
International Arena

Lao Party General Secretary and President Thongloun Sisoulith (R) receives President Nguyen

Xuan Phuc during the latter’s official visit to Laos from August 9-10, 2021
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of the UN Charter. In addition, Vietnam integrated a
cooperation on the contents of the UNSC and ASEAN. This
was the first time the cooperation between the Security
Council and a regional body was raised. At the same time, it
also promoted Vietnam's priorities: Women’s roles in peace
and security. In particular, for the first time, Vietnam drafted a
resolution on the International Day of Epidemic Preparedness,
December 27, which was already approved. This move
enhanced the image of Vietnam's diplomacy on the
international economic forum. This year, Vietnam is working
with old and new UNSC member states to foster priorities for
dealing with conflicts, children in conflict, post-conflict social
and economic recovery, post-conflict mine action, climate
change and peacekeeping operations.

As a UNSC non-permanent member, Vietnam has
advantageously carried out extensive international and
regional initiatives, for example at the United Nations or at
ASEAN. Vietnam has responded very well to the pandemic
domestically and adjusted its ASEAN chairmanship in 2020 to
new circumstances and thereby completed the Regional
Comprehensive Economic Partnership (RCEP). In 2021,
Vietnam has promoted consequences of the ASEAN
Chairmanship 2020 and upheld ASEAN’s development
momentum, initiatives and contents in 2020.

Furthermore, Vietnam's role in the world and the Indo-
Pacific region is also very important. Dr. Rajeswari Pillai
Rajagopalan, specialist at the Observer Research Foundation
in India, said, Vietnam's commitments to the Indo-Pacific
region have produced positive results, helping strengthen
relations with countries in the region. In particular, the
recently concluded Vietnam - India Summit also was an
important milestone as both sides shared common concerns
and challenges in the region. Together, the two sides managed

to build extensive diplomatic coordination to ensure their
stance on sovereignty and territorial integrity.

Vietnam has also built a strategic partnership with New
Zealand and shared views on compliance with international
laws on the East Sea. Similarly, Australia also expressed strong
support for Vietnam on this issue. Another noteworthy
milestone is that Vietnam, along with South Korea and New
Zealand, joined the Expanded Diamond Quadrilateral Group.

Dr. John Hamre, President and CEO of the Center for
Strategic and International Studies (CSIS), former Deputy
Secretary of Defense of the United States, said, "For the United
States, in the ASEAN bloc, Vietnam is a trustworthy partner
that not every country in the region has. I hope that Vietnam
will continue its positive relationship with the US."

In a meeting with Vietnamese Deputy Prime Minister
Pham Binh Minh on June 22, 2021, UK Secretary of State for
Foreign Affairs Dominic Raab highly appreciated Vietnam's
efforts in assuming the chairmanship of ASEAN and non-
permanent membership of the United Nations Security
Council. He affirmed the UK's willingness for continued work
and close cooperation with Vietnam at multilateral
frameworks, at the United Nations Security Council as well as
at other international forums, and asserted Britain's support in
preserving peace, security and stability as well as respecting
international laws, including the 1982 United Nations
Convention on the Law of the Sea (UNCLOS) in the East Sea.

Apparently, the international community not only
appreciates Vietnam's contributions, but also believes that
Vietnam's position and prestige in the international arena will
be increasingly enhanced. Based on practical and solid
foundations, Vietnam can proudly move forward with a
positive and optimistic attitude and a strong belief in a bright
future ahead.n
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Prime Minister Pham Minh Chinh at the ASEAN Leader’s Meeting 
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O
ver 48 years of diplomatic relations, many high-level
official visits have been exchanged between the two
countries, especially in recent times, demonstrating
the interest of the two countries' leaders in
promoting bilateral relations to a new level.

Trade is a priority and also a highlight in the strategic partnership
between the two countries. The UK has always been the leading trade
and investment partner of Vietnam in the EU. The products that
Vietnam has the advantage of exporting to the UK are seafood,
furniture, textiles, footwear, computers, phones and electronic
components.

Marking a new beginning in the strategic partnership since 2010
is the UK-Vietnam Free Trade Agreement (UKVFTA), signed on
December 31, 2020. With this agreement, the door of economic and
trade cooperation between Vietnam and the UK has been opened
wide, becoming a driving force to promote the two countries'
relations more comprehensively and deeply. Before this FTA, trade
growth increased by 15-20%, but with the agreement in place,

bilateral trade will certainly have the opportunity to
grow even more strongly.

Vietnamese Ambassador to the UK Nguyen
Hoang Long said that trade between Vietnam and the
UK increased by 25% in the first six months of the
year and the goal of doubling the bilateral trade value
to US$10 billion within the next five years was doable.

The UK is one of the major official
development aid (ODA) donors for Vietnam with
about 70% of the budget supporting poverty
reduction programs, health care, clean water,
education, etc. The UK is currently the leading
partner of Vietnam in the field of education with 74
transnational education programs of 23 British
universities.

The relationship became even more special
when the UK became a dialogue partner of ASEAN
on August 4, 2021, contributing to tightening the
relationship between the UK and the region,
including Vietnam, on issues from trade and
investment to climate change, environment, science
and technology, and education.

In order to further promote the relationship
with Vietnam, within 9 months, UK First Secretary
of State and Secretary of State for Foreign,
Commonwealth and Development Affairs
Dominic Raab made two official working visits to
Vietnam.

In a recent meeting on June 22 with Deputy
Prime Minister Pham Binh Minh, Foreign Secretary
Dominic Raab affirmed that Vietnam is an
important strategic partner of the UK in the region,
especially in the context of post-Brexit Britain
implementing adjusted policies to strengthen
cooperation with the Indo-Pacific region.

Deputy Prime Minister Pham Binh Minh highly
appreciated the positive developments of the Vietnam

- UK strategic partnership over the past time and wished that the UK
would create favorable conditions for Vietnamese exports to access the
UK market to take advantage of this great opportunity from the
UKVFTA. The Deputy Prime Minister also affirmed that Vietnam is
ready to create all favorable conditions for British businesses to expand
investment, especially in potential fields such as renewable energy
development, digital economy, banking and insurance. financial
services, education and training.

The two sides agreed to soon resume the exchange of delegations,
especially high-level delegations, and at the same time restore
cooperation mechanisms to normal when conditions for disease
control allow promoting cooperation content, in the spirit of the Joint
Declaration on the Strategic Partnership for the next 10 years.

As British Undersecretary of State for Asia and the Pacific
Heather Wheeler wrote in an article after her visit to Vietnam last
year, it is certain that the future will be wide open if Vietnam and the
UK work together in the spirit of optimism about sustainable
growth, prosperity and the opportunities for both countries.n

Deputy Prime Minister Pham Bình Minh (R) and UK First Secretary of State and Secretary of

State for Foreign, Commonwealth and Development Affairs Dominic Raab 

Vietnam and the United Kingdom of Great Britain
and Northern Ireland (UK) established diplomatic
relations on September 11, 1973. The two countries
signed the Joint Declaration "Partnership for
Development" in 2008 and upgraded it to "Strategic
Partnership" in 2010. The long-standing traditional
relationship is now at the best stage, developing
comprehensively and extensively in all fields.

GianG Tu 

Promoting Vietnam - UK Strategic
Partnership



The socioeconomic performance report for the first
six months and the plan for the second half of 2021,
recently submitted by the Government to the National
Assembly, described that business resilience has been
weakened by the pandemic. What do you think about this
remark and the outlook for the last months of the year?

In the first half of this year, corporate bankruptcies rose
nearly 25%. The biggest retreat was seen in wholesaling,
retailing, construction, processing, and manufacturing
industries.

At the end of April, the pandemic occurred in some
northern key economic hubs such as Bac Giang and Bac Ninh
but the overall economic performance was quite positive,
shown by the GDP growth of as high as 5.64% in the second
quarter. However, currently, the COVID-19 pandemic

outbreak is raging in Ho Chi Minh City, other southern
provinces, and Hanoi, resulting in a darker economic picture.

From now until the end of the year, Vietnam's economic
outlook will depend heavily on pandemic development, public
investment disbursement, financial support of the
Government, and policy easing for the sake of the business
community.
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VCCI

Despite facing numerous obstacles
caused by the COVID-19

pandemic, a majority of businesses
are keenly participating in the

Program on Benchmarking and
Announcing Sustainable Businesses in
Vietnam (CSI) in 2021. Mr. Nguyen
Quang Vinh, General Secretary of the
Vietnam Chamber of Commerce and
Industry (VCCI) and Executive Vice
Chairman of the Vietnam Business
Council for Sustainable Development
(VBCSD - VCCI), grants an exclusive
interview to our reporters on this
issue. Huong Giang reports.

Businesses Keen on Sustainable
Development amid COVID-19 Pressures 



It should be noted that the impact of this fourth wave of
COVID-19 on business health is also very different from the
previous ones when the supply and demand chain was
disrupted, our businesses were able to maintain
manufacturing but could not find output markets. However,
for the time being, when countries have plans to open up
their economies and more orders are arriving for our
businesses, they cannot produce.

What should our businesses do to deal with their
undersupply?

As I have just said, we, first of all, need to control the
pandemic well by seriously adopting anti-pandemic
measures and speeding up mass vaccination, with priority
given to key economic regions. To realize the dual goal, the
Government will need to design more innovative solutions
based on the specific economic sector, and especially need to
take the post-pandemic economic recovery roadmap into
account.

Besides the immediate priority of both ensuring safe
business operation and pandemic control, businesses are
recommended to make full use of this time to review their
governance and restructure for optimal operation. This is a
solid stepping stone for them to recover faster, stay ahead of
competitors and seize new business opportunities when the
pandemic is over.

The Corporate Sustainability Index (CSI) is an effective
support tool for businesses to achieve effective, transparent
governance and advance sustainable development. CSI,
developed by VCCI in collaboration with leading industry
experts for three years and introduced to the business
community in 2016, is updated and adapted every year to
new changes in domestic legislation and international
standards.

They can correlate 119 CSI indicators grouped into
governance, society, environment to assess their resilience.

Currently, we also use CSI as a measure of sustainable
development of those joining in the Program on
Benchmarking and Announcing Sustainable Businesses.

Reportedly, the program entered its 6th year of
implementation amid unpredictable pandemic
development. What do you think about candidacy and
criteria this year?

Up to now, we have received more than 250 applications
from businesses. This is a very good sign as the pandemic is
currently troubling their business operations and shows that their
awareness of sustainable development has also increased a lot.

VCCI has coordinated with the Ministry of Labor, Invalids
and Social Affairs, the Ministry of Natural Resources and
Environment, and the Vietnam General Confederation of
Labor to implement it since 2016 to encourage enterprises to
do responsible business and to praise good-doers.

The spirit of “leaving no one behind” has been clearly
conveyed in the CSI 2021. Specifically, in 2021, we
decentralized CSI indicators into three levels for companies of
different sizes. M stands for micro and small businesses. C is
for medium and large companies. A (advanced) indicates that
companies, in addition to complying with the law, have also
built a strong business ecosystem that drives sustainable
business for the sake of partners and other stakeholders.

Thus, 98% of Vietnamese enterprises that are small and
medium in size can apply for the CSI Index, or in other words,
all businesses can conduct sustainable business.

Besides, this year includes two sub-prizes, namely "Gender
equality in the workplace" and "Children's rights in business".

In early July, we organized online training courses on
transparent and effective corporate governance and CSI
application, answered questions concerning CSI declaration
from businesses. Businesses can review the training course at
the link https://www.youtube.com/watch?v=qpbQQnTPBCM. 

Thank you very much!
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Top sustainable companies are honored at the CSI Award Ceremony



General Secretary of Vietnam Chamber of Commerce and
Industry (VCCI) Nguyen Quang Vinh recently had a working
session with JICA's Chief Technical Advisor Koji Fukuda on
JICA-VCCI cooperation of "Support for Planning and
Implementation of Nationally Determined Contributions
(SPI-NDC project)” at the VCCI headquarters.

At the reception, JICA Chief Technical Advisor Koji
Fukuda gave a brief presentation on the contents of the SPI-
NDC project in general, and activities to encourage the
participation of enterprises in the project in particular, as well
as discussing potential cooperation with VCCI.

As for the promotion of private sector participation in SPI-
NDC project through the VCCI – MONRE – JICA
cooperation mechanism, the planned activities include:
Designing and implementing corporate training on GHG
emission reduction and Business Continuity Plan (BCP)
against climate risks; selecting a number of enterprises to pilot
BCP and GHG emission reduction plan at the enterprise. 

During the past years, VCCI has actively coordinated with
domestic/foreign partners (MONRE, UN agencies, P4G, etc.)
to carry out awareness-raising and encourage the business
community to do business responsibly and protect the
environment, especially in response to climate change.

General Secretary of VCCI Nguyen Quang Vinh said that
it is very important to assess the needs of enterprises in

making facility level greenhouse gas reports and reducing
greenhouse gas emissions, as a prerequisite for making
training activities and businesses support more effective. 

At the meeting, General Secretary of VCCI Nguyen Quang
Vinh also proposed implementing surveys in the Vietnamese
small and medium-sized business community (which accounts
for more than 98% of businesses) on the perception of
businesses related to climate change. 

Since 2016, VCCI has coordinated with the Ministry of
Labor, Invalids and Social Affairs, the Ministry of Natural
Resources and Environment, and the General Confederation
of Labor to implement the Program on Benchmarking and
Announcing Sustainable Companies in Vietnam, in order to
encourage businesses to implement sustainable corporate
governance in particular and change business thinking – from
a for-profit business to a responsible business. In 2021, the
Program also brings new points with two secondary awards on
Gender Equality at Work and Children's Rights in Business. 

VCCI General Secretary Nguyen Quang Vinh suggested
that VCCI and JICA, in conjunction with partners, will
develop and deploy additional awards on circular economy
and climate change response to encourage stronger business
involvement in these sectors in the next years.

Giang Tu
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VCCI

VCCI, JICA Seek More Cooperation
in Sustainable Development

VCCI General Secretary Nguyen Quang Vinh ( R) receives JICA's Chief Technical Advisor Koji Fukuda
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The Government and the Prime
Minister are determined to resolve
long-lasting institutional bottlenecks
and obstacles to create new motivation
and unlock new resources for
development, especially amid the
complicated development of the
COVID-19 pandemic, Prime Minister
Pham Minh Chinh said at the new
cabinet meeting on law-making.

A
t the meeting, Government members spent
a lot of time discussing proposals on
building a law that revises and supplements
other laws to remove difficulties in
investment and business in the context of

the COVID-19 pandemic contagion. The proposals were
presented by Justice Minister Le Thanh Long.

Prime Minister Pham Minh Chinh welcomed agencies,
especially the Ministry of Justice and the Ministry of

Planning and Investment, expeditiously
taking action to remove difficulties and
obstacles. Delegates basically agreed on the
proposed lawmaking. Regarding the Law on
Pharmacy and health, Resolution 30 of the
National Assembly and Resolution 86 of the
Government on urgent measures to prevent
COVID-19 basically resolved legal setbacks.
Other contents that need fundamental
amendments must comply with the Law on
Promulgation of Legal Documents.

The Prime Minister suggested agencies
continue to review very carefully, based on
given principles, with the first being the
Resolution of the 13th National Party
Congress that advocates one new law that
amends many existing laws according to the
Resolution of the National Assembly, the
legislative body.

Secondly, delegates also agreed to legalize
and enforce matters of business concerns that
have been proven right in practice. For
matters that have been defined in legal
regulations or practical matters that need
more time to be tested and consented to, they
should be tested to draw experience and scale
up the scope of application. The third
principle is maximum decentralization and
increased administration of formulating
strategies, plans, mechanisms, policies,

institutions and designing tools to intensify supervision
and inspection. Ministries will not take over more work,
not bring more work to central authorities. It is necessary
to adhere to the principle of "what you know, you can
manage, what you don't know, you should not manage."
What subordinates can do better, they should be
authorized to do it. What society and people do better,
they are allowed to do, except for matters of security,
defense and national sovereignty.

Another principle is to carry out the most necessary
and urgent matters that have lasted for years to create
motivation and unlock new resources for development,
especially in the context of complicated COVID-19
pandemic development.

With the contents agreed at the meeting, the Prime
Minister assigned the Minister of Justice to represent the
Government to sign the report, submitted to the National
Assembly, on this lawmaking proposal. The Prime
Minister requested ministers and heads of ministry-level
agencies to directly handle matters within their
jurisdiction and actively coordinate with the Ministry of
Justice for selection and synthesis. He also noted that
solving all bottlenecks at once is unlikely and it is thus
necessary to study and handle more in the coming time.n

The Government aggressively clears institutional bottlenecks and devises a

single law that revises and supplements other laws to remove difficulties in

investment and business amid the COVID-19 pandemic

Revising Laws to Address Difficulties
in Investment and Business
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OVERCOMING COVID-19 PANDEMIC TOGETHER

T
he draft resolution of the government aims to
quickly control the COVID-19 pandemic to
restore production and business activities as soon
as possible. At the same time, it will support
enterprises to promptly remove difficulties,

obstacles and bottlenecks hindering production and business.
The resolution also aims to achieve some specific targets

by the end of 2021: Providing credit support for about one
million businesses and customers to respond to the
pandemic; extending the deadline and reducing/exempting
taxes, fees and land rents for about 160,000 enterprises;
helping 50,000 enterprises resume operation; reducing
electricity, water and telecommunications charges, providing
employer and employee support.

According to the resolution drafted by the Ministry of
Planning and Investment, the Government decided on four
groups of tasks and solutions, clearly assigned to each
ministry, branch and locality.

The first group of solutions is to implement flexible and
effective measures to prevent and control the COVID-19
pandemic and create conditions for businesses to stabilize
and maintain business performance.

In particular, the Government assigned the Ministry of
Health to work with relevant agencies and localities to
rationally and effectively allocate COVID-19 vaccines as per
the governmental resolution, expand the scope of prioritized
persons for vaccination: Workers of enterprises in key
economic zones and industrial zones, workers of enterprises
in supply chains that have production, import and export
orders and employ a lot of workers, and workers in some
COVID-19 exposed sectors.

The second group of solutions is to ensure stable
production, smooth and efficient circulation of goods, and
address supply chain disruptions. In particular, the
Government assigned the Ministry of Transport, the Ministry
of Industry and Trade, the Ministry of Agriculture and Rural
Development and other agencies to ensure the circulation of
goods, and not apply additional conditions that hinder
circulation of goods, especially essentials and input
production supplies.

At the same time, the State Bank of Vietnam was assigned
to implement solutions to support and remove difficulties on

loans for traders and businesses that purchase and
temporarily store paddy and rice, especially in the Mekong
Delta region.

The third group of solutions is to support cost reduction
and remove cash flow impediments for businesses.
Accordingly, the Government requested the Ministry of
Labor, Invalids and Social Affairs to guide the Vietnam Social
Security (VSS) to study and propose policies to postpone and
reduce social insurance premiums in 2021 for businesses until
June 2022.

The resolution also delegated the Ministry of Industry and
Trade to study and report to the Prime Minister in August
2021 on reduction of electricity prices for warehouses of
logistics companies, agricultural processors and some sectors
with high export value of over US$1 billion in 2020.

At the same time, it will continue to reduce electricity
prices for tourist accommodation facilities, coordinate with
the Ministry of Finance and related agencies to quickly
execute the Prime Minister's direction on building the retail
electricity tariff structure.

The draft resolution clearly states that the Ministry of
Finance urgently implements policies on extension and
reduction of taxes, fees, charges and land rents; and apply
preferential tax policy for imported goods to support
COVID-19 pandemic prevention and control after being
approved by the Government.

In addition, it will consider and study to submit to the
Government and the Prime Minister the continued extension
of the deadline for paying excise tax on domestically
manufactured or assembled automobiles until the end of
2021; continued reduction of registration fees for
domestically manufactured or assembled automobiles for an
extra period of time in line with COVID-19 pandemic
development.

The Government requested the Ministry of Culture,
Sports and Tourism to study allowing travel businesses to
temporarily withdraw deposits for domestic and international
travelling services; reducing settlement time of deposit
withdrawals from 60 days to 30 days; extending the time for
reducing license fees for travel services and issue tourist guide
cards until the end of December 2021.

The fourth group of solutions relates to worker and

Controlling COVID-19 Pandemic,
Promptly Removing Business
Difficulties
The Ministry of Planning and Investment (MPI) recently announced a draft
resolution on business support amid the COVID-19 pandemic. The draft
was designed following the conclusion of Prime Minister Pham Minh Chinh
at the Prime Minister's Business Meeting on August 8.



specialist issues. The Government assigned the Ministry of
Labor, Invalids and Social Affairs to propose a policy on
flexible application and relaxed regulations and conditions on
the grant and extension of work permits for foreign experts
working in Vietnam, based on the new context.

In addition, it will consider proposing competent
authorities allow enterprises to negotiate with employees to
increase overtime hours per month during the pandemic
time, provided that total overtime hours cannot exceed 300
hours a year. At the same time, it will work with the State
Bank of Vietnam to study and amend Decision 23/2021/QD-
TTg to flexibly adjust regulations on tax and bad debt
settlement since the pandemic outbreak to facilitate
enterprises to access the finance to pay wages to employees.

The draft resolution also states that the Government
requires the Ministry of Foreign Affairs to further promote
"vaccine diplomacy"; mobilize and promote partners to
provide vaccines as pledged; accelerate the transfer of
technology for vaccine and medicine production for COVID-
19 treatment; and support equipment, supplies, medical
biological products.

In addition, the Ministry of Health will coordinate with
central and local agencies to ask the Prime Minister to
consider applying a special mechanism of pandemic control

and prevention for entry of specific foreigners. It will speed
up research, negotiation and mutual recognition of "vaccine
passports" with countries and territories in order to soon
reopen the economy when possible.

Business operations in new normal
The draft resolution clearly states that provinces/cities

should fully study and assess actual capabilities of enterprises
and localities when applying COVID-19 preventative
measures for safe production.

Together with enterprises, they will actively research,
decide and take responsibility for plans and conditions for
safe production and amid the COVID-19 pandemic
(including inspection and permission for enterprises to
resume operation when possible).

Localities need to creatively and flexibly apply good
models and practices.  In case of emergency of difficulties or
problems beyond their capacity, they will promptly report
them to the Prime Minister's Special Working Group 7. They
will thoroughly cope with supply chain disruptions and
freight transport congestion due to improper regulations and
procedures on COVID-19 pandemic prevention and
control.n
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The Government implements lexible and effective measures to contain the Covid-19 pandemic and facilitate businesses to stabilize and

maintain business performance



Flexibly reforming and improving investment
promotion 

Ms. Nguyen Duy Linh Thao, Director of Kien Giang
Investment, Trade and Tourism Promotion Center, said that
the complicated development of the COVID-19 pandemic has
substantially affected investment, trade and tourism
promotion plans in 2021. The most affected conventional
events are international fairs and exhibitions, which have been
postponed and likely canceled this year. Tourism service
businesses have seen revenue contraction.

In this difficult context, the center has actively carried out
innovative investment promotion to surmount current
difficulties to produce good outcomes with various suitable
forms. The center has hosted online government - foreign
business conferences (with investors from India, Singapore,
South Korea and other countries) using Zoom and Google
Meet applications. It has also improved localized investment
promotion by taking care of existing investors and enterprises
in the course of investment and business operations. It has
provided information and support for businesses and
investors via the website, phone, email, social network and
online meeting applications; supported potential investors;
provided information on investment incentive policies and
investment projects on the website www.kiengianginvest.com;

and published various kinds of publications in many
languages in the press and on television.

With these efforts, the province witnessed significant
improvement in investment promotion results in the first six
months of 2021 (five new projects registered to invest
VND622 billion and hired 17.37 ha of land, thus reaffirming
that Kien Giang is a safe and attractive destination for
investors.

To enhance investment promotion outcomes, Kien Giang
Investment, Trade and Tourism Promotion Center has
coordinated with the Department of Planning and Investment
to review the list of projects seeking investment funds in the
province in the 2021-2025 period; worked with relevant
agencies and localities to guide and support investors to learn
and survey these projects.

In addition, the center actively worked with the Kien
Giang Economic Zones Authority to attend the Vietnam
Industrial Development Investment Pavilion at Vietnam Expo
2021, organized by the Ministry of Industry and Trade in
Hanoi. Taking this opportunity, the center joined in the
"Vietnam Investment Promotion" Talkshow to introduce Kien
Giang's policies, priority areas and investment environment to
embassies of Malaysia, Mexico, Turkey, Russia, Greece, the
Netherlands, Romania, Argentina, South Korea and other
countries. It joined with the Department of Planning and

Investment to participate in the
Online Workshop “Restarting
investment promotion in Vietnam
after COVID-19” organized by
Venable Management Services in
collaboration with the Consulate
General of India in Ho Chi Minh
City in mid-July.

In addition, Kien Giang
Investment, Trade and Tourism
Promotion Center provided
investment promotion data to
KOREA DESK under the Korea
Trade and Investment Promotion
Agency (KOTRA) at the Vietnam
Trade Promotion Agency (Vietrade)
under the Ministry of Industry and
Trade to introduce project projects
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OVERCOMING COVID-19 PANDEMIC TOGETHER

KIEN GIANG

Great Improvement in Investment
Promotion and Business Support 

Nam Du archipelago, Kien Hai island district, Kien Giang province

Kien Giang Investment, Trade and Tourism Promotion Center has flexibly launched
innovative and diversified investment promotion and business support of higher
quality since the complicated and prolonged fourth wave of the COVID-19 pandemic.
Thereby, the province has been successfully attracting more and more businesses and
investors.



and commercial products of the province through the
electronic newsletter channel and website of KOTRA. At the
same time, the center collaborated with KOTRA and the
Center for Industry and Trade Development Investment
Promotion under Viettrade to work out a plan to open an
investment promotion training course for Mekong Delta
provinces and cities and call for South Korean investors into
industrial parks.

Following the direction of the Provincial People's
Committee, the center also cooperated with relevant bodies
and localities to organize successful PCI analysis conferences
in 2020; and coordinated with Kien Giang business
associations and local authorities to introduce the PCI Index
to the business community.

In the coming time, to strictly carry out measures to
prevent and control the COVID-19 pandemic, the Kien Giang
Investment, Trade and Tourism Promotion Center will further
focus on practical and effective investment attraction
solutions; solve difficulties and speed up investment progress
to soon bring projects into operation and thus contribute to
local economic growth.

Promoting government - business connectivity
In the first six months of 2021, Kien Giang province had

745 new companies with a total registered capital of
VND13,926 billion, up 24% in enterprises and 2.2 times in
value from a year ago. This positive signal indicated that local
business in is gradually recovering from the COVID-19
pandemic impacts.

Director Nguyen Duy Linh Thao said that Kien Giang is
one of the provinces with the largest number of businesses in
the Mekong Delta. The province’s business community has
contributed greatly to local economic growth. Thus,
accompanying and supporting businesses has always been an
important part of the province's promotion activities.

In order to create an enabling environment for enterprises,
the Kien Giang Provincial People’s Committee has effectively
enforced the Law on Enterprises, the Law on Investment, the
Law on Supporting Small and Medium Enterprises and other
laws; created an important legal basis for agencies and
localities to synchronously and effectively implement policies
on business development support and assign specific tasks to
each relevant unit to carry out this task.

To provide more favorable conditions for businesses, Kien
Giang province has actively reviewed and simplified
administrative procedures for business registration and
investment registration; effectively applied the single-window
process for handling administrative procedures on enterprise

registration; reduced the time of carrying out procedures for
new business registration to 1.5 days and revised business
procedures to one day. In order for enterprises to work
effectively, the province has carried out consistent support
solutions and measures to promptly deal with difficulties and
obstacles, create favorable conditions for enterprises to
stabilize production and business, and overcome the
consequences of the COVID-19 pandemic. For importers and
exporters, the province supports strengthening trade
promotion, expanding markets, and promptly removing
difficulties for easier merchandise export, especially key
products of the province. In addition, the province has
strengthened inspections and strictly handled acts of
harassment of public employees deliberately hindering
enterprises to deal with administrative procedures; and
intensified market control, combatting smuggling, trade fraud,
counterfeiting and knockoffs to protect enterprises.

Following the direction of the Provincial Party Committee
and the Provincial People's Committee, the Kien Giang
Investment, Trade and Tourism Promotion Center has also
carried out many support solutions to develop enterprises,
expand consumer markets and assist startups. It has attended
trade fairs, exhibitions, investment and tourism events in the
country; organized trade business connection events to bring
local products into supermarkets; and regularly updated
product information of local enterprises on the center's
website (kitra.com.vn) and Kien Giang province’s e-commerce
portal (kiegiangpromotion.vn). The center has introduced and
popularized OCOP, trade and tourism products on the mass
media; issued publications on key local products. Both direct
and indirect activities have helped businesses introduce their
products and have more opportunities for business and
cooperation.

In addition, as a bridge for governmental agencies and
businesses, every year, the center is assigned by the Provincial
People's Committee to work with relevant agencies to collect
recommendations and feedback from businesses to advise the
Provincial People's Committee on solutions to emerging and
existing hardships.

The top goal of the Kien Giang Investment, Trade and
Tourism Promotion Center, realized by specific programs and
actions, is to create breakthrough progress, improve
investment promotion outcomes, and support businesses, thus
increasing the magnetism for investment into the province.
The center will also make more efforts to foster its role and
make Kien Giang an ideal environment where businesses can
grow well, integrate successfully and develop sustainability,
she emphasized.n
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The Center attends the Online Talkshow on “Restarting investment promotion

in post-COVID-19 Vietnam” organized by Venable Management Services in

collaboration with the Consulate General of India in HCM City

Ms. Nguyen Duy Linh Thao, Director of Kien Giang Investment, Trade

and Tourism Promotion Center, addresses a conference on PCI



Impressive growth
According to the World Bank (WB), Vietnam's 35-

year development is admirable. In 2002-2018, Vietnam's
per capita GDP increased by 2.7 times, reaching over
US$2,700 in 2019. Besides, more than 45 million
Vietnamese people escaped poverty, with the poverty rate
sliding sharply from more than 70% to less than 6%.

In 2019, Vietnam's economy continued to
demonstrate its strength and resilience thanks to robust
domestic consumer demand and export-oriented
manufacturing. Vietnam's net GDP grew by 7% in 2019,
making Vietnam one of the fastest-growing countries in
the region.

In 2020, driven by deep global economic integration,
Vietnam’s economy was heavily affected by the COVID-
19 pandemic but it showed strong resilience to this
adversity. According to the WB, COVID-19 impacts in
Vietnam were not as severe as those in other countries, as
Vietnam quickly applied active measures at the national
and local levels. The macroeconomic and fiscal

BUSINESS

The "Doi Moi" (renovation) policy,
initiated by the 6th Congress of the

Communist Party of Vietnam (December
1986) and further improved and

developed by following congresses, has
opened a turning point in the cause of

national construction and development.
35 years of renovation has accelerated

rapid economic growth, enabling Vietnam
to make breakthrough progress from a

poor to a low-middle income country with
amazing achievements in economic
development, trade and investment.

Quynh Chi

Key to Unlock New Opportunities
for Vietnam's Economic
Development

Heavily affected by the COVID-19 pandemic but Vietnam’s economy shows strong resilience to this adversity



framework remained stable, with GDP growth of 2.91%
in 2020. Party General Secretary Nguyen Phu Trong
emphasized, "The year 2020 is considered to be more
successful than 2019 and the most successful in the past
years”. Vietnam achieved outstanding results. While the
world saw overall negative growth, Vietnam’s economic
growth was positive, with all major balances guaranteed.

In the first half of 2021, Vietnam's economy
remained stable and developed on positive momentum
generated in 2020, although the fourth wave of COVID-
19, which broke out from late April, was complicated
and challenging to economic administration and social
security. According to the General Statistics Office
(GSO), GDP expanded by 5.64% in the first six months
of 2021, with the second quarter growing 6.61%, higher
than 4.48% in the first quarter of 2021.

Trade and investment keep expanding
despite COVID-19 pandemic

Vietnam is among the most opening economies in
the world. In recent years, Vietnam's import and export
value has increased steadily. As the world economy and
trade rebound, especially developed countries that
signed free trade agreements with Vietnam (such as
CPTPP, EVFTA and RCEP), Vietnam’s economy will
certainly revive and expand much more strongly thanks
to robust impulses of investment flows, market
expansion opportunities and prices. Indeed, the
country’s export and import value was estimated at
US$373.36 billion in the first seven months of 2021, up
30.2% year on year. Specifically, exports were worth
US$185.33 billion, up 25.5%, while imports valued
US$188.03 billion, up 35.3%.

As many as 27 exports each brought home over
US$1 billion, accounting for 90.2% of the country’s total
exports, with five items each generating over US$10
billion, accounting for 57.8%. Specifically, telephones

and components remained the
largest export that brought home
US$29.4 billion, accounting for
15.8% of the nation’s total exports.
The main export markets included
the United States, China, ASEAN,
the European Union, Japan, and
South Korea.

After 35 years of renovation and
opening, Vietnam has also become
one of the most successful countries
in attracting foreign direct
investment (FDI) in the region.
According to the Foreign
Investment Agency (FIA) under the
Ministry of Planning and
Investment, 140 countries and
territories invested US$349.9 billion
in 33,463 projects. South Korea is
the biggest foreign investor in
Vietnam, followed by Japan,
Singapore and Taiwan (China).

Notably, despite being affected
by the COVID-19 pandemic, FDI flows still increased in
2020 and the first months of 2021. Major high-tech
projects included the LG Display Hai Phong Project
(additional US$750 million), the Jinko Solar PV
Vietnam Photovoltaic Cell Technology Project
(additional US$498 million), Intel’s project (additional
US$480 million), and Foxconn's projects (additional
US$280 million). Other remarkable large-scale projects
consisted of Long An I and II LNG Power Plant Projects
(US$3.1 billion, Singapore) in Long An province, and O
Mon II Thermal Power Plant (US$1.31 billion, Japan).

In particular, in addition to licensed projects, many
other terrific FDI projects are also lining up to enter
Vietnam. Many investors are looking to Vietnam as a
new destination amid globally redirected investment
flows.

By industry, foreign investors invested in 18
industries, with the processing and manufacturing
industry being the biggest recipient with US$6.98 billion
or 45.7% of the total. Electricity is the second most
attractive to foreign investors, with US$5.34 billion or
nearly 35% of the total.

Obviously, foreign investment matched Vietnam’s
approach to high-tech projects that laid the foundation
for Vietnam to improve its competitiveness and join
global value chains. Do Nhat Hoang, Director of the
Foreign Investment Agency (FIA) under the Ministry of
Planning and Investment, said the foreign investment
redirection is increasingly clear. The prestige of
Vietnam's business and investment environment
increased, boosted by many advantages like
geographical location and young human resources.

After 35 years, with strong efforts for growth,
Vietnam has affirmed a new status in the international
arena. With these achievements, the country will surely
reap more success and climb new milestones in the
coming time, becoming an innovative, dynamic and
developing country.n
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Enterprises play a very important role in the socio-economic development of the country



Preparing “Living with COVID-19” scenario
The representatives also requested competent authorities

to further accelerate the disbursement of the support package
of VND26 trillion (US$1.13 billion), especially for southern
provinces, to promptly support businesses and people
affected by the pandemic to overcome difficulties, maintain
operations and soon stabilize their lives.

Remarking on difficulties that businesses are facing,
Minister of Industry and Trade Nguyen Hong Dien said that,
pursuing the dual goals is the right policy because if we
cannot contain the pandemic, we will not have good health
for business. Likewise, if we stop business, we will not be able
to realize the goal of maintaining the economy and the
market, giving rise to greater risks of being left behind.

The COVID-19 pandemic is evolving
complicatedly and it remains uncertain
when it will end, he said, adding that it is
necessary to take into account the worst-
case scenario of having to live with it.
Therefore, it is essential to strictly follow
the Government's directions on the
distribution of goods, especially essentials.
Enterprises must fully comply with
regulations on health security, pandemic
prevention and safe production; speed up
vaccination rollout; and facilitate regular
and periodic COVID-19 tests for
employees. Authorities, for their part, need
to urgently provide policy support for
enterprises, especially the private sector, to
purchase agricultural products and store
foods for people.

In addition, Minister Dien proposed the
Government have policies to support and
encourage them to rationally increase
working time for their employees, based on
mutual consent, to make more goods to
supply the world amid rising demand and
offset disruptions caused by the pandemic. 

Dr. Vu Tien Loc, President of the
Vietnam Chamber of Commerce and

Industry (VCCI), suggested that the Government, central
and local authorities pay more attention to addressing policy
setbacks and adopt drastic solutions to expand and establish
green zones or pandemic-free places for businesses to
maintain and expand operations.

Seeking every possible opportunity to ease mobility
restrictions, establish safe zones and open green market
channels is the biggest support for the business community
for the time being, he said.

Mr. Vu Tu Thanh, Regional Deputy Executive Director
of the U.S. - ASEAN Business Council, said, according to a
survey by the U.S. - ASEAN Business Council, the pandemic
impact on business operations is very serious. Many
companies have had to drastically curtail or terminate
operations since early July. Notably, a majority of American
firms in Vietnam are deeply involved in or at the top of
global supply chains.

The U.S. - ASEAN Business Council suggested that, for
people entitled to special entry, those with vaccine passports
should be exempted from health quarantine and compliant
with a given short working schedule. Researchers need to be
provided with charter flights to study billion-dollar projects
because of the low risk and importance of their visits to the
foreign investment strategy of Vietnam.

Given these facts and global experience, Mr. Vu Tu
Thanh pointed out that all countries accept living with the
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Representatives of authorities, trade
associations and businesses in Vietnam
have come up with many solutions to deal
with difficulties and facilitate companies to
develop business operations safely in time
of the pandemic.

huonG Ly

Recommendations to Address
Business Difficulties

Support policies are needed to help businesses quickly recover and

maintain jobs for employees



pandemic for at least some years to come, even if all people
are vaccinated. As a result, long lockdowns are unlikely.

Knowing that living with the pandemic for a long time is
a must, Mr. Nguyen Hoai Nam, Deputy General Secretary of
the Vietnam Association of Seafood Exporters and
Producers (VASEP), suggested that there is a need for a
Health Code to actively respond to the COVID-19 pandemic
(as applied by the United States Centers for Disease Control
and Prevention (U.S. CDC) and some other countries) and
provide on-the-job medical training for provinces and
businesses for emergency responses.

Additionally, VASEP suggested that the Government
have priority policies to reduce lending rates, reduce
electricity bills by 30% till the end of 2021 at least, diminish
trade union dues from 2% of the salary fund to 1% for
businesses, increase benefits of social insurance, health
insurance and occupational accident sources for businesses,
and request social security agencies to pay wages and
expenses for employees who are medically quarantined for
the COVID-19 pandemic at the request of health authorities.

Avoiding supply chain disruptions
The risk of seafood supply chain disruptions has

appeared. Many seafood processors had to delay many
orders and even lost their orders because on-the-spot
manufacturing failed to meet requirements, Nam said.

Concurring with Nam, representatives of many trade
associations such as the Vietnam Textile and Apparel

Association (Vitas) and the Vietnam Leather, Footwear and
Handbag Association (Lefaso), said that traffic congestion
and high logistics costs are seriously hurting business
operations, heightening the risk of supply chain disruptions
of manufacturing, import and export industries.

Faced with this reality, many solutions have been
proposed by the Vietnam Logistics Business Association
(VLA), including giving “green priority channels” for import
and export transport, avoiding delayed shipping by sea and
by air, deploying vaccinations for logistics workers, avoiding
logistics cost increase (seaport infrastructure fees are
expected to be applied in Ho Chi Minh City from October 1)
and reducing seaport infrastructure fees in Hai Phong City.

A VLA representative stated that it is urgent to
immediately release thousands of derelict containers left at
Cat Lai Port and some major ports that were overdue for
more than 60 days. With respect to changes of customs
supervision procedures towards trade facilitation, VLA
proposed allowing businesses to declare customs by
province/city and bring goods to customs clearance
locations under customs supervision.

Regarding solutions to urgent requirements in the case
that the repeated increase in high freight rates by foreign
shipping lines has affected production, import and export,
VLA proposed the Ministry of Industry and Trade and the
Ministry of Home Affairs quickly make shipper associations
strong enough to represent shippers to bargain with carriers
on freight rates and freight storage rates.n
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Stronger development
The position of the private

economy has been increasingly
asserted and it has clearly
demonstrated its contribution to
socio-economic development.
Currently, about 800,000 private
companies are operating
nationwide, accounting for about
97% of the business community.

The private economy has kept
growing at a good pace, accounting
for 42-43% of the gross domestic
product (GDP) and employing 85%

For a Dynamic, Efficient
Private Economy

Once in an inferior
position in the
economy, after more
than three decades,
private enterprises have
risen to become one of
the nation's
development pillars.

anh Mai

Vingroup is among Vietnam's largest private enterprises 
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COVID-19 Sharply Slashes FDI 

The stressful
situation of the
COVID-19
pandemic continues
to be one of the
reasons why foreign
investment capital
(FDI) into Vietnam
has declined.

ha Thu 

An adjustment is needed in the upcoming FDI attraction strategy

of the workforce. It has played an important role in mobilizing
social resources for business and investment development,
economic growth, economic restructuring, budget revenue
growth, people's living standards, and social security. Especially,
the private force has helped realize the goal of industrialization
and modernization, given a facelift to the nation, enhanced the
position and prestige of Vietnam in the international arena, and
created many regional and international competitive brands.

Private economic development in quantity, scale, level,
governance, technology, business, and competitiveness has been
very encouraging in recent years thanks to tireless efforts of the
private sector itself and the undeniable role of the government
in creating an enabling business environment for its
development. Vietnam already has large-scale privately held
enterprises that are able to compete at regional and
international levels in many different fields. Many not only
become industry leaders, but also successfully create products of
regional and international class, helping promote Vietnam's
position in the international arena. Notable names include
Vingroup Joint Stock Company, Mobile World Investment
Joint Stock Company, Hoa Phat Group Joint Stock Company,
Vietjet Aviation Joint Stock Company, Masan Group, and
Truong Hai Automobile Joint Stock Corporation (Thaco).

Vietnamese CEOs have also become dollar billionaires.
According to the Forbes world billionaires list in 2021, Vietnam
has six billionaires this year, namely Vingroup Chairman Pham
Nhat Vuong, VietJet Air CEO Nguyen Thi Phuong Thao, Hoa
Phat Chairman Tran Dinh Long , Techcombank Chairman Ho
Hung Anh, Thaco Chairman Tran Ba Duong and Masan
Chairman Nguyen Dang Quang.

In addition, many private companies have overcome
numerous difficulties to play a significant role in the socio-
economic development of the nation.

Equal institutional and business playing field is
most important

Despite strong development, it must be acknowledged that
the private sector also has certain limitations. Most are micro or
small in scale (accounting for about 93%) while large ones
account for less than 3%. Most private enterprises are weak at
competitiveness and governance. Their profit margin is only
2.4% while that of State-owned enterprises (SOEs) and foreign
direct investment (FDI) companies is 5.58% and 5.6%,
respectively. Nearly 50% of privately held enterprises suffer
losses.

Their scientific and technological capabilities are still weak,
even backward in some aspects. They lack appropriate
investment in scientific and technological application and
development, especially core technologies and pioneering
technology. Their rate of long term success is quite low. Every
year, the number of new private startups is very high and
bankruptcies of private enterprises are also numerous. For
example, 2019 was a quite good year for business as the
economy grew well. A record number of 138,100 enterprises
were established, but the number of bankruptcies equaled more
than 52% of this figure.

Notably, the connectivity and culture of cooperation among
Vietnamese companies are still superficial. They lack a truly
strong bond for joint development. They are unaware of
common interests generated from true cooperation and
association for stronger competitiveness to join regional and
global value chains. Currently, only about 21% of Vietnamese
companies can join global value chains and just 14% have
succeeded in linking with foreign partners, while a lot of
foreign-invested companies are present in Vietnam.

Dr. Vu Tien Loc, President of the Vietnam Chamber of
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Registered capital falls sharply
According to the Ministry of Planning and Investment, as of July

20, 2021, the total registered foreign direct investment (FDI) capital
reached US$16.7 billion, down 11.1% from the same period last year.
This is the strongest fall since the COVID-19 pandemic broke out
again in late April 2021 and early May 2021 in Bac Ninh and Bac
Giang provinces. 

Recently, speaking at the video conference of the Prime Minister
with businesses, business associations and localities on the morning of
August 8, Minister of Planning and Investment Nguyen Chi Dung
commented that this fourth wave of pandemic has negatively
impacted industrial parks and export processing zones, in some
localities, such as Ho Chi Minh City and some Southeast provinces,
while these localities are considered FDI centers of Vietnam. It led to
the risk of supply chain disruption, greatly affecting the local and
national economy. Businesses, especially FDI enterprises, are facing
many difficulties with entry and work permits for foreign experts.

The downward trend in FDI attraction was also noted by the
Ministry of Planning and Investment in a recent report to the National
Assembly. According to the Minister of Planning and Investment, not
only the registered or disbursed capital, but the number of projects is
also on the decline. Of the total US$16.7 billion FDI attracted in seven
months, 1,006 new projects were granted investment registration
certificates, down 37.9%. 561 projects registered to adjust investment
capital, down 9.4% from the same period last year, with the total
additional registered capital reaching US$4.54 billion, down 3.7%, and

2,403 licenses to buy shares from foreign investors, down 46.1%, with
the total value of contributed capital reaching nearly US$2.05 billion,
down 55.8% from the same period last year.

According to many economic experts, the COVID-19 pandemic
has affected Vietnam's FDI attraction. The results of the Business
Climate Index (BCI)) survey conducted by the European Chamber of
Commerce in Vietnam (EuroCham) published in mid-July 2021
showed that business confidence has declined sharply due to the
impact of the 4th wave of the COVID-19 pandemic.

Although registered FDI capital dropped sharply, the positive
point is that disbursed FDI still increased slightly by 3.8% over the
same period in 2020, with a level of US$10.5 billion. Many enterprises
still expand business in Vietnam. In which, the investment capital of
the largest investment partners such as Singapore and Japan is mainly
in the form of new investment.

According to the World Investment Report 2021 of the United
Nations Conference on Trade and Development (UNCTAD),
Vietnam is also for the first time in the group of 20 countries attracting
the biggest FDI in the world. Vietnam ranks 19th globally as an FDI
recipient country with an investment of US$16 billion, up five places
compared to 2019.

Devising appropriate solutions to attract FDI
In fact, the decline in investment flows is not a story unique to

Vietnam. Recent reports show that the global trend of FDI is slow to
recover, and competitive pressure in attracting FDI is large, especially
for emerging and developing economies. These are important
indicators that an adjustment is needed in the upcoming FDI
attraction strategy.

According to Mr. Nguyen Van Toan, Vice Chairman of the
Association of Foreign Invested Enterprises, Vietnam was very
successful in fighting the pandemic in 2020, creating an advantage to
attract FDI with positive results. However, this outbreak has hit many
industrial parks, directly affecting the psychology of investors who are
interested in Vietnam. Therefore, it is necessary to accelerate the
progress of vaccination and create community immunity to recover
the economy in a fundamental way, so as not to miss a beat to catch
the shifting FDI inflows. Localities, along with an anti-pandemic
strategy, need to drastically implement measures to ensure maximum
productivity in industrial parks. In addition, other issues such as land
fund, human resources, and legal issues continue to need attention.

Dr. Nguyen Dinh Cung said that it is necessary to actively
overcome challenges to attract high-quality FDI capital. Especially in
the context of complicated developments of COVID-19, good control
of the pandemic will be a visa for Vietnam to welcome big
corporations to invest not only in 2021, but also in 2021-2025. In
particular, it is necessary to have an industrial development program to
support priority industries from time to time, to avoid spreading and
inefficient investment.

According to the Ministry of Planning and Investment, in the
coming time, it is necessary to urgently grasp the situation to adjust the
appropriate solution to attract FDI. Investment promotion should be
reorganized in the direction of proactively approaching, understanding
and supporting partners and large corporations with high technology,
leading or operating value chains. We should also proactively plan to
create clean premises, connection infrastructure and human resources
to meet the requirements of investors.

In addition, the government should focus on policy dialogue, on-
the-spot investment promotion, taking timely and appropriate
measures and removing difficulties for foreign-invested enterprises
operating in Vietnam. n

Commerce and Industry (VCCI), said the future of the
country depended on private enterprises. The task of the
Party and the Government is stimulating private sector
development.

In fact, Vietnam has a large private business force that
consists of not only 800,000 corporate entities but over
six million business households. Nevertheless, the
country does not have many strong giant firms. “Policy
approach is not to increase the number but to upgrade
the quality and size of enterprises, to support large and
medium-sized enterprises. The support for large
enterprises is different from that for SMEs, especially in
the context of the COVID-19 outbreak. It is important
that the institutional and business environment is safe,
fair and favorable. Among these factors, safety is the top
task,” he added.

According to economic expert Pham Chi Lan, the
Government needs to create an environment that ensures
truly fair and healthy competition to enable the private
economy to play its role. It is essential to end relations-
based administration where the closer enterprises are the
more privileges they can access. Support solutions also
need to be changed in approach. Indeed, it is necessary to
focus on supporting startups of innovation and
innovative technology to make them feel that they are not
alone. The ways of support also need to be reconsidered.
Instead of providing support for many with conventional
products and services, we should consider focusing on
businesses with better added values and interests for the
community. Last but not least, we need to create a new
supply chain that generates more added value and higher
trust for the business community.n



Timely instruction for clearing
freight congestion at major
ports

Immediately after cargo congestion
occurred at Cat Lai Port, the General
Department of Vietnam Customs provided timely instructions
in Official Dispatch 3847/TCHQ-GSQL to request Ho Chi
Minh City Customs Department to coordinate with Saigon
Newport Corporation to apply temporary customs procedures
amid the COVID-19 pandemic peak to solve freight
congestion. Then, an online meeting was held with concerned
customs agencies and businesses for deployment.

Accordingly, the General Department agreed to allow
imported goods stored at Cat Lai Port to be transported to
other seaports in Ho Chi Minh City and inland ports/ICDs
in other provinces and cities for storage. Commodities
imported by enterprises in Dong Nai province are
transported to Tan Cang Long Binh ICD or Tan Cang Nhon
Trach ICD. Goods imported by enterprises in Binh Duong
province are shipped to Tan Cang Song Than ICD. Freight
imported by enterprises in western provinces are carried to
Tan Cang Hiep Phuoc Port.

In addition, backlogged goods were already counted,
classified and assessed according to Article 12 of Circular
203/2014/TT-BTC which were amended and supplemented
in Circular 57/2018/TT-BTC of the Ministry of Finance
and transported from Cat Lai Port and stored at Tan Cang
Hiep Phuoc Port.

Mr. Mai Xuan Thanh, Deputy General Director of the
General Department of Vietnam Customs, requested relevant
bodies to quickly reduce commodity congestion to enable Cat

Lai Port to receive new containers. He requested that customs
agencies also need working groups to stay in touch with the
General Department to deal with emerging issues.

In addition to providing guidance on temporary customs
procedures to solve congestion, the General Department of
Customs quickly developed and completed a draft circular on
customs supervision of imported goods that changed the
border gate of arrival in case imported goods are congested at
seaports where social distancing is applied.

Fast customs clearance for pandemic prevention
The General Department urged the Hanoi Customs

Department and the Ho Chi Minh City Customs Department
to request the Noi Bai International Airport Border Gate
Customs Office and the Tan Son Nhat International Airport
Border Gate Customs Office to inform every customs officer
to provide all favorable conditions for customs clearance on
the same day of arrival of medical supplies, equipment, new
medicines, vaccines and biological tests for COVID-19
pandemic prevention and control; strictly handle officers with
improper attitude and deliberate elongation of customs
clearance. To solve problems, customs agencies promptly
exchanged and reported to the General Department of
Customs by phone (using Zalo messaging application) or
Email (via the Customs Supervision and Administration
Bureau) for consideration and settlement.
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Facing the prolonged
pandemic, the customs
sector has taken many
urgent measures to clear
freight congestion at
seaports and quickly move
shipments for COVID-19
pandemic prevention and
control to provide the best
working conditions for
businesses.

hien PhuC

Quick Support for Customs Clearance
amid COVID-19 Pandemic

CUSTOMS & BUSINESSES IN PARTNERSHIP FOR DEVELOPMENT
Fight against Rules of Origin Violations and Trade Fraud



The General Department has adopted many solutions
to facilitate quick clearance of items for medical
examination and treatment amid the COVID-19
pandemic outbreak in addition to implementing
professional control and inspection measures subject to
customs authorities.

Regarding customs clearance for new medicines,
particularly for COVID-19 prevention, along with
ensuring the quality, the General Department instructed

provincial/municipal customs departments to apply many
solutions for quick clearance like accepting test
certificates of medicines and medicinal ingredients with
the electronic signature of manufacturers when carrying
out customs procedures; allowing enterprises to bring
specially preserved items (such as medicines, vaccines and
biological products which require a storage temperature
of 20C-80C) for physical inspection at storage locations
as recommended by enterprises.n

www.vccinews.com  21

State Budget Revenue Grows 31.53%
Budget revenue grossed VND230,538 billion (over US$10 billion)

in the year to July 31, equal to 73.2% of the full-year plan and 69.6% of
the revised target and up 31.53% year on year.

The biggest sources of budget revenue were still electronics,
woodwork, footwear and apparel. Vietnam’s import and export value
rose 29.5% year on year to US$371.16 billion, of which the total export
value was estimated at US$184.33 billion, up 24.8% and the total
import value was US$186.83 billion, up 34.4%.

Woodwork exports were estimated at US$9.5 billion from January
to July, up 50.7%. Footwear export expanded 27.7% to US$12.1 billion.
Apparel shipments were forecast at US$18.6 billion, up 14.1%.
Telephone and parts generated US$29.35 billion, up 11.9%.

Accelerating Specialized Inspection of Imports
and Exports

The customs sector has taken specific measures to continue
carrying out the Project on Reforming Quality and Food Safety
Inspection Forms for imported goods according to Decision 38/QD-
TTg of the Prime Minister dated January 12, 2021. The sector has
actively coordinated with relevant units to speed up the completion of
procedures to submit to the Government for issuing a decree on
specialized inspection of quality and food safety of imported goods.
Based on judgment meeting at the Ministry of Justice on July 6, 2021,
the General Department of Vietnam Customs urgently completed a
draft decree and reported it to the Ministry of Finance in Official
Dispatch 7768/BTC-TCHQ dated July 14, 2021 to forward it to the
Ministry of Justice for appraisal.

The department is preparing personnel and equipment to perform
quality and food safety inspection in line with the roadmap:
Conducting pilot testing for products available on the market and
certified criteria as per Decree 107/2016/ND-CP like testing
microbiological criteria (on some dried fruit products), pilot testing for
the existence of heavy metals in powdered milk, vegetables and fruits;
Checking microbiological criteria and heavy metals for food additive
samples; reviewing and amending the ISO 17025:2017 system;
preparing documents for ISO 17065: 2013 to register product
certification and request the Plant Protection Department to designate
a certificate of conformity of fertilizers.

Nearly 80,000 Records Processed on NSW
Portal in July

The General Department of Vietnam Customs is completing
explanations to solutions and approaches for building the master plan
on information technology (IT) system construction and development
for the implementation of the ASEAN Single Window and the
National Single Window. The department is developing and preparing
the agenda and documents for the online meeting of the National

Steering Committee for ASEAN Single Window, National Single
Window and Trade Facilitation. (Currently, the documents are being
completed to submit to the Ministry of Finance to report to Deputy
Prime Minister Pham Binh Minh, Chairman of Committee 1899. The
report covered contents depicting activities in late 2020 and early 2021
and tasks for late 2021, which will be released at the 8th Meeting of
Committee 1899).

Approximately 80,000 applications, filed by nearly 800 enterprises,
were processed on the National Single Window Portal from June 15 to
July 15, 2021. 226 administrative procedures of 13 ministries and
central agencies were officially launched on the NSW as of July 15,
2021. Nearly 3.97 million records filed by nearly 48,500 enterprises
were settled.

On the ASEAN Single Window, Certificates of Origin Form D
were electronically exchanged among nine ASEAN countries. From
June 15 to July 15, 2021, Vietnam received nearly 17,000 C/O from
ASEAN countries and granted 31,400 C/O to other member countries.
Accumulatively, Vietnam received 383,446 C/O from ASEAN
countries and issued 970,894 C/O to other ASEAN countries.

The department is working with the Ministry of Agriculture and
Rural Development to prepare technical conditions for exchanging
information on ASEAN customs declarations and phytosanitary
certificates with Indonesia and Thailand. Vietnam is expected to
officially connect and exchange information on electronic export
customs declarations from October 1, 2021.

Smuggling and Fraud Remain Complicated
In July, the complicated and unpredictable development of the

COVID-19 pandemic adversely impacted imports and exports. Some
businesses took advantage of policies of central and local authorities on
facilitation of production, business, trade, service, import and export to
commit violations. Customs authorities handled many cases like
complicated and intense trafficking and illegal transportation of
narcotics. In July, air routes and post offices unearthed many drug
trafficking cases. On border lines of Dien Bien, Nghe An, Tay Ninh
and other provinces, drug trafficking into Vietnam was serious as
traffickers utilized very sophisticated tricks.

In order to effectively prevent, combat and control drugs and
precursors, the General Department of Customs issued: (i) Official
information on methods, tricks and increased drug control and; (ii)
announcement of eight “new drug” substances discovered for the first
time in Vietnam. In addition, through customs control, it announced a
plan to probe the import of 50 timber containers by Inbe Asia Co., Ltd
which showed signs of violation.

From June 16 to July 15, 2021, the customs sector coordinated
with relevant bodies to detect and arrest a total of 1,217 violation cases
with a value of VND99.536 billion. It collected VND23.581 billion for
the State Budget. Customs authorities prosecuted three cases and
transferred four cases to other agencies for prosecution.

Le Hien



T
his remark is delivered by Dr. Vu
Tien Loc, President of the
Vietnam Chamber of Commerce
and Industry (VCCI), at the
announcement ceremony of the

Report on Business Satisfaction with the implementation of
import-export administrative procedures: Survey 2020. The
report was compiled by the Vietnam Chamber of Commerce
and Industry (VCCI) and the General Department of Vietnam
Customs - Ministry of Finance, with the support of the United
States Agency for International Development (USAID).

Good improvement
The report was made from feedback from 3,657 importers

and exporters nationwide in 2020, reflecting
recommendations of the business community to authorities
on amendments to legal regulations, to enhance enforcement
outcomes and facilitate import and export activities.

Mr. Dau Anh Tuan, Director of VCCI Legal Department,
said a lot of notable changes were applied to the survey in 2020
compared to previous editions. Significantly, nearly 80% of
respondents were satisfied with the information provided on
the Information Portal of the General Department of Vietnam
Customs. Information portals of provincial/municipal
customs departments and the National Trade Portal also were
rated satisfactory by over 70% of respondents. The degree of
convenience for law-abiding companies with customs
administrative procedures was quite different. The two
procedures - “customs declaration (customs clearance
procedure group)” and “tax payment (tax administration
procedure group)” - were deemed more convenient by many

law-respecting businesses. Meanwhile, "check documents
(customs clearance procedure group)", "tax refund/no tax
collection (tax administration procedure group)" and "physical
inspection of goods (customs clearance procedure group)" are
most troublesome to them.

Recently, customs authorities conducted major reforms to
reduce overlapping and duplicated procedures in post-
clearance inspection and certification of goods conveyed
across the automated customs management system.
Enterprises also appreciated the higher service quality of
customs officers than in previous years.

Specifically, regarding discipline of customs officers,
enterprises highly appreciated customs officers for civility and
politeness when they interacted (53% of enterprises), for the
proper exercise of authority (51%), and for fairness and
dedication in performing official duties (47%).

The merchandise quality management includes three
main procedures: The procedure for granting permits and
equivalent papers, the procedures for declaration of
conformity, and the procedure for quality inspection.
Regarding business remarks on the ease of carrying out the
procedure for granting permits and equivalent papers applied
to merchandise quality management, the Ministry of Industry
and Trade had the highest ease of this procedure to
enterprises (41.6%), followed by the Ministry of Science and
Technology (28.4%). The Ministry of Transport had the
lowest rate (17.1%).
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“Information on import and
export administrative policies
and procedures is more
accessible. Enterprises highly
appreciate information quality
provided by customs
authorities. They are also more
satisfied with the support and
response of authorities when
they face difficulty in accessing
information.”

anh Mai

Higher Business Satisfaction for
Export-Import Procedures 

Enterprises appreciate information quality provided by competent authorities



Further streamlining administrative procedures
on specialized management, inspection

According to VCCI President Loc, the above changes are
very positive and must be promoted further in the coming
time. However, the VCCI survey showed that many
procedures need to be actively implemented in the coming
time for trade facilitation for businesses by customs
authorities and relevant authorities.

To customs authorities, businesses expected that
information provision and solution guidance from authorities
need to be more focused and effective in consulting and
updating information on a regular basis. They hoped that
procedures can be completely carried out in the internet
environment instead of both online and offline as now.
Customs authorities need a connection and sharing
mechanism about merchandise inspection logs of enterprises
to avoid duplicate checks.

“Many businesses also suggested that customs
authorities should give better support concerning
procedures of determining the HS Code and consulting for
customs valuation. They also hoped that customs
authorities will have supervisory policies for the
implementation of administrative discipline, public service
and official duties and for transparency of dealing with
violating officers. And, at the same time, there is also a need
for effective and substantive mechanisms for businesses to
make recommendations and complaints about harassing
and troublesome behaviors," he added.

To specialized regulatory and inspection agencies,
businesses hoped that they will necessarily reduce more
administrative procedures with respect to specialized
management and inspection and thoroughly apply receipt
and settlement of online procedures. Many also believed that
the number of goods subject to specialized inspection should
be further reduced and streamlined to avoid duplication.
Specialized management and inspection agencies need to fully
and essentially apply principles of risk management to reduce
the cost of legal compliance for enterprises. Strengthening
information sharing among specialized management and
inspection agencies and customs agencies also needs to be
improved, especially data sharing on administrative
procedures and coordination in solving problems and guiding
businesses to carry out procedures.

In general, the business community hoped that customs
and relevant agencies will further simplify administrative
procedures and switch to online processing, he added.
Enterprises also suggested that it is necessary to enhance
publicity and transparency of carrying out administrative
procedures, upgrade facilities, improve their troubleshooting
capacity and strengthen the discipline of civil servants to
handle procedures for them. Customs and other authorities
need to strengthen coordination in handling procedures for
them, ultimately minimize unreasonable compliance costs
and smooth the entire export and import process for them.

“As a national representative of the business community
and a member of the National Steering Committee on
ASEAN Single Window, National Single Window and Trade
Facilitation, VCCI is committed to providing continued
efforts to represent the voice and aspirations of businesses to
competent authorities so as to create a better business and
investment environment in Vietnam,” Loc confirmed.n
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Mr. HOANG VIET CUONG,

DEPUTY DIRECTOR OF THE GENERAL DEPARTMENT OF CUSTOMS

Reform, modernization and trade
facilitation have always been defined as a

key strategic task of the General
Department of Customs. In the coming

time, under the direction of the
Government and the Ministry of Finance,

the General Department will make
greater efforts to streamline customs

procedures and support for enterprises to
carry out easier import and export and
improve national competitiveness in the

customs sector.

From the above survey results, the
General Department will further reform

the organizational apparatus and
improve the quality of civil servants;
strengthen discipline and integrity of
official duties; and change human
resource management methods.

At the same time, to support businesses,
the customs authority will continue to

deploy and complete the 24/7 tax
payment system and apply the automatic
monitoring system at warehouses, yards
and ports to quickly clear goods. It will

step up information technology
application to build an overall IT

architecture of the customs sector towards
technologically powered digital customs

based on Technology 4.0 achievements to
provide automated customs procedures of

international standards.



S
eafood is Vietnam's fifth largest export by value,
accounting for about 4% of the country's export value.
The nation’s seafood value ranged from US$8.5 to nearly
US$9 billion annually in recent years, of which
aquaculture accounted for 60 - 65% and capture fisheries

made up 35 - 40%.
The EC's IUU yellow card caused Vietnam's seafood exports to

this market to continuously contract since 2017. Comparing export
results from 2017 to 2019, after two years of impacts from the yellow
card, the decrease in seafood exports to the EU market is even more
clearly in decline, at 12% or US$183.3 million. Accordingly, two
years after the issuance of the yellow card, total marine product

exports had decreased by over 10%, an equivalent decline of US$43
million. Of these, cephalopod plunged the most with a 37% drop,
bivalve mollusk decreased by 11%, tuna decreased by nearly 2%, and
crabs decreased by 11%. The exports of farmed products to the EU
also decreased by 13% from 2017 to 2019.

This downward trend is expected to continue further in 2020,
especially in the context of the COVID-19 pandemic, IUU yellow
card and Brexit, resulting in a turnover of only US$959 million, a
decrease of 5.7% compared to 2019. 

Since 2019, the EU has dropped from its position as the second
largest of Vietnam’s seafood import markets to the fourth place,
ranking behind the United States, Japan and South Korea. However,
the EU is still a large directional and dominant market for others and
an important partner for Vietnam's seafood industry.

In addition, Vietnamese seafood is at risk of losing the EU
market in the event that Vietnam's capture fisheries industry is fined
by the EC if there are no solutions and drastic actions to comply with
IUU fishing regulations.

For a detailed assessment of these risks, the Vietnam Association
of Seafood Exporters and Producers (VASEP), in collaboration with
experts from Nha Trang University and Copenhagen Business
University (Denmark), cooperated to make the “A Trade Based
Analysis of the Economic Impact of Non-Compliance with IUU
Fishing: The Case of Vietnam.”

The research showed that captured products are directly affected
by IUU Fishing Regulations and IUU yellow card warnings, while
farmed products are indirectly affected. In the event of being
assigned a red card by the EC, the most immediate impact on
Vietnamese seafood will be the EC's trade ban if Vietnam fails to
meet IUU fishing regulations.

At that time, Vietnam's seafood industry is estimated to drop
US$480 million a year if it loses the EU market. In particular, the
estimated loss of captured seafood, including tuna, swordfish,
mollusk, squid, octopus and other varieties, is US$387 million a year.

Indirect impacts on farmed seafood are risks to reputation,
burdensome customs control by import authorities, and especially,
missing the opportunities to take advantage of the EU - Vietnam
Free Trade Agreement (EVFTA)’s preferential tariff levels.
Aquaculture could lose US$93 million due to indirect impacts. In the
medium term, if the ban lasts for 2-3 years, it may cause disruption to
Vietnam's seafood exports, with commercial fishing to shrink by at
least 30% in output.

The report also assesses new challenges for the seafood industry
caused by the COVID-19 pandemic. However, if Vietnam soon
removes the IUU yellow card, takes advantage of tariff preferences
and changes institutions from the EVFTA, it is likely for Vietnam to
recover and increase seafood exports to the EU to US$1.2-1.4 billion
in the coming years. This shows that Vietnam needs to have
reasonable and effective solutions to soon remove the yellow card,
bring the annual export growth to 7-9% and export value to US$16-
18 billion by 2030.n
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IUU Fishing Hinders Vietnam’s
Seafood Exports to EU 

As the third largest seafood exporter in the
world, Vietnam has focused on sustainable
development of the seafood industry in
recent years. However, characterized by a
small capturing fisheries sector, the
country is facing a big challenge of yellow
card warning issued by the European
Commission (EC) in October 2017 for not
making enough efforts to combat illegal,
unreported and unregulated (IUU) fishing.

Quynh anh

There is the possibility that Vietnam risks losing access to the EU market if the

country fails to address the requirements for combating IUU ishing 



The overall picture of
prospective domestic trade will
substantially change on the
strong impacts of the COVID-
19 outbreak.

huonG GianG

Domestic trade bears brunt of
COVID-19 

Facing the rapid and complicated spread of
COVID-19 infections across the country,
Hanoi and many southern provinces and cities
are applying social distancing measures as per
Directive 16/CT-TTg. Therefore, trade and
service are seriously affected.

According to the Ministry of Industry and
Trade, total retail revenue of consumer goods and services was
estimated at VND339.4 trillion (US$14.8 billion) in July, down
8.3% from the previous month and 19.8% from the same period
of last year.

Specifically, merchandise retail reached VND291.8 trillion,
down 11.4% year on year. Revenue of accommodation and food
services is valued VND21.2 trillion, down 53.8%. Tourism
revenue plunged 92.6% to VND133 billion. Other service
revenue reached VND26.3 trillion, down 43%.

In fact, since the fourth wave of COVID-19 broke out in Bac
Giang, Bac Ninh, especially Ho Chi Minh City and southern
provinces, authorities and major e-commerce platforms in
Vietnam planned to remove difficulties in essentials
transportation, implement programs and actions to boost sales
of essential consumer goods to people. Therefore, up to now,
supply, circulation and distribution of essential goods have
markedly improved, resulting in no shortage of goods. No
hoarding was recorded and prices were kept relatively stable.

To strengthen support for people to shop online, the
Ministry of Industry and Trade has focused on guiding e-
commerce platforms to facilitate the participation of sellers and
traders, and teach online business skills, especially shipping
support and online payment.

Forecasting future trends
According to the ministry, in the third quarter, the domestic

trade will still face risks, especially given the complicated
pandemic development that has directly disrupted the
manufacturing and business operations of enterprises in the
Southeast region and the Mekong Delta. The traveling season
already elapsed and consumer stimulus programs fell apart.

According to analysts, social distancing has negatively
affected the manufacturing and business of most enterprises.
The demand for storing foods is increasing owing to mobility
restrictions, traditional markets are temporarily closed, people
are working and studying from home, unemployment rate is
high and average income falls. Therefore, consumers are forced
to weigh up their buying priorities with a more sustainable and
reasonable approach.

BSC Securities Company has made different forecasts for
each consumer goods industry in the coming time. For essential
consumer goods in the third quarter, growth momentum will be
maintained by the need for storing foods. Consumer electronic
goods (like telephones and laptops) will continue to benefit
from the demand for studying and working from home and the
back-to-school season. Nevertheless, with unfavorable
transportation as a result of social distancing, businesses are
unlikely to have high growth as last year, according to BSC.

For non-essential goods, BSC believed that companies will
confront hardships as physical stores (accounting for more than
90% of revenue) are forced to be shut down and people’s
incomes contracted after four waves of pandemic contagion
since 2020.

However, BSC also forecasts that the domestic
consumption picture will be brighter in 2022 when retailers
regain growth thanks to store chain expansion, recovered
income and increased pent-up demand. Large consumer
companies are planning to expand their store chains, expected
at 15-25% this year.

Consumption trends have changed. The unpredictable
COVID-19 pandemic will force businesses to seriously consider
the choice of living with it and swiftly adapt to new
consumption trends and patterns.n
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How Domestic Trade Likely to Evolve
after Fourth COVID-19 Wave? 



D
ecree 28 stipulates financial management of PPP-
based investment projects, including financial plan for
a PPP project, bond issuance for a PPP project
company; management and use of State-funded
capital in a PPP project; financial settlement for

completed works and infrastructure systems; order and procedures for
property handling and transfer of infrastructure works and systems to
competent governmental agencies; and share of increased and
decreased revenue.

Compared with previous regulations, the new ruling has many
new contents: Cash flow in the financial plan of PPP projects is the
after-tax cash flow. This regulation aims to fully reflect project costs
(tax costs) and ensures consistency in project financing projection.

At the same time, Decree 28 removes the upper limit capped
lending interest rates as prescribed in previous regulations so as to
bring lending rates closer to actual rates in the credit market and really
reflect investment costs.

The decree also stipulates the funding source for PPP
projects by PPP investors and enterprises, in which the equity of
PPP investors is the equity of an independent legal entity or a
consortium of independent legal entities.

Regarding bond issuance for PPP projects, companies may
only issue bonds after they sign PPP contracts and must comply
with the PPP Law, the law on offering and trading corporate
bonds in private placement in the domestic market and offering
bonds to the international market. Decree 28 stipulates
conditions for bond issuance of PPP companies in a stricter
direction, helping minimize risks for bond buyers.

Decree 28 was designed to improve PPP investment policies,
gradually approach international practices and Vietnam's
conditions to create a favorable and attractive environment for
financially capable investors. Accordingly, contracting parties are
responsible for confirming the volume and value in payment
documents for State capital to support construction,
infrastructure and payment for enterprises that provide public
products and services. This new regulation ensures the principle
that contracting parties are fully responsible to the government
and PPP project companies. In addition, payment provisions are
built to respect PPP contracts.

In particular, to draw capable investors for PPP projects,
Decree 28 specifically provides the sharing of increased and
decreased revenue in PPP companies and the State Budget; order
and procedures for competent authorities to consider and decide
on the use of the budget reserve to settle payment for PPP
project enterprises; and payment order and procedures for the
sharing of reduced revenue from State budget reserves.n
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SUSTAINABLE DEVELOPMENT

Recently, the Government issued Decree
28/2021/ND-CP on financial management
of investment projects under the public-
private partnership (PPP) mode. Decree 28
is believed to address some limitations and
remove obstacles for PPP projects.

huonG GianG

Applying New Mechanisms in PPP
Project Management

Decree 28 is expected to remove obstacles for PPP projects



Enhancing health
insurance development for
students

Accordingly, the Vietnam
Social Security required social
security agencies to actively
implement the following contents:
Advising Chairpersons of
Province-level and District-level
People's Committees to direct
implementation of health
insurance for students in the 2021-
2022 school year; mobilizing legal
resources to provide financial
support in the form of insurance
premiums for students,
particularly students of recognized
poor families and ethnic
minorities; and coordinating with
the Department of Education and
Training on a quarterly basis to
review, assess and guide
implementation of health
insurance for students in the 2021-
2022 school year. Specifically,
schools will be assigned to complete student health
insurance; inform and mobilize students to buy health
insurance according to the Law on Health Insurance, and
guide students to install and use VssID application for
digital social insurance. In addition, social security
agencies should actively coordinate with schools to guide
the preparation and sending of health insurance
policyholder lists on the electronic environment; assign
employees to promptly review and approve first-time
health insurance policies for students and extend the
validity of existing health insurance cards. VSS requires
social security agencies to quickly review, deduct and
transfer funds for primary health care to schools. In
addition, they must evaluate and reward schools and
students with excellent achievements in health insurance
for students in the 2021-2022 school year.

Flexible, suitable communications
The Vietnam Social Security also required social

security agencies to actively work with relevant agencies,
associations, mass organizations, news agencies and press
to provide more information about health insurance
policies for students in the school year 2021-2022:
Informing significance, humanity and community sharing
of health insurance in general and for students in

particular; communicating on
lawful health insurance where
being insured is the responsibility
of each student, the health
insurance support fund for
primary care for students, and the
health insurance payment fund
that pays health benefits for
policyholders exposed to the
COVID-19 pandemic. Insurance
premiums for students are
covered 30% by the State Budget
and the rest by local budget (if
any); informing the meaning and
utility of the VssID application,
especially features that allow
policyholders (including
students) to use the image of the
health insurance card on the
application for medical
examination instead of the paper
card.

Given the complicated
COVID-19 pandemic
development, the Vietnam Social

Security directed social security agencies to coordinate
with schools to disseminate and inform student health
insurance in flexible and appropriate forms to support
pandemic prevention and control, specifically direct
communications (physical meetings or conferences),
indirect communications (messages sent to mobile
phones, via VssID application, interactions on social
networks like Zalo and Facebook, online conferences),
visual communications (panels, posters, banners, slogans
and standees), and livestreams.

In addition, the Vietnam Social Security directed social
security media and press agencies to strengthen
communications on student insurance on their
information channels; increase online news, articles,
reportages, videos and infographics about student
insurance on websites, magazines and fanpages; and
developed and distributed appropriate communication
products and coordinated with news agencies and press to
actively disseminate health insurance policies for students.

In the new school year 2021-2022, as the COVID-19
pandemic may still be complicated, to successfully realize
the goal that 100% of students are insured, apart from the
resolution and effort of the Vietnamese social security
industry, it is necessary to have strong participation and
responsibility of the Party, local authorities and related
agencies, especially schools.n
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Increasing Health Insurance for
Students amid Covid-19 Pandemic

In the face of the complicated
development of the COVID-19
pandemic, to effectively ensure

all students have health
insurance policies, the

Vietnam Social Security (VSS)
recently issued Document

2396/BHXH-TST and
2392/BHXH-TT to social

security agencies of centrally
governed provinces and cities,

directing the focused
implementation of health

insurance for students in the
school year 2021-2022.



Upgrading transport infrastructure to attract
resources for deep-water seaport construction

Designed to be one of two very important deep-water seaports that
are not only vital to economy and shipping but also to safety and
security in the East Sea, Ganh Hao deep-water seaport (Bac Lieu
province) together with Tran De Seaport (Soc Trang province) are
currently locomotives to push economic development in the Mekong
Delta. According to the Government’s Decision 1037/QD-TTg dated
June 24, 2014 and Decision 77/QD-TTg dated January 13, 2020
approving “the task of making the master plan for Vietnam seaport
system development in 2021 - 2030, with a vision to 2050”, Ganh Hao
- Dong Hai deep-water seaport complex, covering 3.5 ha, 17-18km
from the mainland, can serve ships of 30,000 - 100,000 DWT. Once

completed, it will lie on the arterial maritime traffic route of Vietnam
that links to Van Phong Port, Vung Tau Port, and Saigon Port and, at
the same time, serves as an important transshipment hub on the
Pacific shipping route of the global supply chain.

Currently, the Government is making full efforts to develop a
synchronous transport network in the Mekong Delta, especially the
Ha Tien - Rach Gia - Bac Lieu Expressway, which is expected to cost
more than VND33 trillion and be completed by 2026. The expressway
starts from Ha Tien City to Rach Gia City (Kien Giang), passing Long
My district (Hau Giang province), Thanh Tri (Soc Trang province),
and ending at Bac Lieu province where it connects district-level
economic hubs like Ganh Hao town, Dong Hai district. In the first
phase, the 225 km long, 17 m wide highway has four lanes for
motorized vehicles to travel at a speed of 80 kph. The investment cost is
estimated at over VND33.25 trillion, expected to be funded by donors
and the Government's reciprocal budget. Indeed, Ha Tien - Rach Gia -
Bac Lieu Expressway is in line with the southwest traffic development
plan and the economic, social and cultural development strategy.

Leading Mekong Delta in FDI-funded
renewable energy

Lying in an important strategic location comprised of a deep-sea
bay - Ganh Hao Estuary plus a complete and synchronous transport
system, connected to neighboring provinces via various types of traffic
such as road, riverway and seaway, Dong Hai - Bac Lieu has affirmed
its potential for renewable energy development - one of the most
advanced technologies in the world - wind energy and the largest
source of LNG-fired power source in the Asia - Pacific region.

At the 3rd Indo-Pacific Business Forum, Delta Offshore Energy,
Bechtel Corporation, General Electric and McDermott signed an
agreement on LPG-fired power projects in Dong Hai, Bac Lieu
province with the value of using United States equipment and services
of up to US$3 billion. Delta Offshore Energy LPG-fueled power
project has an installed capacity of 3,200 MW capable of generating
more than 20 TWh of electricity a year for Dong Hai district, Bac Lieu
province and for Vietnam, helping to address the demand for clean
energy with a competitive price.

With a total investment of up to US$50 billion in 25 years,
the project is forecast to import three million tons of liquefied
petroleum gas (LPG) a year. This is the first privately, even
foreign, owned and operated LNG power project in the
national electricity development master plan.

In addition to its potential for LPG power development, Dong
Hai has also attracted a lot of large wind power projects costing
billions of US dollars like Dong Hai 1 and Dong Hai 2 (being
implemented) and a series of blueprint projects. This positioned
itself as a hub of renewable energy technology in the Asia - Pacific
region, thus helping promote economic development, urbanization,
transport infrastructure development in the Mekong Delta.n
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SUSTAINABLE DEVELOPMENT

With an important strategic position in
the coastal economic corridor of the
Mekong Delta, Dong Hai district of Bac
Lieu province has become a major
investment destination as it has attracted
up to US$50 billion of foreign direct
investment (FDI) in 25 years, which
mainly focused on renewable energy and
deep-water seaports that subsequentially
boost the industrial economy not only in
the Mekong Delta but across Southeast
Asia and the Asia - Pacific.

Attracting Investment for All
Industries, Led by Deep-Water
Seaports and Renewable Energy



Nghe An Provincial Party Committee
recently adopted a resolution on
construction and development of Thai
Hoa into a Northwest urban center of
Nghe An province. Thai Hoa will be
upgraded into a third-class urban area
by 2025, meeting the standard of a city
affiliated with Nghe An province in
2021-2026. This approach has
facilitated Thai Hoa to attract
investment funds and create
momentum for development.

Focus on infrastructure investment to reach
third-class urban standards

Thai Hoa Town is carrying out its right vision,
decision and cooperation to form a new modern city, an
economic, cultural and social center in the northwest of
Nghe An province.

Thai Hoa City affirms its central role as a trading hub
and the most important gateway in northwest Nghe An.
Its arterial traffic routes like Ho Chi Minh Road,
Highways 48A, 48E, 48D, 15A, and Thai Hoa - Hoang
Mai Road all converge in Thai Hoa. Particularly, with a
variety of traffic modes, Thai Hoa easily connects to many

large economic zones and
industrial zones in the central
region such as Nghi Son
Economic Zone (Thanh Hoa),
Vung Ang Economic Zone (Ha
Tinh), Hoang Mai Industrial
Park, WHA - Nghi Loc Industrial
Park, and VSIP Industrial Park in
Vinh City. These advantages are
favorable conditions for Thai
Hoa to diversify economic types
and develop trade with other
localities and Laos.

Expanding private
investment for socio-
economic development

During a regular meeting of
the Standing Board of the Nghe

An Provincial Party Committee in May 2021, the
committee adopted a resolution on the construction and
development of Thai Hoa into a central urban area in the
northwest of Nghe An. This resolution directs the
construction of Thai Hoa Town into a central urban area
that works to motivate, link and promote the socio-
economic development of the northwest, thus fostering
socio-economic development, strengthening national
defense and security, improving the material and spiritual
life of the people. Thai Hoa will be built into a third-grade
urban area by 2025 and a provincially governed
motivational city in the west of Nghe An in 2021-2026.

The draft resolution clearly states that Thai Hoa must
focus on developing serviced industrial zones,
developing transport infrastructure, building model
urban areas, and especially attracting investment funds
from large corporations across the country to develop
the local economy.

While developing industry and services, the
Provincial Party Committee also stated that the city must
be built synchronously with model urban areas in the
new period, with a vision to 2030, ensuring social
security and safety and improving people’s life quality.
Currently, the locality has attracted a lot of investors to
build and develop model urban residences such as
Vincom Shophouse Thai Hoa Central Urban Area, TNR
Stars Thai Hoa Urban Area and Thai Hoa Oil and Gas
Urban Area. However, it is necessary to accelerate the
development of commerce, services and urban areas to
make Thai Hoa a key city in the northwest of not only
Nghe An province but also the Northern Central Coast in
2021 - 2026, with a vision to 2030.n
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Thai Hoa Positioned to Be Western
Urban Center of Nghe An Province



With a lot of large industrial zones and
favorable transportation infrastructure,
Bim Son has striven to become a third-
class city of Thanh Hoa province in
2021-2025.

Development potential from good transport
infrastructure

As the gateway of northern provinces with northern
central and southern provinces, Bim Son affirms its
strategic position with a diversified traffic structure for
economic, political and social development.

Not only having a clear
advantage from the passing
National Highway 1A, Bim Son is
also a transit point of the North-
South Railway, which is
convenient for freight
transportation, logistics, trade
and economic development.

In addition, the 53.5 km 6-
lane Mai Son - National Highway
45 Expressway, which is under
construction at a cost of
approximately VND12,343
billion, will reduce travel time
from Ninh Binh to Thanh Hoa
province, attract more
investment funds into the North
and Northern Central Coast,
address traffic congestion, and
reduce accidents on National

Highway 1A. This is an essential solution to meet
passenger and freight transportation needs in the North
and the Central Coast as well as from the North to the
South, accelerate the formation and development of
industrial zones and tourist attractions from Ninh Binh to
Thanh Hoa. The expressway from Mai Son to National
Highway 45 will run through key economic areas of Ninh
Binh, Bim Son, Ha Trung and Nghi Son.

In addition, the Mai Son - Bim Son - Nghi Son - Nga
Son - Hau Loc traffic route in the road - railway - deep-
water seaport network will facilitate economic and
industrial development, draw foreign and domestic
investment flows for Thanh Hoa and Ninh Binh provinces
in general and Bim Son in particular in the coming time.

Industrial infrastructure is ready for tech,
auto and engineering giants

With strategic traffic advantages, Bim Son Town has
long been an industrial hub of Thanh Hoa province,
home to industrial zones for heavy industries, mining
industry, precision engineering and automobile
manufacturing industries. Notable industrial zones
include 600-ha Bim Son Industrial Park, VAMC
Industrial Park and Automobile Research and
Manufacturing Complex, Long Son and Bim Son Cement
Complexes, and HUD Bim Son Industrial Park, with a lot
of manufacturing factories and parts manufacturing
complexes for automobile manufacturing of giant
carmakers like Hyundai, Honda and Toyota. Every year,
leading industrial firms have paid a handsome amount of
taxes to Thanh Hoa province.n
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Bim Son Town Prevails with
Favorable Transport Infrastructure 

Bim Son Industrial Park attracts many

investors from Korea and Japan

The 53.5 km 6-lane Mai Son - National Highway 45 Expressway is expected to accelerate the

formation and development of industrial zones 
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W
ith the leadership of  Chairman of the
Board Nguyen Ngoc Thang, the
company has actively participated and
received many awards through
contests on innovation in science and

technology of Ninh Binh province, such as "Completing
design and trial production of 4.5m3 hydraulic grabber”
(2013, "Science and technology application in research
and manufacturing 300mm bulk cement" (2017); "The
system of unloading bags into river ships" which won the
Special Prize of the 7th Ninh Binh Provincial Technical
Innovation Contest (2014-2015); the solution "Cement
transporter" which won the first prize of the 8th Ninh
Binh Provincial Technical Innovation Contest (2016-
2017); the solution “The technology of hammer casting
with alloy teeth” which won the second prize of the 9th
Ninh Binh Provincial Technical Innovation Contest
(2018-2019); the solution "Technology of alloy ball casting
with metal molds" which won the first prize of the 9th
Ninh Binh Provincial Technical Innovation Contest
(2018-2019), along with many innovations in technical
improvement and application of science and technology
into practice in the company's factory.

Continuously making registration
documents and regularly receiving awards
at technical innovation competitions with

research topics applying science and
technology to industrial mechanical

production, the name Ninh Binh
Electromechanical Company Limited or

Vega Group Co., Ltd. has become familiar
to industrial manufacturers inside and

outside Ninh Binh province.

VEGA GROUP CO., LTD

Breakthrough with Inner Force  

A working session of the leaders of Vega Group Co., Ltd

F
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Since its inception, Binh Dien
Fertilizer Joint Stock
Company, famous for Dau
Trau-branded fertilizers, has
always been a leader of the
fertilizer industry in Vietnam
in terms of productivity,
quality and efficacy. That
leading role and position are
partly contributed by Binh
Dien - Ninh Binh Joint Stock
Company, a member unit of
Binh Dien Fertilizer Joint
Stock Company, responsible
for production, supply and
market development in
northern provinces.

BINH DIEN - NINH BINH JOINT STOCK COMPANY

For Sustainable Agriculture

Mr. Le Tuan Dung, Director of 

Binh Dien - Ninh Binh Joint Stock Company

Ms. Tran Thi Thu Hanh - Deputy Director, said,
"The predecessor of Vega Group is Ninh Binh
Electromechanical Company Limited, which has
been engaged in manufacturing in the mechanical
field in Ninh Binh since 2009; specializing in
manufacturing steel structures, casting all kinds of
industrial mechanical products for cement factories,
thermal power plants, mining, wharves."

The company has large partners and customers
such as Thanh Thang Cement Group, Hoang Phat
The Vissai Group, Long Son Company, etc. In
particular, the company's equipment is manufactured
to replace broken equipment in the process of
production operation at cement factories with
proactive time and very competitive prices, especially
the quality is equivalent to imported products when
they have to be replaced.

Regarding the results of production and business
activities, in 2019 Vega Group Company achieved
revenue of over VND154 billion, contributed
VND150 million to the State budget and the average
employee income was VND7 million/month. In

2020, the revenue increased to VND221,530 billion,
contributed over VND1.6 billion to the State budget
and the average employee income was VND9 million
/month. In the first six months of 2021, the revenue
reached VND125,520 billion paid over VND2.9
billion to the State budget, the average income of
employees increased to VND10 million/month.

With the above efforts and achievements,
Chairman of the Board Nguyen Ngoc Thang and the
company's staff have received many noble awards
such as Emulation flags, certificates of merit,
certificates of merit, etc. Particularly, Chairman of
the Board Nguyen Ngoc Thang was honored to be
awarded the Third Class Labor Medal by the
President in 2020.

Developing with their own intellectual resources,
the products of Vega Group Co., Ltd. have always
been trusted and highly evaluated by partners and
customers inside and outside Ninh Binh province.
This will be the driving force for the company to
continue to make more contributions and achieve
sustainable development.n

F
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Solid foundation
In 2013, after surveying most northern provinces, Ninh

Binh province was found to be a potential, advantageous
location and have a very active government. Binh Dien
Fertilizer Joint Stock Company thus decided to establish a
business entity to scale up its market presence. The company
decided to construct the first modern NPK compound fertilizer
production factory in the north, located in Khanh Phu
Industrial Park, Yen Khanh district, Ninh Binh province, and
handed its administration to Binh Dien - Ninh Binh Joint
Stock Company. Costing nearly VND500 billion for
construction, the factory helps northern farmers reduce
product costs, increase crop productivity and foster agricultural
development in northern provinces in particular and the whole
country as well. After six years of development, Binh Dien -
Ninh Binh Joint Stock Company has always received active
cooperation and facilitation of local authorities and farmers in
Ninh Binh province. That has enabled the Company to keep a
high growth rate, become the best member of Binh Dien
Fertilizer Joint Stock Company, and importantly contribute to
local socio-economic development, security, and order.

In 2020, the economy and the fertilizer industry, in
particular, faced numerous difficulties due to the outbreak of
the COVID-19 pandemic, which unpredictably spread across
the world. In that setting, the company still strived to maintain
its brand reputation and affirmed its trust among farmers. In
the year, Binh Dien - Ninh Binh Joint Stock Company
manufactured 101,806 tons, sold 92,954 tons, earned total
revenue of VND850 billion as planned, and made a profit of
VND21 billion, 16% higher than the yearly plan.

To actively respond to challenges, the company proposed
and adopted many consistent business solutions and policies
for 2021. In the first six months of 2021, the company

produced a total of 72,311 tons, sold 74,976 tons, raked in total
revenue of VND691 billion, equal to 75% of the 2021 plan, and
earned a profit of VND51 billion, or 243% of the full-year plan.

Brand affirmed with quality and technology
The company has affirmed its position and brand name

since its inception. Given fierce competition on the fertilizer
market, environmentally friendly high-quality products that
are safe for crops and result in safe agricultural products for
sustainable and effective organic agriculture aligned with
environmental protection and good working conditions for
farmers are factors of success. Consistent with that goal, the
company asserted its brand name, not only being a producer
of eco-friendly fertilizers but also a producer of eco-friendly
fertilizers towards sustainable development.

As a member of Binh Dien Fertilizer Joint Stock
Company, quality management is strictly monitored
according to standards. Dau Trau-branded products,
wherever produced, must meet quality. Particularly, Binh
Dien - Ninh Binh NPK fertilizer factory also established its
own Quality Management Department that works with other
departments to synchronously build a product quality
management system applied to Dau Trau-branded fertilizers.
Before entering the facility, inputs must go through a strict
monitoring system to ensure input quality. Before going to
the market, finished products are also checked and stored for
best quality. Each production stage is also strictly controlled
for quality, making all Dau Trau fertilizers meet Vietnamese
and international standards.

The company’s main products include Golden Dau Trau
46A+, Dau Trau L1, Dau Trau L2, Dau Trau Growth Booster,
Dau Trau Fruit Booster and NPK 13-13-13+TE fertilizers. In
business, the leadership and the staff of the company always
listen to customers' feedback, research and gain experience for
better products. Additives such as Chitosal and Organic Nano
not only make fertilizer particles loose and porous, but also
increase the effect of fertilizers on plants and soil.

Mr. Le Tuan Dung, Director of Binh Dien - Ninh Binh
Joint Stock Company, said the Binh Dien - Ninh Binh NPK
Factory is installed with a modern UREA liquefied equipment
and machinery system, imported from foreign countries, to
produce nutrient-rich NPK fertilizers. Powered by automation
equipment and electrical equipment, imported from Schneider
(Germany), and dust settling treatment technology, the factory
will minimize dust dispersed into the environment.

When the awareness of environmental protection is
increasing, business role will become stronger and clearer.
In addition to traditional products, Binh Dien - Ninh Binh
Joint Stock Company will continue to cooperate with
scientists in Vietnam and around the world to research,
test and apply technological progress such as Nano,
Biology and Amino in order to increase crop yield,
improve soil, reduce environmental pollution and foster
smart, safe and environmentally friendly agricultural
production. In particular, the active application of
solutions to environmental protection is also a practical
contribution to the community during the past time, which
is a testament to the company’s strong commitment to
socially sustainable development.n



A
fter having graduated from Lao Cai High School
No. 1 in 1995, Nguyen Thi Tuyet Mai spent four
years studying economics and international
relations in Hanoi. Then, she returned to her
hometown for internship and business career

with a burning desire to be a successful person in Lao Cai
province. After a few years of learning management
experience from various companies she worked for, she
decided to establish Hoa Thinh Hung Co., Ltd in 2009, which
is engaged in logistics and export and import transportation.

In 2010, with a rich source of imported and exported
agricultural products, as approved by the government of Lao
Cai province, the company built a high-quality agricultural
product processing facility in Bac Duyen Hai Industrial Park
to increase the value of agricultural products before being
exported. In the first years of operation, due to insufficient
capital and low processing technology, the company just
preserved agricultural products for export. In 2015, it sought

partners and invested VND55 billion in a cashew nut
processor with a yearly output capacity of more than 3,000
tons.  The processing line officially went into operation on
May 19, 2017 with a daily output capacity of 15 tons of
products. Locating a cashew nut processing facility in Lao Cai
province is somewhat strange to many because input supplies
are far away and transportation costs are high. But Hoa Thinh
Hung Co., Ltd managed to make it and successfully sold its
products in China. In 2017-2019, it generated export revenue
of more than US$7.7 million (or VND172 billion) and
employed 120 local workers. Therefore, in 2018, Director
Nguyen Thi Tuyet Mai was honorably named among the Top
100 outstanding young entrepreneurs of the country.

Being inspired by initial successes and being aware of
development opportunities in Kim Thanh International
Border Gate of Lao Cai province, the company boldly invested
in a warehousing complex for imports and exports and offices
for startups, covering 1.6 ha, including 8,000 square meters of
standard warehouses and 1,260 square meters of offices. This
has helped create spacious infrastructure in Bac Duyen Hai
Industrial Park.

Upholding the spirit of “Startup after startup to succeed
together”, she is always ready to accompany young people to
start a business together to build a richer and more beautiful
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The robust development of Lao Cai
province in recent decades has become a
magnet to many entrepreneurs and
enterprises whose success has adorned
the province. Hoa Thinh Hung Co., Ltd,
which is led by Director Nguyen Thi
Tuyet Mai, plays a significant part in
that success.

HOA THINH HUNG CO., LTD

Spreading Vibrant Startup Spirit



After more than six years of construction, on
June 26, 2021, Vinacomin - Minerals Holding
Corporation (VIMICO) took the first anode
copper plate in Lao Cai Copper Smelter after the
test run of the expansion project was completed.

T
he project for expansion and upscale of Lao Cai Copper
Smelter (also known as Ban Qua Copper Smelter) cost a
total investment fund of more than VND3,900 billion. The
project construction started in early April 2015 in Ban Qua
commune, Bat Xat district, Lao Cai province. This is not

only a key project of Lao Cai province and Vietnam National Coal,
Mineral Industries Holding Corporation Limited (Vinacomin), but also
plays an important strategic role in realizing Party and Government
policy on natural resources production and mineral downstream
processing.

When it is put into operation, the project will help increase the
mineral value chain, effectively and thoroughly exploit the existing
copper ore source. In particular, increasing the output of broken copper
extracted in Lao Cai from 10,000 tons to 30,000 tons year helps reduce
current copper shortage offset by imports, save foreign currencies and
boost industrial production.

According to the plan, the Lao Cai Copper Smelter in Ban Qua was
expected to officially start production in the third quarter of 2020 but it
was delayed due to emerging difficulties such as volatile prices of
materials and revised design. Especially, the COVID-19 pandemic
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Lao Cai. The Startup Office Building, formed
together with the Import and Export
Warehouse Complex Project built by the
company, supported young people to have
access to transportation infrastructure at the
most reasonable cost to reduce startup
difficulties.

In addition to looking for directions to
produce and process agricultural products, the
company is researching pharmaceutical
processing. This approach and policy
encourages local development because Lao Cai
has rich sources of temperate medicinal herbs.

Currently, Hoa Thinh Hung Co., Ltd has
synchronous production lines, including 4,117
square meters of warehouses; and 2,316 square
meters of workshops and clean processing
rooms that meet ISO 22000:2005, standard
yards, wastewater and waste treatment systems.
All lie on a more than 1.5-ha campus of well-
invested modern facilities. The company also
has capable, dedicated employees who are
trained to manage and process agricultural
products.

Director Nguyen Thi Tuyet Mai added, Hoa
Thinh Hung Co., Ltd is ready to cooperate with
domestic and foreign partners to plant, process
and improve the value of agricultural products
and medicinal herbs; provide standard
warehouses and workshop areas for logistics
and warehouse development firms; and
contribute to socioeconomic development of
Lao Cai province.n

Overcoming
Difficulties to
Move Forward

Mr. Trinh Xuan Truong, Chairman of Lao Cai Provincial People's

Committee and the provincial delegation pay a working visit to some

units of VIMICO in Bat Xat district

F



outbreak in early 2020, and the resurgence in early 2021, slowed down the project progress.
Seeing these difficulties and challenges, the Provincial Party Committee, the Provincial

People's Committee, authorities at all levels of Lao Cai province and Vinacomin closely and
decisively directed in project implementation. In particular, the effective coordination to
implement the dual goal of “preventing and controlling the COVID-19 pandemic and ensuring
business operations” facilitated VIMICO to take a firm step to overcome all difficulties and
challenges to deploy construction bidding packages as planned.

Difficulties caused by the COVID-19 pandemic were promptly resolved by authorities of Lao
Cai province in coordination with VIMICO. Therefore, the progress of construction and
installation bidding packages was ensured in accordance with technical requirements.

With the endeavor and determination of managers, engineers and workers, by July 2021, the
expansion project completed over 97% of the workload. Hardships gave way to joy and
excitement when VIMICO and Lao Cai Copper Smelter in Ban Qua saw the first anode copper
plate at 3:30 p.m. on June 26, 2021 after the successful test run of the smelter.

With this success, the speed of construction and installation has been accelerated.
VIMICO expected to launch smelter inauguration in the third quarter of 2021. When the
facility is officially put into operation, it will supply over 20,000 tons of 99.995% metal
copper, 100,000 tons of sulfuric acid, 1,000 kg of gold and 1,000 kg of silver for the market
with each year. It is expected to contribute over VND5,000 billion to Lao Cai province’s
industrial production value each year.

In the ceremony to welcome the first copper plate, Mr. Nguyen Tien Manh, Deputy
General Director of Vinacomin, recognized and
warmly praised all employees of VIMICO, the
Management Board of Lao Cai Copper Smelter
Upgrade Project and contractors for their efforts to
surmount difficulties caused by the COVID-19
pandemic to make the first copper plate. This is an
important milestone of the project, a foundation
for Lao Cai Copper Smelter to steadily move
forward in the coming period.

Sharing the joy with all employees of Lao Cai
Copper Smelter in Ban Qua after the successful test
run of the smelter, Mr. Trinh Van Tue, General
Director of VIMICO, said that the expansion
project is of special significance not only to
Vinacomin and VIMICO but also for Lao Cai
province. The project concretized one of 24 main
goals that the 16th Provincial Party Congress set
out on the strategy for downstream mineral
processing and was selected by the Provincial
People's Committee as one of the projects to
celebrate the 30th reestablishment anniversary of
the province (October 1, 1991 - October 1, 2021).n
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According to

the remarks by

leaders of

Vinacomin and

VIMICO and experts

of contractors, in the

first operation, the

smelter worked stably.

The first batch of

products has good

quality to meet market

requirements.

VIMICO and related

units will continue to

closely coordinate to

urgently implement

the final items of the

Copper Smelter No. 2

to complete the project

and soon bring it

into operation.
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